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western fruit and vegetables 
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SLINGLOADS 
DECKLOADS 





Thanks to the experi- 
ence of eight decades 
in the intercoastal 
business, American- 
Hawaiian has brought 
the solution of your 
handling and stow- 
age problems to a 
fine art. A modern, 
scientific technique 
accompanies your 
cargoes to sea. 
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Travel the Trails * 
lhey Llazed 


OR those who hold its fu- 
| en in their hands, the story 
of their country’s past should live 
and breathe. History is what real 
people did, in real places, to make 
possible the freedom, the happi- 
ness and prosperity which we en- 
joy today. The places are still 
there, and many of them are not 
far away. You and your children 
can visit them. Not “‘some day” 
but now—this summer. 


Just a few delightful hours on a 
swift, comfortable, safe train and 


ASSOCIATION OF 


you too can be standing where 
the great of history stood before. 
In the very rooms where they 
lived. On fields where they died 
to give us the freedom we have 
never cherished more highly than 
we do today. 


Now is the time to visit the places 
you’ve always wanted to see. And 
you can cover so much more 
ground, see so much more, save 
time and energy for sightseeing, 
if you go by rail. 


a. 
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Sa plmeiia ft GQ 
Start from any place in the United 
States. Circle from the Atlantic to the 
Pacific, from North to South —with 
liberal stopovers for sightseeing—and _ 
back to where you started. All for $90 
railroad fare in coaches, $135 if you go 
Pullman (plus $45 for one or two 
passengers in a lower berth). 
SEE YOUR LOCAL TICKET AGENT 
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Transportation Legislation 


If we may turn from the transportation situation 

as more or less upset, actually or in prospect, by 
the war, to what it may well be despite the war, if men 
can be brought to consider that war as something in 
which we should not participate and, therefore, to think 
of our own business and domestic affairs somewhat as 
usual, there are things that should be done at once both 
for transportation and by transportation. In this col- 
umn March 22 we discussed the war situation. Now we 
shall discuss what should be done for transportation, 
leaving what should be done by it for possible future 
treatment. 


Congress last year enacted a new transportation 
law. There is little in it of much value. Perhaps the 
most important thing in it is the provision for the 
appointment by the President of a temporary transpor- 
tation board to investigate and report, with recommen- 
dations, as to the transportation situation. By this very 
provision Congress recognized that it had not done a 
good nor a complete job—that there were still import- 
ant matters to be dealt with. 


The value of this provision depends, of course, on 
several factors—what kind of board is appointed; what 
it recommends; and what is done about its recommen- 
dations. Much or little may result. 


It is made the duty of the board, first, to do three 
specific things—to investigate: 


(1) The relative economy and fitness of carriers by rail- 
way, highway, and waterway, with a view to determining the 
service for which each type of carrier is especially fitted or 
unfitted, and means of bringing about economical and fit use 
of each type of carrier. 


(2) The extent of public aid to these carriers. 

(3) Taxation of these carriers. 

Also, the board, in its discretion, may investigate 
or consider any other matter relating to rail carriers, 
motor carriers, or water carriers “that it may deem 
important to investigate for the improvement of trans- 
portation conditions and to effectuate the national 
transportation policy declared in the interstate com- 
merce act.” 


Congress has called, therefore, for investigation 
and report as to three specific phases of the transporta- 
tion problem that, it seems to us, constitute the core of 
that problem—that is, whether certain carriers are 
justified economically; what public aid they are getting, 
if any, and what to do about it; and whether there is 
fair and equitable taxation and, if not, what to do 
about that. : 


Certainly, before undertaking to deal again in a 
major way with the transportation problem, it is likely 
that Congress will await the findings and recommen- 
dations of this board. 


Our own hopes of what might be accomplished by 
the board have, however, been considerably shaken by 
the kind of appointments to it that have been made 
by President Roosevelt, never seeking the right man 
for the job but always thinking of jobs merely as places 
in which to put men who, for some reason, he desires to 
favor. The appointments are more respectable than 
some he has made but, instead of seeking three men 
whose names would inspire confidence in their efforts, 
he has chosen three of just ordinary ability, so far as 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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known, and only one of them has had any experience 
that would at all fit him for the work he is now to do. 
But let us still hope for something of value. 

There is no more important transportation ques- 
tion before the public today than the one of whether 
motor carriers pay adequately for their use of the high- 
ways as a place of doing business. The principle that 
they should pay has long been established, after a hard 
fight, and one seldom or never hears an objection to it 
now. But do they pay enough, too much, or too little? 

There have been many ex parte investigations and 
reports to show, on the one hand, that they do not pay 
enough, and, on the other, that they pay too much. 
There has been only one independent investigation and 
report. It was made by Chairman Eastman, of the 
Interstate Commerce Commission, in his capacity as 
Federal Coordinator of Transportation, after, however, 
his term in that office had expired. But, notwithstand- 
ing Mr. Eastman’s good faith and his undoubted ability 
to make such a study, his report was not entirely clear 
and it has been the subject of considerable controversy. 
In any case, though it is entitled to consideration as 
coming from a capable and independent source, it is not 
what might be called authoritative and certainly it is 
not binding on anyone in action or in belief. What is 
needed is an authoritative study and finding by some 
such transportation board as has now been set up, and 
then action based on it. It would be too much to hope 
that even such a finding would satisfy all factions but, 
even so, certainty and definite procedure would be bet- 


ter for everybody than the present interminable con- 
troversy with no settlement, good or bad, wise or 
foolish. 


About the only other important thing in the trans- 
portation act of 1940 is that effective regulation by the 
Interstate Commerce Commission of domestic water 
carriers for hire is provided for. This may pave the 
way for repeal of the so-called long-and-short-haul 
clause of the interstate commerce act, which Congress 
has thus far refused to repeal, largely because of repre- 
sentations that disaster for water lines would result if 
it were repealed. With the Commission regulating all 
the principal competing agencies, it would seem that 
this argument against repeal should not have the force 
it has had. 

This water regulation legislation is a recognition of 
the sound principle that not only should all competing 
agencies of transportation be regulated—if any is regu- 
lated—but that the regulation should be by the same 
body, lest there be competition in regulation as well as 
in transportation. 

Though the railroads urged inclusion in the act of 
provisions for tolls for the use of waterways improved 
for commercial use, and for discontinuance of the gov- 
ernment barge lines, Congress did not act on those pro- 
posals. They constitute two important items for future 
legislative consideration. There can be no equitable 
treatment of the various agencies of transportation by 
the government so long as it provides at great public 


TRAFFIC WORLD 


expense free highways for water carriers and provides 
not only free highways but free financing of the goy- 
ernment lines. 

There is a great deal of nonsense uttered by oppo- 
nents of waterway regulation, particularly of tolls, on 
the ground that the former will make transportation 
rates higher and the latter would prevent the free use 
by the public of waterways created by God. As to the 
former, whether the result is higher rates or not, there 
is no reason in regulating railroads and motor trucks 
and permitting their water competitors to operate with- 
out such regulation; and, whether or not God created 
the waterways, which may be a subject for theological 
debate, he certainly did not deepen and widen them, or 
build locks in them, or dig new ones, or keep them 
dredged for traffic. The people pay for all these things 
and there is no greater racket in transportation or any- 
where else than the system that permits operators to 
use them without payment of tolls, and shippers to 
profit by lower rates thus made possible, by using either 
common carrier water operators or their own equip- 
ment, thus having an advantage over business com- 
petitors who are not able to do likewise. 

We are able, we hope, to see both sides of public 
questions, but there is no other side to this one. One 
who uses public property for business purposes should 
pay for that use. One who has a cigar stand in a public 
building or a hot-dog concession in a public park pays 
rental for it. This is especially true when free use of § 
public property for business purposes gives the user an 
advantage over a competitor who must pay for his 
space or his roadway. 

And this nonsense is carried to the last degree 
when the government itself conducts a common carrier 
waterway operation on our great rivers. It operates at 
a loss, if the charges that private business would have 
to pay are taken into consideration, but the govern- 
ment continues to operate. The original reason was 
that it would increase our transportation facilities at 
a time when expansion was thought to be needed, and 
now it continues because cheap politicians and selfish 
business men who profit by it will not abolish it. 


We are always amused when we hear a business 
man or a newspaper lecture on the subject of private 
enterprise, when he or it at the same time insists that 
the Mississippi Barge Line must not be touched. It is 
not fair to the railroads with which it competes—as 
well might the government, in the interest of more and 
cheaper transportation, build a railroad of its own from 
Chicago to New Orleans, for instance, in competition, 
at lower rates, with the north and south railroad lines 
—nor is it fair to the public, which must pay in taxes 
what favored shippers save in freight costs. 


We do not argue with proponents of unregulated 
and toll-free waterway operation and the government: 
owned enterprise on the Mississippi and other rivers; 
we merely say to them that they are dishonest persons 
—grafters and racketeers. 

(Continued on page 929) 
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Not being unmindful of the fact 
that one swallow does not make a 
summer, there may be indications 
that the judicial establishment of 
the country may be thinking of 
shedding that disorderliness mis- 
called liberalism. 

While there is nothing even 
faintly resembling conservatism in 
the opinion of the Circuit Court of Appeals in the New York 
City truck-driver hold-up case (elsewhere in this issue), there 
are words in it suggesting a looking backward to the time when 
the commerce clause was a limitation on the national admin- 
istration and not a license for it to do what it thought necessary 
to hold the support of what some think the racketeering part 
of organized labor. 

Such terms as “toto caelo,” “brutum fulmen,” and “horn- 
book law,” all found in the opinion, and the separate expres- 
sions, indicate that the judges were thinking about earlier days 
even when, as some think, they were further hashing the com- 
merce clause. 

Perhaps more indicative of the turning back is the fact that 
some one has had the temerity to get out a new edition of 
Blackstone’s commentaries. Those Commentaries may not be 
“hot” as to the origins of the common law but they are the 
essence of thought before so many things of questionable moral 
right were done in the name of the plain “peepul’—for their 
ultimate hurt. 


Conservatism May 
Be Returning to 
Judicial Establishment 





If the French or Russian revolutions 
produced anything wilder in the way 
of judicial decisions than have grown 
out of the so-called fair labor stand- 
ards act, also called the wage and 
hour law, memory cannot call it forth. 

The only authority the federal 
government has over commerce is 
granted by the commerce clause of 
the Constitution. Those interested in the regulation of transport 
rates know that it authorizes Congress to regulate commerce 
among the states, with foreign nations and the Indian tribes. 
Broadly speaking, they know that if freight comes into a state 
on interstate rates and stops in the destination state, the Com- 
mission and the courts have said that. unless the shipper, when 
he sent the goods to the particular place where they came to 
stop, had a definite intent to ship them to a known destination 
beyond, the goods cease to be subject to federal regulation. But 
when, as in the well known Settle case, the shipper had an 
intention to ship them on to a known destination, federal control 
continued to the final destination. The number of cases in that 
point is large and they are well known, especially to readers 
of The Traffic World. They have constituted the law of the 
land for years and years. 

Not so any longer. Under the wage and hour law, as ad- 

ministered by the Wage and Hour Division of the Department 
of Labor, Frances Perkins being the head thereof, and as con- 
strued by some courts, particularly by Judge Robert L. Russell 
of the northern district of Georgia and Judge William H. Kirk- 
patrick in a proceeding against A. B. Kirschbaum Co. of Phila- 
delphia, Pa., the nation, in effect, has control over practically 
every activity. 
_ Under the decisions made by those judges, there is no dis- 
tinction between interstate state commerce and state commerce. 
The first mentioned decided, according to the announcement as 
to a case before him, that wholesale grocers in Georgia, although 
they did not ship to points outside that state, were subject to an 
act passed under the commerce clause. 

But the case that probably is the cap-stone of the monu- 
ment to false pretense that has been erected by some federal 
judges is that handled by Judge Kirkpatrick. 

_  Scrubwomen, janitors, watchmen and other so-called build- 
ing maintenance employes are brought by him under regulation 
under the commerce clause, so far as their wages and hours are 
Concerned. Inasmuch as that bringing under will give them 
higher wages, no outcry against the perversion of the commerce 


Wace and Hour 
Decisions Examples 
of Wild-Eyed Ideas 
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clause may be expected from the self-anointed liberals. Were 
the result a reduction, there undoubtedly would be a great 
Shriek against the extension of the power of the central gov- 
ernment. 

According to the Administrator of the wage and hour divi- 
sion, General Philip B. Fleming, more than 447,000 workers in 
Georgia will be benefited by the Russell decision under the 
commerce clause. That fact may suggest a political significance. 

The building owner whose janitors have been brought un- 
der the law based on the commerce clause does not manufacture 
the goods that go into commerce among the states. He merely 
furnishes housing for the manufacturers whg do produce goods, 
some of which, without doubt, are sent from the state of their 
production. 

“The activities of the employes in this case are, in my 
judgment, necessary to the production of the goods intended 
for interstate commerce manufactured by the tenants of the 
building, and I so find,” said Judge Kirkpatrick, under a statute 
enacted under the clause in the Constitution intended to prevent 
acts of reprisal such as caused little hostilities between Virginia 
and Maryland and threatened to cause war among the thirteen 
states, freed by themselves from the status of colonies. 


Judge Russell blithely upset the standard set up in the 
Settle case, by observing that “the question of whether there is 
subsequent interstate shipment furnishes one test of interstate 
commerce, but does not supply a definite and unvarying stand- 
ard which may be applied to all transactions to measure and 
define their inter or intrastate character.” 





Amazing as that may appear, the 
fact is that in the two weeks after 
the decision of the Commission in 
No. 28106, Petroleum Rail Shippers’ 
Association vs. Alton and Southern 
et al. (see Traffic World, March 29, 
p. 771), there was little evidence of 
reaction to what was regarded, when 
it was made, as one of the most 
important determinations ever made by the regulating body. 

It may be that lack of any boiling or seething was due to 
the fact that the Commission distributed few copies of its 
mimeographed decision. But copies of the limited edition of 
the decision were placed in the hands of the parties in direct 
interest. They are the ones who, generally speaking, would be 
expected to arise and roar if they did not like it. 


There was little indication of interest on their part. The 
railroads and the pipe lines, however, on the face of the docu- 
ment, received a severe bump. By the same sign the complain- 
ing “independents’—that is, the shippers not part of big inte- 
grated producing, refining and marketing organizations—re- 
ceived a fine collection of gifts. Yet there was little talk about 
the matter. 


Why? No one at the Commission had a ready-made ex- 
planation. In theory the railroads and pipe lines should have 
been able to exhibit many spots where they were losing much 
blood. 


One of the points made by some was that the admonition 
of the Commission to the pipe lines to cancel their proportionals 
meant that motor tank truckers would be in a position to make 
a greater fight than ever for gasoline going beyond the pipe 
line terminals. 


The Commission found “as a matter of fact that the pipe- 
line local rates and in many instances the proportional rates 
of these respondent pipe line respondents are unreasonable. 
Under the adjustment herein prescribed both by pipe line and 
by rail there is no further need for the pipe-line proportional 
rates and defendants should cancel them.” 


Cancellation of the proportionals, it is suggested, will result 
in inviting the tank truckers to compete with the railroads for 
hauling on a full combination of the pipe-line rates to the pipe- 
line terminals and the full locals of the railroads beyond the 
pipe-line terminals. Under the adjustment assailed in the com- 
plaint the combination was of the varying locals of the pipe 
lines and the locals of the railroads, the combination being 
intended to be the equal of the all-rail rates to the final desti- 
nation. Just how the situation will be changed by the reductions 
in both rail and pipe-line rates and elimination of the propor- 
tional of the pipe line, it is suggested, will be figured out by 
the tank truckers, with advantage to themselves. : 

Railroads, however, long ago reduced locals from the pipe- 
line terminals to near-by points to meet the competition of tank 
trucks. It is suggested that the competition may become so hot 
that the railroads will be constrained to make further reduc- 
tions to keep out the trucks or their takings to a minimum. 


However, as hereinbefore set forth, the reaction to the 
decision of the Commission has been small and not indicative 


Little Reaction 
to Gasoline Rail and 
Pipe-Line Decision 
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of what may happen, except possibly an increase in competition 
beyond the terminals, on a lower basis. 





In time of war or threatened war comes the 
opportunity for him whose tongue is balanced 


Now Is the on a pivot. For weeks every man and woman 
Day of the connected with the Commission has been asked 

y what he or she knows about the removal of 
Limber-Jaw the Commission’s office to Chicago. In the 


time of the first war there was similar talk. 
If any of the talk originated in the office of a 
commissioner, them or now, the fact is not generally known. 

Section 19 of the interstate commerce act says “that the 
principal office of the Commission shall be in the city of Wash- 
ington where its general sessions shall be held; but whenever 
the convenience of the public or of the parties may be promoted 
or delay or expense prevented thereby the Commission may 
hold special sessions in any part of the United States.” The 
section further says, “It may, by one or more of the commis- 
sioners, prosecute any inquiry necessary to its duties in any 
part of the United States.” 

Of course, the Commission has offices in all parts of the 
country, many of them for the enforcement of the motor carrier 
act, inspection for safety purposes and so forth. But unless and 
until Congress changes the statute it seems it will have to 
remain in Washington. Any sessions it may hold outside of 
Washington will be special sessions. But its principal office and 
general sessions must be held in Washington. It might have 
more of its work done outside of Washington but the saving of 
space, which is the desideratum, would be insignificant. 

While the Commission chooses its employes from the reg- 
isters of eligibles maintained by the Civil Service Commission, 
an agency of the executive branch of the government, the statute 
says its principal office and general sessions, in which decisions 
are made, must be in Washington until Congress enacts a 
statute directing otherwise. 

Congress, of course, could direct that its principal office be 
at a point designated by the President. But there is nothing in 
the statute book to that effect now. Nor is there any serious 
move, unless it be far under the surface, looking to a removal, 
even for the duration of an emergency declared by the Presi- 
dent, to Chicago or any other point in the country. 

Every now and then some one starts talking again about 
the desirability of having the nation’s capital somewhere near 
the center of the land. This talk about the Commission may be 
of the same sort.—A. E. H. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4920, the Commission has suspended from April 
5 until November 5 the operation of schedules as published in 
supplement No. 24 to Agent F. D. Miller’s tariff I. C. C. No. 
592. The suspended schedules propose to reduce the rates on 
petroleum products, in carloads, from many distribution points 
in the south to various destinations in Alabama, Florida, Georgia 
and Mississippi, to meet all-truck and water-truck competition. 

In I. and S. M-1541, the Commission has suspended from 
April 9 until November 9 the operation of certain schedules as 
nublished in supplement No. 3 to MF-I. C. C. No. 2 of Hall 
Motor Freight Co., Denver, Colo. The suspended schedule pro- 
posed to establish a less-truckload commodity rate of 75 cents 
a 100 pounds on rubber goods from Denver, Colo., to Kansas 
City, Mo., in lieu of present higher class rates. 

In I. and S.. M-1539, the Commission has suspended from 
April 8 until November 8 the operation of all schedules as pub- 
lished in schedule MF-I. C. C. No. 1 of Kenneth F. Lawrence, 
Malone, N. Y. The suspended schedules proposed to establish 
new and reduced contract-carrier minimum charges of .50 cents 
a 100 pounds on bronze and aluminum powder from Malone, 
N. Y., to Closter, N. J., and on copper scrap, aluminum foil, 
and powdered stearic acid in the opposite direction. 

In I. and S. M-1540, the Commission has suspended from 
April 8 until November 8 the operation of certain schedules 
published in supplement No. 22 to schedule MF-I. C. C. No. 13 
of Laura I. Lee, dba Red Truck Line, St. Paul, Minn. The sus- 
pended schedules proposed to establish new or reduced truck- 
load minimum rates or charges on canned or preserved food- 
stuffs, minimum 16,000 pounds, from Blair and Pittsville, Wis., 
to various points in Minnesota and North Dakota. An illustra- 
tive proposal is to establish rates of 42 cents to Fargo, N. D., 
and 20 cents to St. Paul, Minn., from Blair, Wis. 

In I. and S. No. M-1535, the Commisison has suspended 
from April 7 until November 7, the operation of certain sched- 
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ules as published in supplement No. 91 to tariff MF-I. C. C. No,7 
and supplements to nine other tariffs of Western Trunk Line 
Motor Common Carriers Bureau, Agent, Des Moines, Ia. The 
suspended schedules proposed to cancel the participation of 
Rocky Mountain Lines, Inc., Lincoln, Neb., from various tariffs 
of Western Trunk Line Motor Common Carriers Bureau, Agent: 
thereby leaving the carrier without rates in the affected terri- 
tory except rates published in individual tariffs of the carrier, 

In I. and S. No. M-1536, the Commission has suspended from 
April 7 until November 7, the operation of certain schedules 
as published in supplements Nos. 20 and 21 to tariff MF-I. C. ¢ 
No. 6 of Central Motor Lines, Kannapolis, N. C. The suspended 
schedules proposed to establish a new commodity rate of 78 
cents per 100 pounds in lieu of a present class rate of 84 cents a 
100 pounds on leather, viz.: belting butts; sole; rough splits; 
and leather not otherwise indexed by name: less-truckload, 
from Philadelphia, Pa., to Greensboro, N. C. 

In I. and S. No. M-1537, the Commission has suspended from 
April 6 until November 6, the operation of certain schedules as 
published in supplement No. 2 to tariff MF-I. C. C. No. 8 of J. W, 
Healzer, dba Healzer Cartage Co., Hutchinson, Kan., and in sup. 
plement No. 43 to joint tariff MF-I. C. C. No. 110 of Mid-West- 
ern Motor Freight Tariff Bureau, Inc., Agent, Kansas City, Mo, 
The suspended schedules proposed to establish reduced com- 
modity rates on flour, petroleum and petroleum products, and 
salt from various Kansas points to Davenport, Ia., Chicago, East 
Moline, Moline, Peoria, and Rock Island, Ill., St. Louis, Mo., and 
Milwaukee, Wis. The following is illustrative: 


Flour, from Hutchinson, Kan., to St. Louis, Mo.: Present, 18M; 
proposed, 20M. To Chicago, Ill., present, 61; proposed, 34. To Peoria, 
Ill., present, 55; proposed, 32. M—Minimum in thousands of pounds, 


In I. and S. No. M-1538, the Commission has suspended from 
April 7 until November 7, the operation of certain schedules as 
published in supplement No. 53 to tariff MF-I. C. C. No. 3 of 
Wheelock Bros., Inc., Kansas City, Mo. The suspended sched- 
ules proposed to establish reduced commodity truckload rate of 
50 cents a 100 pounds on paint and paint materials, minimum 
10,000 pounds, from Kansas City and St. Joseph, Mo., to Chicago, 
Ill., in lieu of present higher class rates. 

In I. and S. M-1542, the Commission has suspended from 
April 10 until November 10 the operation of certain schedules 
as published in Supplement 12 to Tariff MF-I. C. C. 1 of Agent 
George H. Buergi, Aberdeen, S. D. The suspended schedule 
proposed to establish reduced truckload rates of 63 cents, 
minimum 15,000 pounds, on returned empty beverage con- 
tainers, from Billings, Mont., to Twin Cities; rates of 85 and 
77 cents, minimum 16,000 and 30,000 pounds, respectively, on 
ale, beer and carbonated water from Twin Cities to Miles 
City, Mont., and rates of 90 and 74 cents, minimum 40,000 
and 50,000 pounds, on dog biscuits from Billings, Mont., to 
Des Moines, Ia., in lieu of present higher rates. 

In I. and S. M-1543, the Commission has suspended from 
April 10 until November 10 the operation of certain sched- 
ules as published in Tariff MF-I. C. C. 2 of Howard W. Linde- 
man, Vinton, Ia. The suspended schedules proposed to estab- 
lish new and reduced truckload commodity rates on canned 
goods from Iowa points to Nebraska points. The following is 
illustrative: 


Canned goods from Sac City, Ia., to Blair, Nebr., present rate, 
minimum 10,000 pounds, 25; proposed rate, minimum 15,000 pounds, 20. 
From Sac City, Ia., to Fremont, Nebr., present rate, minimum 10,00 
pounds, 25; proposed rate, minimum 15,000 pounds, 20. From Sac City, 
Ia., to Geneva, Nebr., no present rate; proposed rate, minimum 15,00 
pounds, 35. From Sac City, Ia., to Grand Island, Nebr., no present rate; 
proposed rate, minimum 15,000 pounds, 30. 


In I. and S. M-1544, the Commission has suspended from 
April 10 until November 10, the operation of certain sched- 
ules as published in Supplement 22 to Tariff MF-I. C. C. 120 
of Southern Motor Carriers Rate Conference, Agent, Atlanta, 
Ga. The suspended schedules proposed to establish on 4 
large list of groceries any-quantity commodity rates of 56 
cents a 100 pounds from Richmond, Va., to Elizabethton, John- 
son City and Kingsport, Tenn., in lieu of present higher class 
rates. The suspended schedules were restricted to apply only 
over the lines of Rutherford Freight Lines, Inc., Bristol, Tenn. 


CHANGES IN DOCKET 

Hearing in I. & S. M-1507, assigned for April 7, at Dallas, Tex. 
was postponed. 

Hearing in MC 31825, Sub. 2, assigned for April 9, at New Orleals, 
La., was postponed. 

Hearing in |. & S. M-1388, assigned for April 9, at Grand Forks, 
N. D., was canceled. 

Hearing in MC 102182, assigned for April 10, at Dallas, Tex., was 
postponed. 

Hearing in 28607, assigned for April 12, at Pittsburgh, Pa., was 
canceled and reassigned for May 12, at the William Penn Hotel, Pitts 
burgh, Pa., before Examiner Trezise. 
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ELS TE SA RESTS ES A 


Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Routing of Iron and Steel 


With an appearance of gusto, the Commission, by division 
3, in No. 28412, Continental Steel Corporation vs. New York, 
Chicago & St. Louis et al., discussed the question whether 
routes from Kokomo, Ind., to points in Iowa, Minnesota and 
Wisconsin were reasonable for use in making shipments of iron 
and steel articles. If they were, commodity rates became 
applicable under an intermediate rule. If not the higher class 
rates, 32.5 per cent of first class, were applicable. The lower 
commodity rates were applicable from St. Louis, Mo., Peoria, 
Chicago and Hoopeston, Ill. The class rates were found appli- 
cable and the case dismissed. 

The shipments moved from Kokomo over the Nickel Plate 
to Chicago or Peoria, thence over connecting lines beyond the 
junction points mentioned to destination. Complainant con- 
tended, said the report, that the lower commodity rates from 
St. Louis, Peoria and Chicago, alleged more distant points than 
Kokomo, also applied from Kokomo also applied from Kokomo 
under an intermediate rule over routes of movement formed 
by the Nickel Plate and connecting lines. 

The Pennsylvania and New York Central restricted rout- 
ing. The defendants in this case asserted the restriction was 
unnecessarv. so as to cut out routes through Kokomo, contend- 
ing that a reasonable construction of the tariff, such application 
of the rates was not permitted as such routes would be unduly 
circuitous, illogical and unnatural. The complainant contended 
tuat even though such routes might be, were circuitous, the orig- 
inating carrier was entitled to its long haul or at least a haul 
over its most direct route to its terminal nearest the destina- 
tion. The report pointed out that in some instances, if the 
routes were deemed subject to the intermediate rule, the hauls 
would be in the direction away from the destination, or as it 
said, in the reverse direction or unnatural. It said that to recog- 
nize the “above-mentioned grossly unnatural and circuitous 
routes for the purpose of applying the intermediate rule at 
Kokomo would be contrary to the very purpose of the rule.” 

Dissenting in part, Commissioner Alldredge said that while 
other carriers participating in the tariff under consideration 
had taken the precaution to provide a routing rule which 
avoided any controversy as to the application of the rates from 
Indiana points such as Kokomo, the defendants in this proceed- 
ing had not done so, urging that a reasonable construction of 
the tariff would render a routing rule unnecessary. 

“T do not think so,” said Commissioner Alldredge. “In 
the absence of such a rule both the shippers and the carriers, 
as well as the Commission, are remitted to the necessity of 
determining from the means readily at hand whether any of 
the open routes are so obviously impracticable or unreasonable 
that they can be deemed closed and thus unavailable. A tariff 
does not charge its interpreter with knowledge of operating 
or other conditions which would eliminate routes that are 
apparently reasonable and available.” 


Commissioner Alldredge said that while he thought the 
routes of the Nickel Plate from Chicago, Peoria and Hoopeston 
through Kokomo to the destination under consideration judging 
by the criteria open to the interpreter of the tariff were imprac- 
ticable unreasonable, the reverse was true in the case of the 
route from St. Louis to a substantial part of the destination 
territory. In conclusion, he said he would require the applica- 
tion of the St. Louis rate to all points in Wisconsin, to all points 
in Minnesota on and north of the C. & N. W. line extending 
from Winona through Mankato to Verdi, Minn., and to other 
destinations in that state and in Iowa located on the reasonably 
direct routes leading from Chicago to and through Minneapolis 
and St. Paul. 


Grain Switching Absorptions 


_ In a report on reargument written by Commissioner 
Aitchison in No. 27938, Minneapolis Traffic Association vs. 
Chicago and North Western et al., the Commission, in sub- 
Stance, found that the disposition made by division 2 in the 
original report, under section 1, as to the rules and regula- 
tions governing the absorption of connecting line switching 
charges at the Twin Cities, Duluth and Superior, on grain 
and grain products, was so simple as to be inadequate. In 


the original report the division said the rules, practices and 
regulations governing the absorption were unreasonable to 
the extent they resulted in aggregate charges in excess of 
those based on the line-haul rates to and from the same points 
approved in Grain and Grain Products, 205 I. C. C. 301, 215 
I. C. C. 83 and Grain Case Modifications, 223 I. C. C. 235. 

A further finding of the division was that reasonable 
aggregate charges would remove the unjust discrimination 
and undue prejudice complained of and “that no good purpose 
would be served by making findings under sections 2 and 3 
of the act.” 

The railroads did not agree with the division and on their 
petition the matter was reargued. The result was a modifica- 
tion of the original report which covered grain and grain 
products from points in Minnesota, Iowa, Montana and the 
Dakotas to the cities mentioned, the Commission finding the 
charges unduly prejudicial to the complaining points and un- 
duly preferential of competing grain markets, as well as 
unreasonable. The Commission orders the railroads to change 
their rules, regulations and practices not later than June 25. 

Commissioner Miller concurred in the results, Commis- 
sioner Patterson concurred in the findings under section 2 
and 3 but not under section 1, Commissioner Rogers noted 
a dissent and, according to a note attached to the report, 
Chairman Eastman and Commissioner Mahaffie did not par- 
ticipate in the disposition of the proceeding. The report said 
the Commission found that: 


(1) As to traffic from points on defendants’ lines in Minnesota, 
Montana, Iowa, North Dakota, and South Dakota, the rules and prac- 
tices complained of are and for the future will be unjust and unrea- 
sonable to the extent that they fail to provide for the absorption of 
connecting-line switching charges on interstate shipments of grain, 
grain products, and seeds, in carloads, at Minneapolis, St. Paul, and 
Duluth, Minn., and Superior, Wis., to the same extent, and under sub- 
stantially the same conditions, as those under which connecting-line 
switching charges are absorbed on interstate shipments of grain, grain 
products, and seeds at Milwaukee, Wis., Chicago and Peoria, IIll., and 
St. Louis, Mo., under the rules and practices in effect at those points, 
which rules and practices we find to be just and reasonable. 

(2) That the practices of the defendants hereinbefore referred to 
as the Milwaukee, Omaha, Great Northern, Soo Line, and Northern 
Pacific, of absorbing connecting-line switching charges at Minneapolis 
only when the carrier performing the switching service actually com- 
petes with the carrier performing the line-haul service on interstate 
movements of grain, grain products and seeds, in carloads, Between 
Minneapolis and common or competitive points on their lines within 
the origin states named in finding (1), and declining to do so when no 
actual competition exists on like traffic moving between the same 
points, is unjustly discriminatory against shippers or receivers of 
such traffic in Minneapolis who are required to pay connecting-line 
switching charges. 

(3) That the practice of defendants serving Minneapolis, other than 
the Great Northern and Northern Pacific, of including connecting-line 
switching charges in the line-haul rates on interstate movement of 
grain, grain products and seeds in carloads from local or non-com- 
petitive points on their lines within the origin states named in find- 
ing (1) to Chicago while declining to either include such charges in 
the line-haul rates on such traffic from the same local or non-com- 
petitive points on their lines to Minneapolis, or to absorb connecting- 
line switching charges at Minneapolis on grain, grain products and 
seeds from such local or non-competitive points on their lines, is, and 
for the future will be, unduly prejudicial to the City of Minneapolis 
and the grain industries located there and unduly preferential of the 
City of Chicago and the grain industries there located. 

(4) That the practice of defendants, Chicago and North Western, 
Omaha, Milwaukee, and Soo Line, of absorbing connecting-line switch- 
ing charges at Milwaukee, Wis., on grain, grain products, and seeds, 
from local or non-competitive points on their lines within the origin 
states named in finding (1) while declining to absorb connecting-line 
switching charges at Minneapolis on grain, grain products, and seeds 
from the same local or competitive points, is, and for the future will 
be, unduly prejudicial to the City of Minneapolis and the grain indus- 
tries located there, and unduly preferential of the City of Milwaukee 
and the grain industries there located. 


Petroleum Relief Denied 


Concluding generally that applicants had failed to justify 
the relief sought, which principally was to meet market and 
barge-rail competition, the Commission, by division 2, in fourth 
section application No. 18570, crude petroleum to Minnesota, 
by fourth section order No. 14165, has denied parties to Kipp’s 
I. C. C. A-3145 and Minnesota Western Railway Co. authority 
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to establish and maintain rates on crude petroleum, in tank- 
car loads, from points in the Centralia district and other points 
in southern Illinois to certain Minnesota destinations and to 
Omaha, Neb., without observing the long-and-short-haul part 
of the fourth section. 

_ Dealing with the rates from the Centralia district to the 
Minneapolis group, the report said since June 10, 1939, ap- 
plicants had maintained a rate of 20 cents, which by virtue of 
a rule in the tariff had been and was available at intermediate 
points. Applicants, it said, desired to continue that rate from 
the Centralia district over direct and indirect routes to the 
Minneapolis group, but not from or to intermediate points, 
and sought fourth section relief under which they might be 
permitted to cancel the rule mentioned, so that the normal 
basis of rates on a higher level, 80 per cent of the refined oil 
rates, would become applicable from and to intermediate points. 
The 20-cent rate, representing a reduction from a rate of 28 
cents on the normal basis, according to the report, was said 
to have been made to meet rail-water competition arising out 
of a rail rate of 6.5 cents from the Centralia district to East 
St. Louis, Ill., and a barge rate of 13.5 cents quoted for the 
movement beyond East St. Louis. However, it said, a still lower 
rate was said to be available. A letter from a refiner at St. 
Paul Park, Minn., to one of the applicants, it said, contained 
statements that the Waterways Transportation Co. of St. Louis 
had quoted a barge rate from East St. Louis to St. Paul of 9.25 
cents, which with the rail rate to East St. Louis made a com- 
bination of 15.75 cents; that the refiner planned to erect at 
East St. Louis some storage tanks for the interchange of traffic 
and estimated that the expense of interchange would approxi- 
mate one cent, which, added to the combination rate would 
make a total of 16.75 cents; and that from 200 to 250 car- 
loads of crude petroleum a month would probably be used and 
all of it shipped by rail at the 20-cent rate. The evidence, the 
Commission said, was not sufficient to justify a finding that the 
proposed 20-cent rate was necessary, and no lower than 
necessary, to enable the traffic to move by rail in competition 
with the proposed barge-rail route. 

To Hutchinson, Minn., applicants desired to continue a 
rate of 24 cents, based on the 20-cent rate to Minneapolis plus 
a proportional rate of 4 cents beyond maintained by the Min- 
nesota Western, and not apply such rate to destinations inter- 
mediate to Hutchinson. Some lines, the report said, published 
this 24-cent rate as a through single-factor rate. Hutchinson, 
the Commission said, was not a water-competitive point and 
no good reason had been offered to justify the proposed ad- 
justment while maintaining higher rates at intermediate points. 

To Omaha, the report said, applicants desired to establish 
a rate of 20 cents from most of the origins in the Centralia dis- 
trict where the average haul was 478 miles and a rate of 22 
cents from four other points in that district where the hauls 
average 62 miles greater. These rates, it said, were deemed 
necessary to permit an Omaha refiner to compete with Min- 
nesota refiners in distributing products to points in Iowa, 
Minnesota, North Dakota, and South Dakota. The refiner, the 
Commission said, was not sufficiently interested to appear at 
the hearing and testify on behalf of applicants. 


Seatrain Split Deliveries 


Finding that segregation of packages by marks and brands, 
without charge, so as to make split deliveries, as proposed by 
Seatrain Lines, Inc., in schedules suspended in I. and S. No. 
4802, split deliveries and drayage allowance at New York, 
would constitute an unjust and unreasonable practice, the Com- 
mission, by division 3, has affirmed the finding of non-justifica- 
tion made in the prior report, 243 I. C. C. 17. 

The affirmance also runs to a provision for an allowance of 
1.5 cents a hundred for drayage or lighterage from Hoboken, 
N. J., to consignees in Greater New York, of wrapping paper 
and paper bags. There is no order attached to this report which 
was made on reconsideration. In the prior report the effective 
date of the order was postponed to April 17, 1941. 

The conclusion that the segregation, without charge instead 
of a charge of 2.5 cents a hundred, proposed to be canceled, 
was based on a consideration of section 1(6) of part I and 
section 305(a) of part III. Break-bulk steamship lines, com- 
petitors of Seatrain, were protestants. 

The Commission said that the sections mentioned provided 
in part that every common carrier should provide just and 
reasonable regulations and practices relating to all matters 
connected with transportation in which was included delivery. 

There was nothing of record, said the report, indicating that 
any carrier had provided for the character of segregation with- 
out charge under consideration. Provision was made gen- 
erally, the report said, for split deliveries without added charge 
where deliveries could be made on a quantity basis without 
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segregation. It was indicated, however, said the report, that 
the unlimited segregation under consideration was not gen. 
erally included in the established rates for transportation. 

It represented, added the report, a departure from tradi- 
tional transportation service. In the circumstances, said the 
Commission, it could only consider it as an accessorial service, 

According to the report Seatrain and break-bulk lines 
now impose a charge of 2.5 cents a hundred for the service, 
Seatrain’s proposal being to cancel the charge. In the prior 
report there was some question as to whether Seatrain had 
the facilities for performing the service at Brooklyn, it being 
admitted that its facilities at Hoboken were not adequate for 
that purpose. At the reconsideration, Seatrain suggested that 
the issue was as to whether it should be allowed to cancel the 
charge not whether its facilities were adequate. 

As to the delivery allowance the report pointed out that 
section 3(1) of part I and section 305(c) of part III provided in 
part that a locality, port district or territory in addition to 
“any particular person” should not be subjected to any undue 
prejudice in any respect whatsoever. The lighterage allowance 
proposed would apply only from Hoboken to Greater New York, 
not New Jersey points. 

The report said the respondent did not deny that there 
were consignees of wrapping paper and paper bags in the New 
Jersey area, to which the proposed allowance of 1.5 cents 
would not apply. If respondent transported no paper or paper 
bags for consignees in the New Jersey area, said the report, 
provision for a delivery allowance would be of no consequence, 
In the prior report the Commission found that the allowance 
would subject competitors in the metropolitan area of New 
Jersey to undue prejudice. The respondent made the point that 
there was not a scintilla of evidence that there was a receiver 
or consignee of wrapping paper or paper bags or any competi- 
tion between any New York or any New Jersey consignee. The 
report of the Commission to that was a quotation of the part 
of the law forbidding undue prejudice against a locality, port 
or territory as well as against any particular person. 


Tire Rate Adjustment in South 


Offsetting to a large degree the competitive advantages 
heretofore enjoyed by motor trucks on the traffic involved, 
substantial rate reductions on pneumatic rubber tires and 
articles grouped therewith have been found justified for south- 
ern rail carriers by the Commission, division 2, in a report 
written by Commissioner Aitchison, in I.. and S. No. 4715, 
tires between points in South, embracing I. and S. No. 4716 
under the same title. Both proceedings related to the same 
schedules, except that in I. and S. No. 4716 the rates also 
applied in connection with certain motor truck carriers, sub- 
sidiaries of the rail respondents. 


By the suspended schedules, filed to have become effective 
October 15, 1939, and later, said the report, southern railroads 
proposed to reduce the rates on tires and parts, in carloads, 
and in mixed carloads with certain articles taking the same 
rates, within southern territory, and between that territory 
and the southwest, St. Louis, Mo., including intermediate and 
grouped points in southern Illinois and Indiana, and eastem 
seaboard cities over water-rail and rail-water routes. On pro- 
test of the Southern Motor Carriers Rate Conference, the 
Akron (O.) Motor Transportation Association, Central and 
Southern Motor Freight Tariff Association and Roadway Ex- 
press, Inc., operation of the schedules was suspended succes- 
sively until April 12 and May 15, 1940, and the effective dates 
were postponed voluntarily by the respondents until March 
16, 1941, and again until April 15. 

The report pointed out that rubber tires, in carloads, mini- 
mum 20,000 pounds, were rated Rule 26 in the official classifi- 
cation and fourth class in southern and western classifications; 
that the three ratings were 55 per cent of first class; that by 
exceptions to the classification the present rates on tires withil, 
and to some extent to and from, southern territory, both by & 
rail and truck, were made 57 per cent of first class, 10,000 
pounds, and 47 per cent of first class, minimum 20,000 pounds, 
and that these ratings included the so-called contraband of 
which there were about 140 separate classification items rated 
generally from third to sixth class in carloads. 


By the suspended schedules, the report continued, it was 
proposed to reduce the present 47 per cent rating to 37 pe! 
cent, with no change in the governing 20,000-pound maximum, 
and to establish a new rating of 30 per cent of first class sub- 
ject to a minimum of 30,000 pounds. No change was proposed 
in the 57 per cent basis subject to the 10,000-pound minimum, 
except that from Natchez, Miss., site of a large tire produc 
ing plant, to Memphis, Tenn., a reduction of the present 76-cent 
rate to 66 cents a hundred pounds was proposed, the Commis 
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sion said. It noted that by classification exceptions in official 
territory the present rail rates on tires were on a basis of 37 
per cent of first class, minimum 20,000 pounds, and it pointed 
out, further, that the southwestern railroads, fearing that 
the one dealer handling the output of the Natchez tire plant 
might resort to the use of private trucks for distributing pur- 
poses, had established a rating, subject to a 30,000-pound mini- 
mum, of 30 per cent of first class applicable generally within 
the southwest. 

Rates maintained by trucks, though at present the same 
as rail rates, generally included loading and unloading of 
trucks, said the report, adding that respondents claimed there 
was a minimum saving of about 13 cents a hundred pounds in 
favor of the trucks in handling of the considered traffic and 
that this advantage represented the minimum differential, rail 
rates under truck rates, which the respondents claimed must 
be maintained to permit the rails to share in the tire traffic. 
It was apparent, said the Commission, that both the trucks 
and the railroads were capable of handling tires in lots of 
30,000 pounds or more and that the trade encountered circum- 
stances calling for such shipments. 

Under the 30 per cent basis, the through rate from the 
Akron and Barberton, O., district (in official territory) to 
various important destinations in southern territory would be 
84 cents, the report continued. The rate reduction of 27 
cents, it showed, would increase rather than decrease the 
carriers’ gross earnings by the car. The respondents disclosed, 
said the Commission, that there was an annual movement of 
tires into southern territory from the Akron-Barberton dis- 
trict of 32,250,000 pounds, equivalent to slightly more than 162 
carloads or truckloads of 20,000 pounds, of which the rail lines 
were at present handling 11.3 per cent and the motor trucks 
88.7 per cent. From some specific origins, most or all of this 
traffic was moving over the highways, the respondent revealed, 
according to the report. 

Circumstances in proceedings cited by the Akron prot- 
estants—including Cotton Piece Goods in the South, 234 I. C. C. 
525, and Candy, Reading, Pa., to Baltimore, Md., 237 I. C. C. 
89—in support of their contention that it was the duty of the 
Commission to prevent the railroads from indulging in “ruin- 
ous rate cutting” differed materially from those involved in the 
instant proceeding, the Commission declared. It concluded 
that no violation of the act was apparent, that the proposed 
rates would be not less than reasonable minima, that no at- 
tempt had been made to show that they were otherwise unlaw- 
ful, and that the suspended schedules had been justified. 

Commissioner Alldredge, in a concurrence, observed that 
the bases of rates and minimum weights found justified in this 
proceeding were lower than those prescribed or approved by 
the Commission in the same territories on several other com- 
modities of much lower value, such as iron and steel articles. 
He cited Consolidated Southwestern Cases, 123 I. C. C. 203, 
and added that an equitable distribution of the general rate 
burden among different types of commodities and classes of 
traffic was just as essential to the economic development of 
the country as it was to the maintenance of an adequate and 
efficient transportation system. He said he doubted that the 
truck competition which the railroads had to meet fully justi- 
fied “the radical change” in the rate burden that the suspended 
ng omg bring about, then explained his concurring opinion 
as follows: 


The recent amendment of section 3 of the interstate commerce act 
by the transportation act of 1940, however, prohibits, among other 
things, undue prejudice, preference, advantage, or disadvantage as 
between regions, districts, or territories, and inasmuch as the rates 
approved by the report in this proceeding have been devised as com- 
plements to similar adjustments already operative in adjacent terri- 
tories, the purpose of section 3 of the act as amended will thus be 
effectuated, at least in part. For that reason I have resolved all doubt 
in favor of the suspended rates. 


All-Freight to Boise, Ida. 


_ “The proposed schedule, tending as it does towards multi- 
plicity of classifications and confusion of rates, is contrary to 
the purpose and intent of the act,” said the Commission, division 
2, in a report in I. and S. No. 4811, all-freight Salt Lake City, 
Utah, to Boise, Ida., in which it found not justified a proposal of 
the Union Pacific to establish a rate of 95 cents minimum 5,000 
pounds, for application on all-freight with certain exceptions 
from Salt Lake City to Boise. The suspended schedule was 
ordered canceled and the proceeding discontinued. Commis- 
Sloner Alldredge wrote the report. 

The schedule was to have become effective July 24, 1940, 
and its operation was suspended, on protest of the Intermoun- 
tain-Coast Motor Freight Tariff Bureau, Pacific Inland Tariff 
Bureau, and Portland Traffic Association of Portland, Ore., 
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until February 24, 1941, then postponed voluntarily pending 
disposition of the instant proceeding. The Commission said 
both the respondent and the Salt Lake Transfer Co., published 
an all-commodity rate of 77 cents a hundred pounds, minimum 
10,000 pounds, from Salt Lake City to Boise but that the trans- 
fer company’s rate applied to a larger number of commodities. 
Respondent did not propose to cancel the existing 77 cent rate 
nor its 1. c. 1. rates, and the effect of the proposed 95 cent rate 
would be to reduce charges on commodities now subject to less- 
carload rate bases of $1.35 and $1.15, said the report. Super- 
imposition of still another rate and group of commodities, as 
proposed, would result in a tariff schedule multiplying and con- 
fusing rate classifications, which was contrary to law, the Com- 
mission declared. It added that the announced justification for 
the considered rate was to meet truck competition, but that, 
“instead of simply amplifying its group of commodities to cor- 
respond with what the motor carrier has in effect, respondent, 
without canceling its existing group rate, throws in another 
group rate based on a minimum of 5,000 pounds with a different 
grouping of commodities.” 


Status of Boston Truck Line 


Even in an area as large as Boston, the fact that the appli- 
cant served 50 customers, although it claimed it did not hold 
out to serve the general public but served only selected cus- 
tomers under oral agreements, raised “a strong presumption” 
that its service was available to the general public, said the 
Commission, division 5, in a report in MC 37051, Blinn, Mor- 
rill Co., of Boston, Mass., contract carrier application. 

Division 5 found operations of the applicant to be those 
of a common carrier and authorized continuance of such opera- 
tions, under grandfather rights, in the transportation of paper 
and paper products from Boston to Norwood, Mass., over 
irregular routes. 

In the delivery of newsprint paper, applicant served “about 
a dozen” publishers with whom it had oral agreements cover- 
ing the services and the compensation involved, said the re- 
port. Applicant also distributed the rolls of paper at the presses 
in the press rooms and had 11 employes engaged in so-called 
“press room service” in contrast to six engaged in driving 
trucks, it added. Another service of the applicant, it noted, 
consisted of the distribution of shipments of paper, other than 
newsprint, and paper products from its warehouse and rail sid- 
ings in Boston to business houses there and at nearby Massa- 
chusetts points. 

It was contended by the applicant, said the Commission, 
that its activities were not subject to the Commission’s jurisdic- 
tion as its press room service rather than its transportation 
service constituted the principal part of its business. Division 
5 held that the record did not warrant a finding that the trans- 
portation service was merely incidental to the press room serv- 
ice and pointed out that applicant was otherwise engaged for 
compensation in truck operations not connected with the press 
room service. Applicant also argued, the report said, that its 
transportation was in interstate commerce, that the interstate 
character of rail shipments from points outside Massachusetts 
terminated when such shipments were delivered by the rail 
carriers on sidings or at warehouses in Boston, that applicant’s 
subsequent delivery of such shipments under separate arrange- 
ments with the shipper or consignee were performed in intra- 
state commerce, and that, if its transportation was found to 
be in interstate or foreign commerce it fell within the terri- 
torial exemption of section 203(b) (8) of the act. 

Citing Rush Common Carrier Application, 17 M. C. C. 661, 
the Commission said it was clear that the shipments in question 
moved in interstate or foreign commerce and that applicant 
performed a part of the through transportation. In its per- 
formance, the report added, applicant was subject to the act 
except to the extent its operations were exempt under section 
203(b) (8). The territorial exemption, continued the report, 
could be applied only in part at this time “as its applicability 
depends on the determination of the exact limits of the Boston 
commercial zone which are now under consideration in a sepa- 
rate proceeding. 

“Under the circumstances,” the Commission observed, “the 
instant application will be disposed of on its merits and any 
necessary adjustments may be made when the commercial 
zone is finally determined.” 

Commissioner Lee, in a part dissent, said that in his opin- 
ion the applicant should be classified as a contract carrier. 


New England Motor Rates 


Dealing with petitions filed on behalf of the New England 
Motor Rate Bureau, Inc., McCarthy Freight System, Inc., and 
others, the Commission, by division 5, in twenty-fourth supple- 
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mental report in Ex Parte MC 22, New England motor carrier 
rates, on further consideration, has modified the bases of mini- 
mum reasonable class on commodity rates, with exceptions, of 
motor common carriers on property between points in New Eng- 
land and between points in New England, on the one hand, and 
points in eastern New York and northeastern New Jersey, on 
the other, prescribed in original report, 8 M. C. C. 287, as sub- 
sequently modified. 

Modification of the Commission’s prior orders was sought 
to permit the maintenance of commodity rates to and from in- 
termediate points the same as those prescribed to more distant 
points, to revise certain rates which, according to the report, 
were obviously improperly related to other prescribed rates, to 
accord certain competing producing points a parity of rates 
with other points, and to establish reasonably compensatory 
rates to meet the rates of competitive transportation agencies. 
No hearings were held on the petitions as there was no objec- 
tion to the granting thereof, according to the report. 

_ Respondents, by the Commission’s order, have been per- 
mitted to establish rates no lower than those set forth in an 
appendix attached to the report (not herein reproduced) on one 
day’s notice, to become effective not earlier than April 16, and 
other changes, on the following commodities: 

Cable, electric, copper, steel covered; containers, empty, 
used; copper articles; cotton piece goods and related articles; 
iron and steel articles; liquors, malt, in barrels, cartons, or 
cases; liquors, malt; paper, printing; potassium, nitrate of (salt- 
peter), in bags; wire, steel and strip steel; and wooden articles, 
in bags, boxes, or bundles. 

At the same time it issued its report, the Commission 
ordered reopening of the proceeding for further hearing before 
Examiner L. J. Kassel, April 16, at the Hotel Manger, Boston, 
Mass., and April 19, at the Hotel St. George, Brooklyn, N. Y. 
The Boston hearing will concern petitions of the M & M Trans- 
portation Co., filed January 23, and of the General Truck Motor 
Lines, Inc., filed February 17, while the Brooklyn hearing will 
concern a joint petition of H. G. Williamson and Froehlich 
Transportation Co., Inc., filed February 27. 


“3 C’S” TRUCK LINE RIGHTS 


Authority to continue operations, under the grandfather 
clause, aS a common carrier of general commodities, with 
exceptions, over 113 routes serving points in Illinois, Indiana, 
Kentucky, Michigan, Ohio and West Virginia has been granted 
to The Cleveland, Columbus & Cincinnati Highway, Inc., of 
Cleveland, O., by the Commission, division 5, in MC 3419, the 
common carrier application of that applicant. Authorization 
of operations over 121 routes had been requested by the 
applicant. 

The report by the Commission noted that on January 16, 
1936, the applicant purchased operating rights of the Reo 
Transportation Co. in Ohio and West Virginia. Protestants con- 
tended, said the Commission, that since the applicant had not 
obtained approval from the Commission to acquire Reo’s claimed 
operating rights prior to operation pursuant to the purchase, 
the authority to continue operations over routes formerly served 
by Reo should be denied. Proceedings on the application of 
The Cleveland, Columbus & Cincinnati Highway, Inc., for 
approval of the acquisition had been prolonged, the Commis- 
sion said, culminating ‘only recently’—January 6, 1941—in a 
report and order approving the transaction. 

“In the circumstances,” the Commission said, “we do not 
feel constrained to deny applicant operating authority as suc- 
cessor in interest to Reo merely because of the delay in ob- 
taining approval of the acquisition.” 


PETROLEUM PRODUCTS FROM SOUTH ATLANTIC PORTS 

The Commission, by division 2, in I. and S. 4816, petroleum, 
South Atlantic ports to southeast, has found not justified, 
with exception, proposed reduced rates on gasoline, kerosene 
and fuel oil from south Atlantic ports to destinations in the 
Carolinas, Virginia and Florida. The condemnation is without 
prejudice to the filing of reductions for hauls over 140 miles on 
a scale beginning with 15 cents for a block between 141 and 155 
miles and grading upward one cent for seven 15-mile and 
seven 20-mile blocks. 


COAL TO CLINCHFIELD TERRITORY 

The Commission, division 3, has issued a “corrected” re- 
port in No. 28345, Pocahontas Operators Association et al. vs. 
Norfolk & Western et al., in which it found joint interstate 
rates on bituminous coal, carloads, from certain West Virginia 
and Virginia coal districts to certain destinations in Virginia, 
Tennessee, North Carolina, and South Carolina not unreason- 
able but unduly prejudicial and prescribed a future basis of 
rates. 
In the original report the Commission found that the as- 
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sailed rates were and for the future would be unduly preju- 
dicial to complainants and unduly preferential of their com- 
petitors to the extent that they exceeded or might exceed cor- 
responding rates that were or hereafter might be concurrently 
maintained from the Big Sandy-Elkhorn-Harlan districts by 
more than 23 cents, and from the southwestern Virginia dis- 
trict by more than 40 cents (see Traffic World, April 5, p. 848, 
and March 29, p. 775). The “corrected” report eliminates the 
southwestern Virginia district. 


Commission Reports 
Paper Boxes 


I. and S. M-1248, paper boxes, Ilchester, Md., to Winston- 
Salem, N. C. By division 3. Proposal of irregular-route motor 
common carriers to establish reduced commodity rate on cor- 
rugated and other than corrugated paper boxes, knocked down, 
flat or folded flat, of 36 cents a hundred pounds, minimum 
20,000 pounds, from Ilchester, Md., to Winston-Salem, found 
not justified. Schedule filed to have become effective Septem- 
ber 11, 1940, and suspended on protests of rail carriers in 
trunk-line and southern territories until March 10, 1941, its 
effective date having been voluntarily further postponed in- 
definitely, ordered canceled and proceeding discontinued. The 
report said the proposed rate was published by the Southern 
Motor Carriers Rate Conference at the request of R. D. Fowler 
Motor Lines of High Point, N. C., the only respondent which 
appeared in support of the proposal. It was abundantly clear, 
said the Commission that the proposed reduction was initiated 
under pressure from a shipper which controlled all the tonnage 
and that Fowler had no competitive disadvantage under the 
present rate. The effect of the proposal, it added, would be 
to stimulate further reductions by the rail carriers, rather 
than to equalize their competition. 


Fertilizer 


I. and S. M-1157, fertilizer, Carteret, N. J., to points in New 
York and Vermont. By division 2. Proposal of Simeon J. 
Vogel, dba Sim’s Freight Service, of Granville, N. Y., a motor 
common carrier, to establish a reduced commodity rate of 15 
cents on fertilizer, in truckloads, from Carteret, N. J., to points 
in New York and Vermont, not unreasonable or otherwise un- 
lawful. Schedules making the proposal were filed to become 
effective July 15, 1940. They were suspended until January 
11 on protest of trunk line and New England railroads and 
later voluntarily postponed until April 12. The order of sus- 
pension has been vacated and the proceeding discontinued. 
Respondent’s present rates from Carteret on fertilizer, mini- 
mum 24,000 pounds, the report said, were 17.5 cents to Granville 
and North Granville and 20 cents to other destinations. Re- 
spondent, it added, proposed to reduce the former 2.5 cents and 
the latter 5 cents, resulting in a group rate of 15 cents, mini- 
mum 24,000 pounds, to all destinations. Protestants contended 
that the proposed rates were unduly low, said the report. The 
Commission said, however, it was not convinced that the pro- 
posed rate, which was at least 75 per cent of the maximum 
reasonable rates it prescribed for rail transportation, was un- 
reasonably low. 


Fire Clay 


No. 28458, Cadillac Malleable Iron Co. vs. Ann Arbor et al. 
By the Commission. Report written by Commissioner Alldredge. 
Dismissed. Rate charged on a carload of fire clay from Hills- 
dale, Ind., to Cadillac, Mich., inapplicable; and applicable car- 
load rate on fire clay from Hillsdale and Montezuma, Ind., to 
Cadillac not shown unreasonable or unduly prejudicial. Be- 
tween January 16, 1939, and February 7, 1940, inclusive, the 
report said, complainant received three shipments from Hills- 
dale. Charges were collected at a rate of $3.60 a net ton on 
one of the shipments, received January 16, 1939. The appli- 
cable rate, the report said, was $3.74, minimum 60,000 pounds. 
It added that the shipment was undercharged $4.62. The ap- 
plicable rate of $3.74 was charged on the other two shipments. 


Canned Foods, Etc. 


I. and S. M-1142, canned and preserved foods, Kansas 
City to Kansas and Missouri. By division 2. Proposed re- 
duced motor common carrier commodity rates, minimum 14,000 
pounds, on canned, preserved and dried foods from Kansas 
City, Mo., of 15 cents to points in Kansas, and 20 cents to As- 
bury, Waco, Carl Junction and Burgess, Mo., not shown to be 
unreasonable and proceeding discontinued. Schedules filed to 
become effective July 8, 1940, by the J. C. Teter Transfer Co., 
of Pittsburg, Kan., were suspended until January 4, 1941, on 
protest of the Midwestern Motor Freight Bureau, Inc., and 
later voluntarily postponed until April 4. On September 20, 
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1940, in MC 30157, the report said, Clarence M. Trent, dba 
Trent Truck Lines, was authorized to lease the entire opera- 
tion of Teter for two years. Trent, it added, had since adopted 
the tariffs of Teter, and was accordingly substituted as re- 
spondent. Dissenting, Commissioner Alldredge said there was 
ample reason for finding the proposed 15-cent rate unlawful. 
It was, he said, only about 60 per cent of rates maintained by 
other motor carriers. Respondent admitted, he added, that 
a proper rate would be 25 cents and that he intended to in- 
crease his rate to that basis after shippers discontinued the 
use of, and sold, their own equipment. For the hauls involved 
ranging from 101 to 137 miles, the proposed rate would yield 
truck-mile earnings of 15.3 to 20.8 cents, said he. In Ex Parte 
MC 23, Midwestern Motor Carrier Rates, decided January 2, 
1941, Commissioner Alldredge said, it was stated that rates on 
canned goods in “this territory which yield 22.8 cents per 
truck-mile at 100 miles and 15 cents at 200 miles are much 
too low to be reasonably compensatory.” 
N. S. Signal Change 

No. 28000, Sub. No. 46, application for approval of pro- 
posed modification of systems or devices under section 25(b) 
of the interstate commerce act. By division 3. Petition of the 
Norfolk Southern for approval of modification of interlocking 
plant and removal of main-track derails at its crossing with 
the Southern and Seaboard Air Line at Raleigh, N. C., granted. 


Anthracite to Poughkeepsie 


Fourth section application No. 17615, anthracite to Pough- 
keepsie, N. Y. By division 2. New York Central and others 
authorized by fourth section order No. 14161 to establish and 
maintain on anthracite, carloads, from mines and stations in the 
Pennsylvania anthracite regions, except those served by the 
Pennsylvania Railroad Co., to Poughkeepsie, N. Y., over routes 
by way of 60th Street, New York, N. Y., rates the same as those 
concurrently in effect from the same origins to that destina- 
tion in connection with the line of the New Haven by way 
of Maybrook and Campbell Hall, N. Y., but not lower by the 
long ton, than $3.01 on prepared sizes, $2.88 on pea, and $2.76 
on smaller sizes, and to maintain higher rates to intermediate 
destinations, without observing the long-and-short-haul part of 
the fourth section. Temporary relief was authorized by fourth 
section order No. 13365. 


Returned Beverage Carriers 


Fourth section application No. 17977, beverage carriers, re- 
turned, to points in Indiana. By division 2. Parties to Miller’s 
tariff I. C. C. 235 authorized by fourth section order No. 14162 
to establish and maintain over their routes through Ohio River 
crossings, Cairo, Ill., to Cincinnati, O., inclusive, on carriers, 
beverage packages, empty, returned, carloads, from points in 
Alabama, Florida, Georgia, Kentucky, Mississippi, and Ten- 
nessee, to South Bend, Mishawaka, and Fort Wayne, Ind., and 
points intermediate thereto to which the rates to the named 
destinations will be observed as maxima, rates constructed on 
the basis set forth in the report and to maintain higher rates 
from intermediate points, without observing the long-and-short- 
haul part of the fourth section. The relief is not to apply to 
rates over indirect routes which exceed the circuity of the 
longest route over which relief is concurrently authorized with 
respect to class rates from and to the same points. Temporary 
relief was given by fourth section order No. 13908. In order to 
meet demands of shippers on their lines, the report said, ap- 
plicants had decided to provide rates on malt liquors from 
South Bend, Mishawaka, and Fort Wayne on basis of 24 per 
cent of the current first class rate, subject to 24 per cent of the 
current first class rate from Chicago as minimum, and here 
proposed to provide rates on empty beverage packages, re- 
turned, from specified points in the states named to South 
Bend, Mishawaka, and Fort Wayne based on 15 per cent of the 
current first class rates applicable to Chicago, except where 
15 per cent of the current first class rates to South Bend, 
Mishawaka, and Fort Wayne were higher, the latter basis would 
apply. Applicants, the report said, stated that the proposed 
basis was necessary in order to maintain the relation between 
the southbound and northbound movements of malt liquors and 
empty beverage packages, returned, similar to the relation in 
rates now in effect from and to Chicago, LaFayette, Marion, In- 
dianapolis, and Merrillville. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 100839, Dick Coates Weaver, Culpeper, Va., common 
carrier application. By division 5. Authority granted for opera- 
tion as common carrier of general commodities, in performance 
of pick-up and delivery service for line-haul motor carriers, 
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between points within the corporate limits of Culpeper, over 
irregular routes. 

*MC 66817, Sub. No. 6, A. M. Whitney, Bowling Green, Ky., 
New Orleans extension. By division 5. Authority denied for 
extension of operation by applicant as common carrier of gen- 
eral commodities between Jackson, Tenn., and New Orleans, 
La., over a regular route. Applicant, said the Commission, 
sought to establish a coordinated interchange service between 
Chicago and New Orleans in conjunction with Hayes Freight 
Lines, Inc. The Commission said it recognized that certain 
advantages might flow to applicant by the establishment of the 
extended operation, but that it was equally clear that such 
advantages would be realized at the expense of existing car- 
riers without affording any material or substantial benefit to 
the general public. 

MC 15945, Will C. Bringwald, Vincennes, Ind., common 
carrier application. By division 5. Authority granted for con- 
tinuance of operation as common carrier of general commodi- 
ties, with exceptions, between Vincennes, Evansville, Bedford, 
New Albany, Princeton, Shoals, Sullivan, Jasper and Terre 
Haute, Ind., on the one hand, and Henderson and Louisville, 
Ky., St. Louis, Mo., and Cincinnati, O., and points in Illinois, 
on the other; fresh fruits and vegetables from Vincennes, Ind., 
and points within 60 miles thereof, to Louisville, Ky., St. Louis, 
Mo., points in Illinois and points in Ohio on and south of U. S. 
highway 40, from the Indiana-Ohio state line to Columbus, and 
on and west of Ohio highway 3, from Columbus to Cincinnati; 
carnival equipment and supplies between points in Indiana and 
Illinois, and household goods between points in Knox county, 
Ind., on the one hand, and St. Louis, Mo., Henderson and Louis- 
ville, Ky., and points in Illinois and Ohio, on the other, in 
truckload quantities over irregular routes. 

MC 23260, Albert F. Ruby, Boston, Mass., broker applica- 
tion. By division 5. Authority granted to operate at Boston, 
Mass., as a broker of transportation of household goods, between 
Boston, Mass., and points within 100 miles thereof, on the one 
hand, and points in the United States, on the other. 

*MC 45266, Sub. No. 1, Joe Cherneske, Minneapolis, Minn., 
extension—Hastings and Rockford. By division 5. Authority 
denied to operate as a common carrier over a specified route of 
agricultural implements and barn and poultry equipment be- 
tween Minneapolis and Hastings, Minn., and Rockford and Chi- 
cago, Ill. Concurring, Commissioner Lee said he believed, with 
the joint board, that the evidence was sufficient to establish a 
need for the service for which authority was requested. How- 
ever, he said the applicant testified that if he received the au- 
thority he would immediately lease the same to another. While 
the law provided for leases and other transfers, Commissioner 
Lee said he did not believe that it contemplated the issuance of 
authority to one who did not intend to conduct the authorized 
operations. 


MC 50413, Sub. No. 1, Kirbery Transportation, Inc., 
Bayonne, N. J., contract carrier application. By division 5. Au- 
thority denied to operate as a contract carrier of gasoline, 
kerosene, and heating oil, in tank trucks, from points in Hudson, 
Union, Middlesex, and Essex counties, N. J., to points in New 
York, New Jersey, and Pennsylvania, within 150 miles of New 
York, N. Y., over irregular routes. The report pointed out that 
applicant had been conducting operations for the Hartol Prod- 
ucts Corporation engaged in the oil marketing business. The 
record was persuasive, it said, that applicant’s services were 
desired as a matter of personal preference rather than to fulfill 
any existing need for additional transportation. It added that 
applicant did not propose a service which differed in any way 
from that which could be performed by existing carriers “and no 
showing has been established that the service rendered by such 
carriers is inadequate or unsatisfactory.” Dissenting, Commis- 
sioner Lee said, “in view of the joint board’s familiarity with the 
problems of transportation in the shipper’s locality, I would 
affirm its grant of a permit to applicant.” 


MC 14394, Lee B. Jones, Kansas City, Mo., broker applica- 
tion. By division 5. License denied to operate as a broker at 
Kansas City, Mo., in arranging for transportation of general 
commodities in interstate or foreign commerce. Applicant, the 
report said, had conducted a general warehouse business in 
Kansas City since about 1923. The record, it said, failed to 
show that there had been or was any substantial public demand 
or need for applicant’s services as a broker, or that he was ren- 
dering a service of real value to the carriers. The transportation 
arranged by applicant, the report added, was service which was 
performed along with his other services, which were all inci- 
dental to the usual duties of a warehouseman. 


*MC 1904, Sub. No. 2, Giusseppe Lorenzetti, Stafford 
Springs, Conn., textile machinery and household goods—exten- 
sion. By division 5. Authority granted to operate as a common 
carrier of textile machinery between points in Hartford and 
Tolland counties, Conn., on the one hand, and points in Massa- 
chusetts, Rhode Island, Connecticut, and Vermont, on the other, 
and of household goods between Stafford Springs, Conn., and 
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points in Connecticut within 10 miles thereof, on the one hand, 
and points in Massachusetts, Connecticut, New York, and Rhode 
Island, on the other, over irregular routes. 

*MC 18343, Sub. No. 1, Nicholas Martella, Camden, N. J., 
extension of operations—Williamstown. By division 5. Au- 
thority denied to operate as a common carrier of cast iron pipe 
and fittings from Williamstown, N. J., to points in Delaware, 
Maryland, Pennsylvania, New York, and the District of Colum- 
bia, and of scrap iron from Baltimore, Md., and New York, 
N. Y., to Williamstown, N. J., over irregular routes. The Com- 
mission said that while the evidence showed that one shipper 
desired applicant’s service, it was unable to conclude that there 
was a public need for the additional service. 

*MC 19156, Sub. No. 2, S. W. Reeder, extension of opera- 
tions, Illinois-lowa-Minnesota. By division 5. On reconsid- 
eration, findings in the prior report, decided December 18, 1940, 
modified so as to authorize operation as a common carrier of 
washing and sterilizing tanks and equipment from Janesville, 
Wis., to points in Minnesota, over irregular routes, in addition 
to the authority granted in the prior report. 


*MC 33416, Sub. No. 1, Homestead Brothers, Inc., Bangor, 
Me., extension—Maine. By division 5. On reconsideration, find- 
ings in the prior report authorizing operation as a common 
carrier of general commodities between Bangor, Pittsfield, and 
Lincoln, Me., on the one hand, and points in Piscataquis, Ken- 
nebec, Penobscot, and Hancock counties, Me., on the other, over 
irregular routes, modified so as to authorize common carriage 
also of general commodities between Bangor, Pittsfield, and 
Lincoln, on the one hand, and Winterport, Me., and points in 
Somerset county, Me., on the other, over irregular routes. 

*MC 72750, Sub. No. 1, Clarence L. Benton, extension— 
household goods. By division 5. On reconsideration, findings 
in the prior report, 19 M. C. C. 813, that public convenience 
and necessity require operation as a common carrier of house- 
hold goods, between points in the town of Stafford, Conn., and 
points in Connecticut within 10 miles thereof, on the one hand, 
and points in Connecticut, Massachusetts, New York, and Rhode 
Island, on the other, over irregular routes, affirmed. 


MC 89095, Isaac Eugene Whitworth, contract carrier appli- 
cation. By division 5. On reconsideration, findings in the prior 
reports, 10 M. C. C. 810 and 22 M. C. C. 597, modified so as to 
authorize applicant to serve points within 15 miles of Macon, 
Columbia, Moberly, and Huntsville, Mo., as intermediate and 
off-route points in connection with the authority granted therein 
authorizing applicant to operate as a contract carrier of ex- 
plosives between Wolfe Lake, IIll., and Macon, Mo., over a 
regular route, serving Columbia and Moberly, Mo., as inter- 
mediate points and Huntsville, Mo., as an off-route point. 


MC 931, Sub. No. 1, Falls Cities Transfer Co., Inc., Jeffer- 
sonville, Ind., Indiana extension. By division 5. Authority 
granted to operate as a common carrier of general commiodi- 
ties, with exceptions, over irregular routes, between Louisville, 
Ky., and points in Kentucky within 10 miles thereof, on the 
one hand, and points in Clark and Floyd counties, Ind., except 
Sellersburg, Speed, Memphis, Henryville, Borden, Jefferson- 
ville, New Albany, and Utica, Ind., on the other. No motor 
carriers but rail carriers in Central Freight Association terri- 
tories, according to the report, opposed the application. The 
Baltimore & Ohio, the report observed, rendered rail service 
between Louisville and Charleston and also provided direct 
service to the E. I. du Pont de Nemours Co. powder plant, 
located approximately 2 miles south of Charlestown. The Com- 
mission said it had consistently held that, even though there was 
available service by rail lines, the public was entitled to ade- 
quate service by motor vehicle. In the absence of any showing 
respecting any motor carrier service afforded to the points 
served by the B. & O., it said, it was of the opinion that appli- 
cant should be authorized to serve those points notwithstanding 
the service rendered thereto by the railroad. 


*MC 29886, Schrader Transportation Co., Inc., South Bend, 
ind., common carrier application, embracing MC 29886, Sub. 
No. 1. Same, extension, and MC 94459, Sub. No. 1, Clarence 
F. Shepler, Toledo, O., extension. By division 5. Authority 
granted in MC 29886 for continuance of operation as a com- 
mon carrier, by the drive-away method, in initial movements, 
of new automobiles, new trucks, new tractors and new chassis 
from places of manufacture and assembly at South Bend, Ind., 
to all points in Texas and from places of manufacture or as- 
sembly at Detroit, Mich., to all points in Colorado, Texas, and 
Utah, over irregular routes. Authority granted also, in MC 
29886, Sub. No. 1, for operation as a common carrier, by the 
drive-away method, in initial movements, of new automobiles 
and new trucks from points of manufacture or assembly at 
Toledo, O., to points in Arkansas, Colorado, Iowa, Kansas, 
Minnesota, Missouri, Montana, Nebraska, Nevada, North Da- 
kota, Oklahoma, South Dakota, Texas, Utah and Wisconsin, 
over irregular routes. Authority granted, in MC 94459, Sub. 
No. 1, for operation as a common carrier, by the drive-away 
method, in initial movements, of new automobiles and new 
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trucks from points of manufacture or assembly at Toledo to 
points in Arkansas, Colorado, Iowa, Kansas, Minnesota, Mis- 
souri, Montana, Nebraska, North Dakota, Oklahoma, South 
Dakota, Wyoming and Wisconsin, over irregular routes. 

*MC 15167, Sub. No. 4, Paul F. Cullum, Jersey City, N. J., 
extension, Baltimore. By division 5. Authority granted for 
operation as a contract carrier of linseed oil, in bulk, in tank 
trucks, from Edgewater, N. J., to Baltimore, Md., over a speci- 
fied route. The Commission said the shipper witnesses ex- 
pressed no dissatisfaction with rail service in tank car lots, but 
that they stated that there were users of linseed oil in Balti- 
more who were unable to order in tank car lots and who ordi- 
narily ordered in lots of approximately 750 gallons. Appli- 
cant’s shippers contended, said the report, that they were un- 
able to obtain any part of this business because their shipments 
in similar quantities must be handled through a combination 
of rail and motor carriers, which involved storage and trans- 
fer and resulted in an unfavorable transportation charge. 

MC 29566, Southwest Freight Lines, Inc., contract carrier 
application. By division 5. On reconsideration, findings in 
prior report amended (1) so as to authorize applicant to op- 
erate as a common carrier by motor vehicle of dried beans 
from all points in Colorado on and east of U. S. Highway 87, 
on the one hand, to Kansas City and Springfield, Mo., on the 
other, over irregular routes, and (2) to eliminate authority 
granted to transport soap and soap products including soap 
powder, lard substitutes or compounds, cooking oil, glycerine, 
coconut oil and coconut oil products, stearine and toilet prepa- 
rations and premiums and advertising used in connection there- 
with, from Kansas City, Kan., to Minneapolis, Minn., over ir- 
regular routes. 

MC F-1340, Husmann & Roper Freight Lines, Inc., St. 
Louis, Mo., purchase, Robert M. Felchlia and George E. Yauch, 
partners, dba Husmann & Roper Truck Service, Centralia, 
Ill. By division 4. Authority granted for purchase by appli- 
cant of vendors’ operating rights as common carrier of general 
commodities over regular routes between Centralia, Ill., and 
St. Louis, Mo., serving St. Rose, Ill., as an off-route point, and 
of vendors’ five motor vehicles, for $6,000. The report noted 
that applicant was authorized to serve Centralia, ‘‘an impor- 
tant oil-producing center,” as an off-route point only, and had 
no authority to serve that point on traffic originating at or des- 
tined to the St. Louis commercial zone. Purchase of vendors’ 
rights, said the report, would have the effect of removing such 
restrictions. The Commission said the considered operations 
were formerly a part of applicant’s own operations, vendors 
having purchased them in 1935. 


UNCONTESTED FINANCE CASES 

Report, certificate and order in F. D. No, 13174, Ogden Mine Rail- 
road Co. et al. abandonment, permitting abandonment by the Ogden 
Mine Railroad Co. of its entire line of railroad in Sussex and Morris 
counties, N. J., and dismissing application of the trustees of the Cen- 
tral Railroad Co. of New Jersey for permission to abandon said line. 
Approved. 

Report and order in F. D. No. 13118, Louisiana & Arkansas Rail- 
way Co. operation, authorizing operation, under trackage rights, by 
the Louisiana & Arkansas Railway Co. over certain tracks and 
facilities of the St. Louis Southwestern Railway Co., Berryman Hen- 
wood, trustee, and the Shreveport Bridge & Terminal Co., in Bossier 
and Caddo parishes, La. Approved. 

Report and order in F. D. No. 13216, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. trustees’ equipment trust certificates, granting 
authority to assume obligation and liability in respect of not exceed- 
ing $3,120,000 of Chicago, Milwaukee, St. Paul & Pacific Railroad equip- 
ment-trust certificates, series V, to be issued by the Continental IIli- 
nois National Bank & Trust Co of Chicago, as trustee, and sold at 
100.053 and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Order in F. D. No. 12829, Denver & Rio Grande Western Railroad 
Co., trustees’ abandonment, modifying certificate of January 22, 1941, 
and further extending effective date for 40 days from April 12, 1941. 
Approved. 

Report and order in F. D. No. 12697, Missouri & Arkansas Railway 
Co. Notes, granting authority to issue at par $50,000 of 5-year serial 
promissory notes, the proceeds to be applied to the payment of vouchers 
audited prior to February 1, 1941, and unpaid. Approved. 


IRON AND STEEL PIPE RELIEF 


Southwestern railroads, in fourth section application No. 
18996, wrought iron and steel pipe and related articles to Texas 
Gulf cities, have asked for relief from the long and short haul 
part of the fourth section for continuance of rates in Peel's 
I. C. C. 3321. The rates as to which they desire relief apply 
on the sort of pipe mentioned from Memphis, Tenn., Milwaukee, 
Wis., St. Louis, Mo., and from producing points in Illinois, In- 
diana, Michigan, Ohio, Pennsylvania and West Virginia to Hous- 
ton, Galveston, Beaumont and Orange, Tex. 

They asked that their application be joined with schedules 
under suspension in I. and S. No. 4815, in which they are 
respondents, for hearing at Washington, D. C., April 23, by 
Examiner R. G. Taylor, and that was done. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Sugar from Texas to Oklahoma 


Gypsy truckers caused a thirteenth section proceeding with 
which Examiner Claude A. Rice dealt in No. 28502, Corpora- 
tion Commission of Oklahoma vs. Chicago, Rock Island & 
Pacific et al., in which he recommended a condemnation of 
railroad rates on sugar maintained under order of the Texas 
commission. He recommended that the Commission find unrea- 
sonable the rates on sugar from Sugar Land and Houston, Tex., 
to points in Oklahoma to the extent that they might exceed, 
for the future, rates made in accordance with a scale prepared 
by him. 

4 Rice further recommended that the intrastate rates from 
Sugar Land and Houston to points in northern Texas be found 
to discriminate, unjustly, against interstate commerce and un- 
duly prefer shippers in Texas and unduly prejudice shippers in 
Oklahoma. The undue preference, etc., he said, should be re- 
moved by the railroads by the establishment of rates for intra- 
state transportation from Houston and Sugar Land to northern 
Texas points no lower for corresponding distances than those 
recommended by him for interstate transportation to points in 
Oklahoma. 

The Texas lines, according to Rice’s report, were proposed 
by Texas railroads, members of the Texas-Louisiana Freight 
Bureau. They, said the report, sought authority to publish 
reduced rates because a large volume of sugar was moving in 
trucks operated by private carriers and by “so-called itinerant 
or gypsy truckers.” All of such truckers, the examiner said, 
it appeared, took title to the sugar at shipping points and 
thereby transported their own property in their own vehicles. 

Rail carriers, according to the report, are not authorized 
by Texas statutes to make voluntary changes in intrastate 
rates, but must obtain from the Texas commission, a permissive 
order. And these orders, when issued, are mandatory directions 
to establish and maintain the authorized rates. 

Reductions were made by the railroads from Sugar Land 
to points in northern Texas running four and five cents a hun- 
dred. The Katy, according to the report, desired to make like 
reductions into Oklahoma. But, said the report, officials of 
other railroads objected, particularly on the ground that re- 
duced rates from Sugar Land, a sugar refining point, would 
induce reductions from competitive producing points in the 
west, particularly Colorado and California as well as from the 
port of New Orleans. Their thought was that the aggregate 
revenue loss, resulting from the proposed rate cuts, would be 
greater than any additional revenue that might result from 
the reduced rates from Sugar Land and Houston. The Katy 
acted independently and made a five-cent cut which was fol- 
lowed by a like cut from New Orleans, from producing points 
in California and from Colorado and related points in other 
beet sugar states. 

One of the results of the reductions to northern Texas was 
the purchase of sugar by the gypsy truckers at points in 
Texas just south of the Oklahoma border. They trucked it 
into Oklahoma, thereby alarming wholesale grocers in Okla- 
homa who found, among other things, that the gypsy truckers, 
to meet the demands of retailers willing to buy other supplies 
from them, added sugar to the list of things they would fur- 
nish for ice cream makers and retail grocers. 


An outcome of the alarm by Oklahoma wholesale grocers 
was the filing of this complaint. 


Rice proposed a foundation finding that the assailed rates 
from Houston and Sugar Land, based on a minimum of 60,000 
pounds to destination points in Oklahoma, hereinafter indicated, 
would be unreasonable for the future to the extent they might 
exceed rates constructed on a scale set forth by him. The 
scale, made on 20-mile blocks begins with a rate of 39 cents 
for the block between 301 and 320 miles. The rates progress 
one cent a block up to and including the block between 421 and 
440 miles for which the rate is 45 cents. After that the pro- 
gression is one additional cent for each two additional blocks 
up to and including the block between 581 and 600 miles for 
which the rate is 49 cents. It ends with the block between 601 
and 620 miles and rate of 50 cents. 


Respecting the thirteenth section feature of the proceed- 
ing the examiner recommends that the Commission find the 
intrastate rates on sugar from Houston and Sugar Land to 
points in northern Texas which are lower, distance considered, 


than the rates from those origins to points in Oklahoma herein 
found to be reasonable, result and will result in undue prefer- 
ence of and advantage to shippers and receivers of intrastate 
traffic within Texas, in undue prejudice to shippers and receiv- 
ers of interstate traffic from said points of origin in Texas 
to points in the State of Oklahoma, and in unjust discrimina- 
tion against interstate commerce; provided, that the term 
northern Texas, as used in this paragraph, applies to points on 
and north of the line of the Texas & Pacific Railway which 
extends from Texarkana westward through Paris and Sherman 
to Whitesboro, Tex., on and north of the line of the Missouri- 
Kansas-Texas which extends westward from Whitesboro 
through Gainesville to Henrietta, Tex., and on and east of the 
line of the Fort Worth & Denver City Railway which leads 
from Henrietta northwestward through Wichita Falls and Ver- 
non to Amarillo; provided further, that the term Oklahoma, as 
used in these findings, applies to points which are south of a 
line extending along the southern boundaries of the counties 
of Kingfisher and Logan and thence directly east and west to 
the state boundary lines. 


Motor Carriers as Shippers 


While recommending that the applicant be granted au- 
thority, under the grandfather clause, to continue operations 
as a common carrier of specified commodities between certain 
Wisconsin points and Chicago, Iil., and Minneapolis and St. 
Paul, Minn., Examiner C. J. Peterson, in a proposed report on 
further hearing in MC 56169, Alfred G. Henneman, of Bloomer, 
Wis., common carrier application, concluded that the applicant’s 
status in relation to other common motor carriers for which 
he had hauled shipments from Chicago to the Twin Cities 
(since prior to the statutory date) was one which did not 
qualify him as a motor carrier within the meaning of the act. 

_ Motor carriers for which the applicant had transported 
shipments to the Twin Cities from Chicago included the Brit- 
ton Motor Service and the Werner Transportation Co., the 
examiner said. It was applicant’s contention, he added, that 
these carriers were shippers in those instances. Citations from 
Dixie Ohio Express Co. Common Carrfer Application, 17 M. C. C. 
735, and Rosenblum Truck Lines, Inc., Contract Carrier Appli- 
cation, were used by the applicant, the examiner said, to show 
that his operations differed in several respects from those of 
the class of owner-operators which the Commission had found 
not qualified as motor carriers under the act. The examiner 
observed, however, that applicant could cite no tariff authority 
for a rate of 35 cents a hundred pounds which he charged the 
Werner company although “he did not know what the actual 
contents of any shipment were.” Moreover, said the examiner, 
applicant had no dealings with concerns that shipped the goods 
or with those from whom the Werner company collected freight 
charges. He added that common and contract motor carriers 
must collect their lawfully published rates. 

, Specifically, the examiner proposed a certaificate to author- 
ize transportation of dairy products, over 11 specified routes, 
between points in Wisconsin and between such points and Min- 
neapolis and Chicago; twine and equipment, supplies and empty 
containers from Minneapolis to Wisconsin points, and from 
Chicago to such points; feed, seed, oil and grease from Minne- 
apolis and St. Paul to all points in ten of the routes specified; 
beer from Bloomer, Wis., to Minneapolis and St. Paul, over a 
regular route, and supplies and empty containers used in the 


manufacture and packaging of beer, from Minneapolis and St. 
Paul to Bloomer, over a regular route. 


Rock Island Motor Service 


A plan of the Chicago, Rock Island & Pacific Railway Co., 
to discontinue its rail passenger and property service over its 
branch between Bureau and Peoria, IIl., 47 miles, furnished 
by the operation of a gasoline motor car, and use in lieu thereof 
highway motor vehicle service to be performed by its wholly- 
owned subsidiary, the Rock Island Motor Transit Co., with a 
view to saving approximately $15,000 a year, is embodied in a 
proposed report by joint board No. 149 in MC 100974, Rock 
—— Transit Co., common carrier application, served 

pril 4. 
The joint board recommended that public convenience and 
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necessity be found by the Commission to require operation by 
the motor company as a common carrier of passengers and their 
baggage, and express, mail, and newspapers, in the same vehicle 
with passengers, over a specified route, between Bureau and 
Peoria, serving certain intermediate points. 

For more than 50 years, the report said, the railway had 
been engaged in the transportation of passengers and property 
over the branch in question maintaining 6 passenger schedules 
daily in each direction. Two of the schedules in each direction 
were maintained by the operation of a gasoline motor car 
accommodating 48 passengers and having space for baggage, 
mail, express and newspapers. For lack of sufficient patronage, 
the report said, this motor car had been operating in the last 
two years at a yearly loss of approximately $18,000, the esti- 
mated loss being based on handling both state and interstate 
traffic. 

“It is not the intention of the railway to discontinue the 
operation of all of its passenger trains over the branch line,” 
says the report. “Only the operation of the gasoline motor car 
will be discontinued.” 

If granted the authority sought, the report said, applicant 
would purchase two busses, each seating 28 passengers and 
costing approximately $8,000. The busses, the report said, 
would give more frequent service than the gasoline car. The 
schedules of the busses, according to the report, will be coordi- 
nated with those of the railway on its main line, and the public 
will be afforded a coordinated service at no added expense. 


Proposed Reports 
Wooden Barrels 


No. 28560, Marshall Canning Co. vs. Chicago Great West- 
ern et al. By Examiner Carl A. Schlager. Dismissal proposed. 
Rates charged, old empty tight wooden barrels, carloads, 
shipped between September 9, 1937, and January 24, 1938, from 
Peoria, Ill., to Marshalltown, Ia., applicable in one instance and 
inapplicable in another, resulting in undercharges. A column 
34.5 rate of 32 cents was charged, except on one shipment 
weighing 31,500 pounds moving on September 14, 1937, on 
which a rate of 31 cents was charged, according to the report. 
The examiner said the Commission should find that the 32- 
cent rate was applicable and the rate charged on the ship- 
ment moving on September 14, 1937, inapplicable, resulting in 
an undercharge. The controversy revolved around the com- 
modity classification. 


Fresh Meats, Etc. 


No. 28552, Swift & Co. vs. Alton et al. By Examiner J. 
Edgar Snider. Rates charged for the transportation of fresh 
meats and packing-house products, in straight or mixed car- 
loads, from Sioux City, Ia., South Omaha, Neb., South St. Jo- 
seph, Mo., and Kansas City, Kan., to Cincinnati, O., inappli- 
cable, and applicable rates were those which applied from the 
same origins to Louisville, Ky. Reparation, with interest, pro- 
posed. The proceeding, according to the report, was one of 
tariff interpretation with respect to the application of rates 
on shipments forwarded prior to April 25, 1940, from certain 
origins adjacent to the Missouri River to Cincinnati. The sole 
question was whether through commodity rates, composed of 
proportionals from the origins to the Mississippi River or Chi- 
cago, whichever was lower, and proportionals from those points 
to Cincinnati, were applicable, or whether the joint through 
commodity rates from those origins to Louisville, were appli- 
cable at Cincinnati under an intermediate rule. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face’ type, 
with name of town or city following.) 


Pennsylvania (Philadelphia)—-MC 101991, Wilbur Crutch- 
ley, common carrier application. Examiner John P. McCarthy. 
Served April 4. Certificate proposed. Yarn from Philadelphia, 
Pa., to Millville, N. J., and return with rejected and damaged 
shipments, over irregular routes. 

Pennsylvania (Shamokin)—-MC 101597, Verna Kalnash, 
contract carrier application. Joint board 320. Served April 4. 
Permit recommended. Coal from Jeddo, Pa., to Norfolk, Conn., 
over a specified route, with no transportation for compensation 
on return. 

New Jersey (Swedesboro)—MC 101463, Earl L. Erdner, 
common carrier application. Examiner John P. McCarthy. 
Served April 4. Denial of certificate proposed. Lime and lime- 
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stone from Plymouth Meeting, Swedeland, Bridgeport, and 
Devault, Pa., to points in New Jersey within 35 miles of Phil- 
adelphia, Pa., and fertilizer and fertilizer materials from Phil- 
adelphia, Pa., to points in New Jersey within 35 miles of Phil- 
adelphia, over irregular routes. 

lowa (Schleswig)—-MC 96375, Erwin Bendixen, common 
carrier application. Joint board 138. Served April 4. Certifi- 
cate recommended. Live stock between Schleswig, Ia., and 
points within 10 miles thereof, on the one hand, and Omaha, 
Neb., on the other, and specified commodities from Omaha, 
Neb., to Schleswig, and points within 10 miles thereof, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Nebraska (Omaha)—MC 96311, Homer Dunkin, dba Dun- 
kin Storage & Van Co., common carrier application. Joint 
board 138. Served April 4. Certificate proposed. Bank safes, 
vaults, vault doors, safety deposit boxes, and bank equipment 
and fixtures between points in Iowa and Nebraska, and house- 
hold goods between points in Iowa and Nebraska within 75 
miles of Omaha, Neb., over irregular routes. 

Missouri (Carthage)—-MC 96209, Charles Turner Miller, 
contract carrier application. Joint board 36. Served April 4. 
Permit proposed. Lead and zinc concentrates between points 
in Cherokee county, Kan., and Jasper and Newton counties, 
Mo., over irregular routes. 

Pennsylvania (Philadelphia)—-MC 93818, Sub. No. 1, Saul 
Bilick, extension of operation. Examiner John P. McCarthy. 
Served April 4. Certificate proposed. Confectioneries from 
Philadelphia, Pa., and New York, N. Y., to New Brunswick, 
Newark, Jersey City, Trenton, Union City, Bayonne, Hoboken, 
and Elizabeth, N. J., and return with damaged or rejected 
shipments. 

lowa (Low Moor)—MC 93674, Sub. No. 1, Elmer R. Hill, 
extension of operation—live stock. Joint board 54. Served 
April 4. Certificate proposed. Live stock from Low Moor and 
De Witt, Ia., to points in Carroll, Whiteside, Rock Island, and 
Henry counties, Ill., and from Geneseo, IIl., to points in Scott 
and Clinton counties, Ia., over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

West Virginia (Morgantown)—MC 90564, Sub. No. 1, C. E. 
Culbertson, extension—Garrett county, Md. Joint board 113. 
Served April 4. Permit recommended. Such commodities as 
are dealt in by chain retail and mail order department stores, 
from Morgantown, W. Va., to points in Garrett county, Md., 
over irregular routes, with transportation in the reverse direc- 
tion restricted to such commodities as have been damaged, 
refused, or returned. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York (New York)—MC 89154, Fay Klein, common 
carrier application. Examiner R. J. Burns. Served April 4. 
Denial for want of prosecution proposed. Persons between 
points in New York and New Jersey, over specified routes. 

Minnesota (St. Paul)—-MC 76266, Sub. No. 12, Merchants 
Motor Freight, Inc., Mason City extension. Joint board 92. 
Served April 4. Denial of certificate proposed. General com- 
modities between Mason City, Ia., and the junction of U. S. 
highways 18 and 218, over a specified route. 


Nebraska (Omaha)—MC 58948, Sub. No. 6, Union Transfer 
Co., extension of operations—Newport, Minn. Joint board 145. 
Served April 4. Certificate recommended. General commodi- 
ties, with exceptions, between Newport, Minn., and St. Paul, 
Minn., over a specified route. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 


Virginia (Petersburg)—MC 51012, Sub. No. 4, Jimmie 
Thomas Bryant, dba J. T. Bryant, extension of operations— 
canned goods. Examiner W. W. McCaslin. Served April 4. 
Denial of certificate recommended. Canned goods, between 
points in New Jersey, Pennsylvania, Maryland, Delaware, and 
the New York, N. Y., commercial zone, on the one hand, and 
points in Virginia, on the other, over irregular routes. 


Oregon (Portland)—-MC 48423, G. E. Belmore, dba Motor 
Transit Co., common carrier application, embracing MC 101398, 
Same, extension of operations—building materials. Joint board 
45. Served April 4. Certificate proposed on finding applicant’s 
operations to be those of a common carrier. Continuance of 
operation, household goods between Portland, Ore., on the one 
hand, and Spokane, Wash., on the other; new and used furni- 
ture, store fixtures, and office equipment, from Portland to 
Spokane, serving the intermediate points of Walla Walla, Pasco, 
and Ritzville, Wash., and the off-route point of Yakima, Wash.; 
malt beverages from Spokane to Portland; and empty mait- 
beverage containers from Portland to Spokane, over specified 
routes. The joint board has proposed denial of authority to 
operate as a common carrier of household goods, malt bever- 
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ages, empty malt-beverage containers, building materials, elec- 
trical supplies and fixtures, agricultural products, and canned 
goods, between Portland and Spokane, with service to all inter- 
mediate points, over regular routes, as not required by public 
convenience and necessity. Exceptions, if any, must be filed 
within 25 days from date of service. 

Washington (Leavenworth)—MC 42139, Sub. No. 1, 
William Brender, dba Wenatchee Valley Auto Freight, exten- 
sion—Camp Icicle and Icicle Hatchery. Joint board 80. Served 
April 4. Certificate proposed. General commodities, with ex- 
ceptions, between Leavenworth, Wash., and Camp Icicle, Wash., 
over a specified route, with service to all intermediate points, 
and to the off-route point of Icicle Hatchery, Wash. The fed- 
eral government, the report said, had established a CCC camp 
at Camp Icicle, and also a fish hatchery nearby. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Missouri (Kansas City)—-MC 35820, Sub. No. 1, Rolland 
H. Kinney, dba Mohawk Freight Lines, extension of operations, 
embracing also Sub. No. 2, Same, extension of operations. Joint 
poard 52. Served April 4. Certificate recommended. General 
commodities, with exceptions, between Eldorado, Kan., and 
junction Kansas highway 196 and U. S. highway 81, over Kan- 
sas highway 196, and return over the same route, serving Pot- 
win and White Water, Kan., as intermediate points. 

Louisiana (Shreveport)—-MC 29957, Sub. No. 19, Tri-State 
Transit Co. of Louisiana, Inc., express extension. Joint board 
4, Served April 4. Certificate proposed. Express and news- 
papers in the same vehicle with passengers between Grenada, 
Miss., and Memphis, Tenn., over U. S. highway 51, serving all 
intermediate points. 

Utah (Kanab)—MC 27984, Sub. No. 1, N. A. Riggs, extension 
of operations—coal. Joint board 48. Served April 4. Certifi- 
cate proposed. Coal from and to certain points in Arizona and 
Utah, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Georgia (Atlanta)—-MC 23620, Sub. No. 8, Georgia Motor 
Express, Inc., extension—Lavonia, Ga. Joint board 101. Served 
April 4. Certificate recommended. General commodities, with 
exceptions, between Commerce and Lavonia, Ga., over a reg- 
war route, with service to all intermediate points. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Pennsylvania (Clarks Summit)—-MC 15754, Sub. No. 1, 
Robert Anglemier, common carrier application. Examiner 
Walter W. Bryan. Served April 4. Dismissal of application 
for a certificate proposed at request of applicant. Coal, be- 
tween Scranton, Pa., and points within 18 miles thereof, and 
Hicksville, Syracuse, New Hyde Park, and New York, N. Y., 
and Elizabeth, N. J., sugar and heavy uncrated machinery, 
between New York, N. Y., and Scranton, Pa., and lumber, be- 
tween Jersey City, N. J., and Scranton, Pa., over irregular 
routes. 

New York (Pulaski)—MC 13664, Sub. No. 1, Orimell B. 
Olmstead, dba Ontario Iron Works, common carrier extension 
—Brewerton-Clay. Examiner F. R. Benny. Served April 4. 
Dismissal of application for a certificate proposed at request of 
applicant. General commodities, over a specified route between 
Brewerton and Clay, N. Y., from Brewerton over U. S. highway 
ll and New York highway 31 to Clay, and return over the 
same route. 


Pennsylvania (Dunmore)—MC 6637, Sub. No. 3, George 
D. Miller, extension—Bayonne area. Examiner Walter W. 
Bryan. Served April 4. Permit recommended. Liquid petro- 
lum products, in bulk, in tank trucks, from Elizabeth, N. J., 
and points within 10 miles thereof, to points in Dauphin, Lacka- 
wanna, Luzerne, Monroe, Northampton, Pike, Susquehanna, 
Wayne, and Wyoming counties, Pa., over irregular routes, with 
ho transportation for compensation on return. 

Wisconsin (Baldwin) MC 5117, Sub. No. 2, John F. Van 
Sumeren, extension of operations—emigrant movables. Ex- 
aminer C. J. Peterson. Served April 4. Certificate recom- 
mended. Emigrant movables between Baldwin, Wis., and 
Points within 25 miles thereof, on the one hand, and, on the 
other, points in Illinois, Indiana, Iowa and Minnesota, over 
regular routes. 


Washington (Seattle)—-MC 2697, Sub. No. 1, Arthur W. 
Lee and George V. Eastes, dba Lee and Eastes, extension— 
Lake Washington Bridge, embracing also the following Lake 
Washington Bridge extension applications: MC 7746, Sub. 1, 
United Truck Lines, Inc.; MC 9269, Sub. 2, S. S. Eland and 
0. E. Stewart; MC 38464, Sub. 3. Fruit Delivery Co.; MC 
41522, Sub. 1, Remo Castagno and Frank Castagno; MC 59018, 
Sub. 1, Sivert Stenesen; MC 60866, Sub. 6, Cater’s Motor 
Freight System, Inc., and MC 69044, Sub. 1, I. W. Rash. Joint 
board 80. Served April 4. Certificate proposed on further 
Proceedings. Operation by applicants in Nos. MC 2697, Sub. 
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1, MC 7746, Sub. 1, MC 9269, Sub. 2, MC 38464, Sub. 3, MC 
59018, Sub. No. 1, MC 60886, Sub. 6, and MC 69044, Sub. 1, as 
common carriers of specified commodities over New U. S. high- 
way 10 extension between Seattle and North Bend, Wash.; 
also operation in MC 41522, Sub. L, as a common carrier of 
specified commodities, over new U. S. highway 10 extending 
between Seattle and Issaquah, Wash. The new highway over 
which applicants will operate, the report says, has been re- 
cently constructed for the benefit of east-west traffic crossing 
Lake Washington over the Lake Washington Pontoon Bridge. 
The use of the new highway, it adds, shortens the operating dis- 
tance between Seattle and North Bend by approximately 14 
miles. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Georgia (Ringgold)—-MC 2383, Sub. No. 1, William Terah 
Thomas, dba W. T. Thomas Bus Line, extension—Trenton, Ga., 
and Dahlonega, Ga. Joint board 101. Served April 4. Cer- 
tificate recommended. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passengers, 
between specified points in Georgia, over regular routes, serv- 
ing all intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Kansas (Bennington)—-MC 957, Sub. No. 1, Don Ross, 
extension of operations. Joint board 36. Served April 4. Cer- 
tificate proposed. Live stock from Lincoln, Shady Bend, Bev- 
erly, Tescott, Barnard, Milo, and Ada, Kan., and points within 
5 miles of each of those points, and Bennington, Kan., and 
points within 15 miles of Bennington, over irregular routes, to 
junction Kansas highway 18, thence over Kansas highway 18 
to Junction City, Kan., thence over U. S. highway 40 to Man- 
hattan, Kan., thence over U. S. highway 24 to Kansas City, Mo., 
thence over city streets to Kansas City, Kan. 

Pennsylvania (Pittsburgh)—-MC 128, Sub. No. 2, Henry 
Zottola, extension of operations—Pennsylvania turnpike. Joint 
board 200. Served April 4. Permit recommended. Packing 
house products and commodities, used or useful in the sale 
and distribution of such products, between Pittsburgh, Pa., and 
Cumberland, Md., with no service to intermediate points; and 
meats and lard, from Pittsburgh, Pa., to Washington, D. C., 
and Baltimore, Md., with no service to intermediate points, 
other than that now authorized. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Massachusetts (Adams)—-MC 111, Sam H. Vigeant, com- 
mon carrier application. Examiner L. B. Dunn. Served April 
4. Certificate proposed on further hearing. Continuance of 
operations, lime and limestohe products, from points in Berk- 
shire county, Mass., to points in Rhode Island, Connecticut, and 
defined areas in New Jersey and New York. 

Oregon (Portland)—MC 101146, Freight Transportation, 
Inc., contract carrier application. Joint board 45. Served 
April 5. Denial of application for a certificate proposed. Such 
commodities as are dealt in by retail and mail-order depart- 
ment stores, and equipment, materials and supplies used in the 
conduct of such business, between Portland, Ore., and Belling- 
ham, Wash., including intermediate and branch route points 
of Vancouver, Longview, Chehalis, Centralia, Olympia, Ta- 
coma, Seattle, Everett. Mt. Vernon. and Aberdeen, Wash., over 
specified routes. Applicant, according to the report, seeks au- 
thority to operate under individual contracts with Montgomery 
Ward & Co., of Portland, Ore.. and Sears. Roebuck & Co., of 
Seattle, Wash. The report said that applicant conceded that 
existing common carriers were able to handle all the tonnage 
of Ward and Sears. It said the question for determination was 
whether the needs of the shippers involved were such as to 
require a contract carrier service, and whether the proposed 
service would be consistent with the public interest and the 
national transportation policy. It seemed clear that the pro- 
posed service was not necessarily required by Ward and Sears, 
but that it was for their convenience only, said the report. 
It added they would like to have a carrier available at their 
beck and call—that they did not care to share the incon- 
veniences put up with by the shipping public in general, among 
which were many large shippers, who were obliged to use com- 
mon carrier service. Granting of the operation, the joint board 
said, would have a demoralizing effect on the trucking industry 
within the territory involved. Exceptions, if any, must be filed 
within 25 days from date of service. 


District of Columbia (Washington)—-MC 102365, Sub. No. 
1, Vinard La Vaine Paris, dba Paris Sightseeing Luxury Tours. 
extension of operation—Annapolis. Joint board 120. Served 
April 5. Denial of certificate proposed. Passengers, in round- 
trip sightseeing tours, over regular routes, beginning and end- 
ing at Washington, D. C., and extending to Annapolis, Md. 

Massachusetts (Adams)—-MC 102016, Sub. No. 1, Merritt 
H. Bishop, contract carrier application. Joint board 318. 
Served April 5. Denial of permit recommended. Such general 
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merchandise as is dealt in by department stores, between points 
within 25 miles of North Adams, Mass., in Massachusetts, New 
York, and Vermont, over irregular routes. 

Missouri (Lee’s Summit)—MC 102047, Claude Parrish, con- 
tract carrier application. Examiner P. H. Dawson. Served 
April 5. Permit proposed. Lime from Sequiota, Mo., to points 
in Kansas, Oklahoma, and Arkansas, on and south of U. S. 
highway 36, on and east of U. S. highway 75, on and north of 
U. S. highways 266 and 64, and on and west of U. S. highway 
65, over irregular routes, with no transportation for compensa- 
tion on return. 

INMinois (Chicago)—-MC 101902, Everett M. Howard and 
Dennis C. McDonnell, dba Howard Delivery Service, common 
carrier application. Joint board 149. Served April 5. Denial 
of certificate proposed. General commodities in pick-up and 
delivery service between points in Illinois which are located 
within the zone described and determined in Chicago, Ill., Com- 
mercial Zone, 1 M. C. C. 673, over irregular routes. 

New York (Altamount)—MC 101828, Marshall William- 
son, common carrier application. Examiner T. M. Hanrahan. 
Served April 5. Dismissal of application for a certificate pro- 
posed at request of applicant. Agricultural lime, concrete 
silos, coal, and fertilizer, between certain points, and between 
points in certain counties, in New York, New Jersey, Penn- 
sylvania, Massachusetts, Connecticut, and Vermont, over ir- 
regular routes. 


District of Columbia (Washington)—-MC 102365, Vinard 
Le Vaine Paris, dba Paris Sightseeing Luxury Tours, common 
carrier application. Joint board 12. Served April 5. Denial 
of certificate recommended. Passengers in round-trip sight- 
seeing tours, over regular routes, beginning and ending at 
Washington, D. C., and extending to Mount Vernon, Va. 

Texas (San Angelo)—-MC 101825, W. J. Park, Jr., common 
carrier application. Joint board 77. Served April 5. Dismissal 
of application proposed at request of applicant. Wool and 
mohair between San Angelo, Tex., and points within 165 miles 
thereof and Houston, Galveston, and Corpus Christi, over ir- 
regular routes. 

New York (New York)—MC 101803, Frank Rojeski and 
Henry Guski, common carrier application. Examiner T. M. 
Hanrahan. Served April 5. Certificate recommended. Agricul- 
tural lime from Lee and West Stockbridge, Mass., to points in 
Dutchess and Columbia counties, N. Y., over irregular routes. 


Missouri (Kansas City)—MC 101396, James Leo Bray, 
common carrier application. Joint board 36. Served April 5. 
Denial of certificate proposed. Paint, varnish and finishing sup- 
plies, between points within the corporate limits of Kansas 
City, Mo.-Kan., over irregular routes. At the hearing, the 
report said, applicant was permitted to amend his application 
to include general commodities with exceptions, and to include 
points within the corporate limits of North Kansas City, Mo. 
Applicant proposed to perform a pick-up and delivery service 
for line haul motor carriers at Kansas City, Mo.-Kan., and 
North Kansas City. The joint board said it was of the opinion 
that no certificate was required from it to perform the pro- 
posed service, citing section 202 (c) (2) and 203 (b) (8) of 
the interstate commerce act. 

Texas (Texarkana)—-MC 10666, Sub. No. 1, Royce T. Nix, 
extension—Arkansas, Kansas, Missouri, Oklahoma, Texas. Ex- 
aminer Mack Myers. Served April 5. Permit recommended. 
Rough and dressed lumber, windows, doors, creosoted timbers, 
shingles, and sheet iron roofing from Texarkana, Ark.-Tex., 
to point in Arkansas, Kansas, Oklahoma, Missouri, and Texas, 
over irregular routes. 


Kansas (Lawrence)—MC 100085, Sub. No. 1, Earl E. Hope, 
extension of operations. Joint board 36. Served April 5. Per- 
mit recommended. Wastepaper, paper boxes, and equipment 
and supplies used in the manufacture and production of paper, 
between Lawrence, Kan., and Kansas City, Mo., over U. S. 
highway 40, serving off-route points in Missouri within 3 miles 
of Kansas City. 

Rhode Island (Providence)—-MC 95722, Sub. No. 1, Tony 
Darezzo, extension of operations—brick. Joint board 18. Served 
April 5. Certificate proposed. Brick from Barrington, R. L., 
to points in Massachusetts within a radius of 50 miles of Bar- 
rington, over irregular routes. 

New York (Brooklyn)—-MC 94358, Abraham Lipschitz, con- 
tract carrier application. Examiner R. J. Burns. Served April 
5. Denial for want of prosecution proposed. Passengers and 
their baggage between points in New Jersey and New York, 
over irregular routes. 

Pennsylvania (Philadelphia)—-MC 93394, James Way, con- 
tract carrier application. Examiner John P. MeCarthy. Served 
April 5. Denial of permit proposed. Candy and confectionery 
from Philadelphia, Pa., to Camden, and Trenton, N. J., over 
irregular routes. 

Missouri (Kansas City)—-MC 76829, Sub. No. 3, Wichita 
Forwarding Co., extension—Lake City, Mo. Joint board 179. 
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Served April 5. Denial of certificate proposed. General com. 
modities between Kansas City, Mo., and Lake City, Mo., ove 
regular routes. 

Missouri (Kansas City)—-MC 10472, Sub. No. 3, Byer 
Transportation Co., Inc., extension—Lake City, Mo. Joint boar 
179. Served April 5. Certificate proposed. General commodi. 
ties, with exceptions, between Kansas City, Mo., and the site oj 
Remington Arms Co. munitions plant, near Lake City, over , 
specified route and return, serving no intermediate or off-route 
points. 

Georgia (Atlanta)—-MC 72456, Sub. No. 1, Georgia Drive. 
away Co., Inc., contract carrier application. Examiner E. T, 
Cosby. Served April 5. Permit recommended. New automo. 
biles and new trucks and new chassis with or without seat cabs, 
and automobile parts and equipment, when shipped with auto. 
mobiles or chassis, and automobile show paraphernalia, by 
driveaway and truckaway methods, (a) in initial movement 
from Atlanta, Ga., to all points in Georgia, Florida, Alabama, 
Mississippi, Tennessee, North Carolina, South Carolina, ani 
that part of Louisiana east of the Mississippi River, and (b) in 
secondary or subsequent movement between the points men. 
tioned, over irregular routes. 

Missouri (Rushville)—-MC 72342, Sub. No. 1, Clarke Criss, 
extension of operations. Examiner P. H. Dawson. Served Apri! 
5. Denial for want of prosecution proposed. Petroleum prod. 
ucts, in bulk, in Kansas, Missouri, Nebraska, and Iowa, be- 
tween Augusta, Coffeyville and Arkansas City, Kan., and points 
in Iowa, over irregular routes. 

Michigan (Lansing)—-MC 72318, Sub. No. 2, Industrial 
Transport, Inc., extension of operations. Examiner E. T. Cosby. 
Served April 5. Certificate proposed. New automobiles, trucks, 
chassis, bodies, and cabs in initial movements from points in 
Lansing, Mich., to Cumberland and Frostburg, Md., to points 
in North Carolina and South Carolina and points in Pennsy!- 
vania on and east of a line extending from the Maryland- 
Pennsylvania state line north over U. S. highway 220 to its 
junction with Pennsylvania highway 84, thence north over 
the latter to the Pennsylvania-New York state line, over ir- 
regular routes passing through the District of Columbia, when 
necessary. 

New York (Walworth)—MC 68960, Sub. No. 1, Conveney 
& Evans, Inc., common carrier extension—lubricating oil. Ex- 
aminer F. R. Benny. Served April 5. Certificate proposed. 
Lubricating oil in containers from Philadelphia and Titusville, 
Pa., to Canandaigua, Dunkirk, Gorham, Geneva, Niagara Falls, 
Olean, Rochester, Springville, Warsaw, and Yorkshire, N. Y. 
and return with empty containers thereof, over irregular routes. 

Massachusetts (Boston)—-MC 56541, Sub. No. 9, New Eng- 
land Transportation Co., extension—Taunton to Middleboro. 
Joint board 231. Served April 5. Certificate recommended. 
Passengers and their baggage and express, mail, and news- 
papers in the same vehicle with passengers between Taunton 
and Middleboro, Mass., over U. S. highway 44, subject to the 
condition that no service shall be rendered at intermediate 
points east of the Taunton-Raynham town line (about one mile 
east of Taunton), and in connection with traffic moving over the 
aforementioned route, applicant shall render no service at 
Middleboro and points on Connecticut highway 28, previously 
authorized, between Middleboro and the Rochester-Wareham 
town line (about one mile west of West Wareham). 


Pennsylvania (Drexel Hill)—-MC 50157, Sub. No. 1, James 
W. Clark, dba Counties Transportation Co., contract carrier 
application. Examiner John P. McCarthy. Served April 5. 
Denial of permit proposed. Such commodities as are dealt in 
by retail department stores between Chester, Pa., on the one 
hand, and, on the other, points in Delaware, and New Jersey 
within 10 miles of the Delaware-Pennsylvania state line and the 
Pennsylvania-New Jersey state line over irregular routes. 

Missouri (Kansas City)—-MC 47038, Sub. No. 3, Ship-By- 
Truck Co., extension—Lake City, Mo. Joint board 36. Served 
April 5. Certificate proposed. General commodities, with ex- 
ceptions, between Kansas City, Mo., and the site of Remington 
Arms Co. munitions plant near Lake City, Mo., over a regular 
route, and return, serving no intermediate or off-route points. 

Tennessee (Memphis) —MC 42325, Sub. No. 3, W. G 
Stovall, dba Harrington-House Motor Express, Birmingham ex- 
tension. Joint board 14. Served April 5. Certificate recom 
mended. General commodities, with exceptions, between Green- 
wood and Eupora, Miss., over U. S. highway 82, serving all 
intermediate points; between Tupelo and Mayhew, Miss., ove! 
U. S. highway 45 and Mississippi highway 45W, serving all 
intermediate points; and between Starkville, Miss., and Vernon, 
Ala., over U. S. highway 82, Mississippi highway 12, and Ala 
bama highway 18, serving all intermediate points. 

Nebraska (Lyons)—MC 38377, Sub. No. 2. Lewis A. Frey, 
Iowa area extension. Joint board 138. Served April 5. Certificate 
proposed. Live stock, grain and emigrant movables betwee! 
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points in Nebraska except municipalities within 15 miles of 
Lyons, Neb., on the one hand, and, on the other, points in that 
part of northwestern Iowa except municipalities on and bounded 
by U. S. highway 71 from the Minnesota-Iowa state line to the 
junction of U. S. highway 6, and thence along that highway to 
the Iowa-Nebraska state line, including points, except munici- 
palities, over irregular routes. 


California (Piru)—-MC 20288, Sub. No. 1, Oliver Tate, ex- 
tension of operations. Examiner F. Roy Linn. Served April 5. 
Denial of certificate recommended. Citrus fruits and fertilizers 
between Fillmore, Santa Paula, Camarillo, Ojai, Ventura, Mon- 
talvo, and Saticoy, Calif., and points within 5 miles thereof, 
on the one hand, and Los Angeles Harbor, Long Beach Harbor, 
and Hueneme Harbor, Calif., on the other, and between Piru, 
Calif., and points within 5 miles thereof, on the one hand, and 
Long Beach Harbor and Hueneme Harbor, on the other, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

California (Beverly Hills)—-MC 12233, Beverly Hills Trans- 
fer & Storage Co., broker application. Joint board 75. Served 
April 5. License proposed. Operation as a broker of trans- 
portation at Beverly Hills, Calif., of household goods from 
Los Angeles Harbor, Calif., and from points in the Los Angeles 
commercial zone to all points in the United States. Exceptions, 
if any, must be filed within 25 days from date of service. 

Michigan (Detroit)—-MC 10761, Sub. No. 3, Transamerican 
Freight Lines, Inc., extension of operation—Pennsylvania turn- 
pike. Examiner John P. McCarthy. Served April 5. Certifi- 
cate proposed. General commodities, with exceptions, between 
Pittsburgh, Pa., and Harrisburg, Pa., over U. S. highway 11 to 
its intersection with the Pennsylvania turnpike, and thence 
over U. S. highway 30, serving no intermediate points. 

Missouri (Joplin)—-MC 2471, Sub. No. 2, Tri-State Motor 
Transport, Inc., extension of operations—Fort Leonard Wood. 
Joint Board 179. Served April 5. Certificate proposed. Gen- 
eral commodities, with exceptions, between the junction of U. S. 
highway 66 with Missouri highway 17, and Fort Leonard Wood, 
Mo., and points within 4 miles thereof, over irregular routes. 
Fort Leonard Wood, according to the report, is a military 
reservation now under construction, consisting of approximately 
92,000 acres of land on which the U. S. Army is expending ap- 
proximately $38,000,000 in the construction of a training center 
and military reservation for use in connection with the training 
of an army for the national defense. The project when com- 
pleted will employ thousands of persons. There will be a per- 
manent flow of traffic into the Fort which according to the 
report, will involve 25 to 30 carloads of freight a day. Both 
rail and motor service, it added, would be necessary. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Illinois (Chicago)—-MC 1501, Sub. No. 4, Greyhound Cor- 
poration (Eastern Greyhound Lines of New England), extension 
of operation—Belfast and Bangor, Me. Joint board 70. Served 
April 5. Certificate proposed. Passengers and their baggage, 
and in the same vehicle with passengers, express, mail, and 
newspapers, between Belfast and Bangor, Me., over U. S. high- 
way 11, serving no intermediate points. 

Nebraska (Ord)—MC 205, Sub. No. 1, Forrest Worm and 
Fred Worm, dba Worm Bros., extension—Ainsworth and Johns- 
town, Neb. Joint board 19. Served April 5. Permit recom- 
mended. Petroleum products in bulk, in tank trucks, from all 
refining and distributing points in Kansas to Ainsworth and 
Johnstown, Neb., over irregular routes. 

Kentucky (Bardstown)—-MC 102236, Roy Ritchie and Louis 
Rizer, dba Ritchie & Rizer Truck Line, contract carrier appli- 
cation. Joint board 55. Served April 8. Permit proposed. 
Malt beverages in bottles, from Evansville, Ind., to Bards- 
town, Ky., and empty bottles, in cartons or cases, in the re- 
verse direction, over a specified route. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Missouri (Kansas City)—-MC 102002, Merchants Delivery 
Co., contract carrier application. Joint board 36. Served April 
8. Dismissal of application for permit, on request of applicant, 
proposed. Uncrated goods, wares and merchandise, between 
Kansas City, Mo.-Kan., and points in Cass, Clay, Jackson and 
Platte counties, Mo., and Wyandotte, Johnson and Leavenworth 
counties, Kan., over irregular routes. 

West Virginia (Elkins)—-MC 101960, Harry Lee Mullennex, 
common carrier application. Joint board 245. Served April 8. 
Certificate proposed. Coal, live stock, lumber, agricultural 
commodities, farm implements, automobile accessories, feed 
and groceries between Elkins, W. Va., and Churchville, Va., 
over a specified route via Harrisonburg, Va., serving interme- 
diate points and off-route points within one mile of that route, 
Subject to the conditions (1) that service at points between 
Harrisonburg and Franklin, W. Va., be restricted to delivery 
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of coal and lumber, and (2) that no service be rendered at 
points between Mouth of Seneca and Franklin, inclusive, on 
traffic moving to or from points between Franklin and Harri- 
sonburg, including Harrisonburg. 

Idaho (Idaho Falls)—-MC 101926, Harvey Neemeyer, com- 
mon carrier application. Joint board 29. Served April 8. Cer- 
tificate recommended. Coal from Wyoming mines within 35 
miles of Alpine, Wyo., to Blackfoot, Roberts, Humphreys, Salm- 
on and Ashton, Ida., over specified routes, including interme- 
diate Idaho points on such routes and Idaho points within five 
miles of the routes designated. Exceptions, if any, must be 
filed within 25 days from date of service. 

Rhode Island (Lincoln)—MC 101896, Frank Jannerelli, 
common carrier application. Joint board 18. Served April 8. 
Denial of certificate, for want of prosecution, proposed. Lime 
between points in Lincoln, R. I., and points in Plymouth county, 
Mass., over irregular routes. 

Rhode Island (Providence)—-MC 101837, Eugene Tirocchi, 
common carrier application. Joint board 134. Served April 8. 
Certificate recommended. Road building materials and exca- 
vated materials, transported in dump trucks, and road build- 
ing machinery and equipment in dump trucks between points in 
Rhode Island and points in Connecticut and Massachusetts 
within 20 miles of the Rhode Island state line, over irregular 
routes. 

New York (Saranac Lake)—MC 101755, William W. Rior- 
dan, dba Riordan Taxi Co., common carrier application. Ex- 
aminer T. M. Hanrahan. Served April 8. Denial of certificate, 
for want of prosecution, proposed. Passengers between Saranac 
Lake, N. Y., and New York, N. Y., over a specified route. 

Michigan (Niles)—-MC 101619, Nelson P. Hover, dba Hover 
Trucking Co., common carrier application. Joint board 23. 
Served April 8. Certificate recommended. Steel storage tanks 
between Niles, Mich., on the one hand, and, on the other, 
points in Indiana on and north of U. S. Highway 24, and sand 
and gravel from points in Berrien and Cass counties, Mich., to 
points in St. Joseph county, Ind., over irregular routes. 

Kansas (Beloit)—-MC 101476, K. H. Thiel, contract car- 
rier application. Examiner Pete H. Dawson. Served April 8. 
Permit recommended. Salt from Lyons, Kan., to points in 
Colorado east of the Continental Divide and points in Iowa, 
and fresh fruits and vegetables from Hastings, Mitchell and 
Scottsbluff, Neb., and Grand’ Junction, Hotchkiss and Palisade, 
Colo., and points in Colorado east of the Continental Divide, 
to Beloit, over irregular routes. 

Illinois (Georgetown)—-MC 101440, Harold Chapman, con- 
tract carrier application. Joint board 17. Served April 8. Per- 
mit proposed. Malt beverages to Danville, Ill., from (1) Evans- 
ville, Ind.,over U. S. Highway 41 to Vincennes, Ind.; thence 
over U. S. Highway 50 to Lawrenceville, Ill.; thence over Illi- 
nois Highway 1 to Danville, and (2) Milwaukee, Wis., over 
U. S. Highway 41 to its intersection with Illinois Highway 20; 
thence over specified route via Kankakee, Ill., to Danville; and 
empty containers from Danville to Evansville and Milwaukee 
over the routes specified. 

Texas (Gatesville)—-MC 96274, J. E. Woodson, common 
carrier application. Joint board 77. Served April 8. Denial 
of certificate, for want of prosecution, proposed. Wool and 
mohair between points in Coryell county, Tex., and Houston, 
Tex., and between Lampasas, Tex., and Houston over regular 
and irregular routes. 


Pennsylvania (Wyncote)—-MC 93475, Sub. No. 1, Howard 
L. Duckloe, extension, Cheltenham Township, Pa. Joint board 
255. Served April 8. Certificate proposed. Passengers and 
baggage in round trip charter operations, over irregular routes, 
beginning and ending at points in Cheltenham Township, Pa., 
and extending to points in New Jersey and Delaware, with no 
pick-up or discharge of passengers en route. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


New York (Kingston)—-MC 89793, Sub. No. 1, John T. 
Frederick, Jr., common carrier application. Examiner T. M. 
Hanrahan. Served April 8. Denial of certificate proposed. 
Junk, lumber, tallow, cement, building materials, machinery, 
hides, beverages, vinegar, and barrels, between Kingston, N. Y., 
and points within 25 miles thereof, on the one hand, and points 
in Connecticut, Rhode Island, New Jersey, New York, Penn- 
sylvania and Massachusetts, on the other, over irregular routes. 

Pennsylvania (Easton)—-MC 89261, Russell Preston, com- 
mon carrier application. Examiner John P. McCarthy. Served 
April 8. Certificate proposed. Commodities transported in 
dump trucks, which can be unloaded by dumping, between Phil- 
lipsburg, N. J., and points in New Jersey within five miles of 
Phillipsburg, on the one hand, and, on the other, points in 
Lehigh, Northampton, Monroe and Buck counties, Pa., over 
irregular routes. 

Missouri (St. Louis)—-MC 75406, Sub. No. 2, Superior For- 
warding Co., Inc., extension of operation, Camp Joseph T. Rob- 
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inson. Joint board 215. Served April 8. Certificate proposed. 
General commodities, with exceptions, between North Little 
Rock, Ark., and Camp Joseph T. Robinson, Ark., over a regular 
route via Levy, Ark. The joint board said that because of the 
immediate and urgent need for the service, the Commission, by 
division 5, authorized on November 23, 1940, temporary opera- 
tion by applicant between the points named in the instant ap- 
plication, in MC 75406, Sub. No. 1. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Montana (Gardiner)—-MC 61886, Sub. No. 1, Fritz O. 
Holm, extension of operations. Joint board 269. Served April 
8. Certificate proposed. General commodities, with exceptions, 
from May 1 to October 31, between Gardiner, Mont., and points 
in Yellowstone National Park, over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

West Virginia (Clarksburg)—MC 59155, Sub. No. 2, 
Reynolds Transportation Co., extension. Joint board 118. 
Served April 8. Certificate recommended. Passengers, baggage, 
express, mail and newspapers between Elkins and Franklin, W. 
Va., over U. S. Highway 33, serving all intermediate points, and 
between Huttonsville and Judy Gap, W. Va., over U. S. Highway 
250 and West Virginia Highway 28 via Thornwood, serving all 
intermediate points. 

Kansas (Bronson)—MC 50359, Sub. No. 1, Eldon Ellington, 
extension of operation. Joint board 52. Served April 8. Denial 
of certificate, for want of prosecution, proposed. Specified com- 
modities between Bronson and Kansas City, Kan., over irregular 
routes. 

Virginia (Wytheville)—-MC 43763, Sub. No. 1, James W. 
Poole, dba J. W. Poole Transfer Co., extension of operations, 
beer. Joint board 68. Served April 8. Denial of certificate, 
for want of prosecution, proposed. Beer from Baltimore, Md., 
over a regular route, to Marion, Va., and empty beer containers 
in the reverse direction. 


Idaho (Boise)—-MC 33323, Sub. No. 6, R. W. Goodman, Dora 
Goodman and Edwin Goodman, dha Sun Transportation Co., ex- 
tension of operations, Idaho. Joint board 81. Served April 8. 
Certificate recommended. Liquid petroleum products in bulk, 
in tank trucks, from Portland, Willbridge, Linnton, The Dalles, 
and Umatilla, Ore., and Owyhee, Canyon, Payette, Washington, 
Adams, Valley, Gem, Boise, Ada, Elmore, Boundary, Bonner, 
Kootenai, Shoshono, Benewah, Latah, Clearwater, Nez Perce, 
Lewis, and Idaho counties, Ida., over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 


Idaho (Salmon)—MC 32575, Sub. No. 3, Fred Rose, exten- 
sion of operations, Armstead. Joint board 83. Served April 8. 
Certificate proposed. General commodities, with exceptions, 
in quantities of 8,000 pounds or more, from Armstead, Mont., to 
Salmon, Ida., over specified route serving specified intermediate 
points and off-route points in Idaho and Montana within 50 miles 
of Salmon, excluding Challis, Ida., and from Salmon to Arm- 
stead over a specified route, serving intermediate points and also 
off-route points in Idaho and Montana as previously indicated 
for the pick-up of live stock, farm products, wool and com- 
modities in bulk, without load restrictions. Exceptions, if any, 
must be filed within 25 days from date of service. 

Michigan (St. Joseph)—-MC 31454, Sub. No. 1, Jos. F. Peck 
and Clara B. Peck, dba Slater & Sampson Transfer Line, com- 
mon carrier application. Joint board 73. Served April 8. 
Denial of certificate proposed. Household goods between St. 
Joseph and Benton Harbor, Mich., and points in Berrien, Van 
Buren and Cass counties, Mich., on the one hand, and points in 
Indiana and Illinois, on the other, over irregular routes. 

Pennsylvania (Scranton)—-MC 21976, Joseph D. Kearney, 
dba Kearney Motor Lines, common carrier application, embrac- 
ing Sub. No. 1, Same, extension, coal. Examiner R. J. Burns. 
Served April 8. Denial of certificate, under the grandfather 
clause, proposed in MC 21976; coal, sagar, lumber and plumbing 
supplies between Scranton, Pa., and vicinity, and New York, N. 
Y., and nearby points in New York and New Jersey. Denial of 
certificate proposed also in MC 21976, Sub. No. 1; coal, lumber, 
sugar, hardware and plumbing and plumbing supplies, between 
points within 50 miles of Scranton and Wilkes-Barre, Pa., and 
points in the New York, N. Y., metropolitan area, over irregular 
routes. As to the extension application, the examiner said there 
was evidence that other carriers were performing the proposed 
service satisfactorily. 


Nebraska (Arnold)—-MC 18080, Sub. No. 1, W. B. Hagler, 
extension of operations. Examiner Pete H. Dawson. Served 
April 8. Certificate proposed. Lubricating oils and greases, and 
insecticides and fungicides, other than agricultural, in containers, 
over regular routes (1) from Kansas City, Kan., over city streets 
in Kansas City, Mo.-Kan., to Fort Morgan, Colo., serving Grand 
Island, Neb., and all intermediate points between Grand Island 
and Fort Morgan, and serving as off-route points all points be- 
tween Junction U. S. Highways 30 and 138 (near Big Springs, 
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Neb.) and Hemingford, Neb., on U. S. Highway 30 and Ne- 
braska Highways 19 and 2, points on Colorado Highway 51 be- 
tween Julesburg and Wray, Colo., and points on U. S. Highway 
34 between Wray and Brush, Colo.; and (2) from Coffeyville, 
Kan., to Broken Bow, Neb., serving Ravenna, Neb., as an inter- 
mediate point and serving Arnold, Neb., as an off-route point. 

New York (Johnson City)—-MC 16945, Sub. No. 2, Eavl 
Lyon and C. A. Depue, dba Lyon & Depue, extension, meat scrap. 
Examiner G. E. Sullivan. Served April 8. Certificate recom- 
mended. Meat scrap from Dupont, Pa., to Binghamton, N. Y., 
and points in New York within 75 miles thereof, over irregular 
routes. The examiner said that the consignees which desired 
the meat scrap were, in many insiances, located on farms or in 
isolated villages and hamlets, sometimes miles distant from 
main highways; that common carriers of general commodities, 
operating a scheduled service over regular routes, obviously 
could not profitably serve such shippers, and that it appeared, 
therefore, that the proposed operation would not be prejudicial 
to, or unduly competitive with, that of any other carrier by rail 
or motor vehicle. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Ohio (Cincinnati)—-MC 15204, Sub. No. 2, Raymond Lee 
Dance, dba R. L. Dance Trucking Co., extension of operations. 
Examiner Roy R. Waterbury. Served April 8. Certificate pro- 
posed. Numerous specified commodities between specified points 
in Ohio, Kentucky, Tennessee, North Carolina, South Carolina, 
and Georgia, over seven designated routes, serving certain off- 
route and intermediate points. 

__ West Virginia (Buckhannon)—-MC 8563, Sub. No. 1, I. S. 
Zickefoose, common carrier application. Joint board 118. 
Served April 8. Denial of certificate, for want of prosecution, 
proposed. General commodities between Buckhannon, W. Va., 
and points in Upshur county, W. Va., over irregular routes. 

iNlinois (Peru)—MC 8515, Sub. No. 2, H. J. Tobler Transfer, 
Inc., extension, Indiana. Examiner E. T. Cosby. Served April 
8. Certificate proposed. General commodities, with exceptions, 
between Chicago, IIl., on the one hand, and, on the other, points 
in Indiana located within the Chicago commercial zone, over 
irregular routes. 

New Jersey (Newark)—MC 3647, Sub. No. 9, Public Service 
Interstate Transportation Co., extension of operations. Joint 
board 119. Served April 8. Certificate recommended. Pas- 
sengers, baggage, and newspapers between Penns Grove and 
rue aaa N. J., serving all intermediate points, over specified 
routes. 

__New Hampshire (Northwood Ridge)—-MC 2279, Sub. No. 1, 
William A. Young, dba W. A. Young, extension, petroleum 
products. Joint board 20. Served April 8. Denial of certifi- 
cate proposed. Petroleum products from the Boston, Mass., area 
to specified points in New Hampshire. The joint board said that 
applicant himself characterized the proposed service as a “spare 
tire’ operation which he would use only in emergencies. It 
added that the only past emergency in four or five years was a 
period of one month in 1939 in which, due to a shortage of 
boats, orders could not be filled at Portsmouth, and that, except 
for such emergency, the only reason that dealers supporting the 
application had an interest in shipping from the Boston area 
was a possible lower price. No instance was shown where the 
— actually lower from Boston area points, said the joint 

oard. 

Texas (Sonora)—MC 102031, Wirt Stephenson, common 
carrier application. Joint board 77. Served April 9. Denial of 
certificates, for want of prosecution, proposed. Live stock, live 
stock feedstuffs, live stock salt, wool, and mohair, between 
points in specified Texas areas, over irregular routes. 

Rhode Island (Providence)—-MC 101839, Antonio Santurri, 
common carrier application. Joint board 134. Served April 9. 
Certificate proposed. Road building materials and excavated 
materials transported in dump trucks and road building ma- 
chinery and equipment in dump trucks, between points in 
Rhode Island and points in Massachusetts and Connecticut 
= 20 miles of the Rhode Island state line, over irregular 
routes. 

Illinois (Champaign)—-MC 101734, Alfred W. Osterhoff, 
dba Illini Reefer Transit, contract carrier application. Ex- 
aminer E. T. Cosby. Served April 9. Denial of permit pro- 
posed. Dairy products between Champaign, IIl., and Indian- 
apolis, Ind., over a regular route, serving specified intermediate 
points. 

Nebraska (Red Cloud)—-MC 100807, Sub. No. 1, Everett L. 
Haynes, dba Tribune Carrier, extension, additional commodi- 
ties. Joint board 19. Served April 9. Certificate recommended. 
Electric refrigerators, radios, electrical appliances, and farm 
tools between Hastings, Neb., and Phillipsburg, Kan., over a 
specified route, with service at all intermediate points in Kan- 
sas for delivery only and at the off-route points of Mankato, 
Kan., for delivery only, and electric refrigerators, radios, elec- 
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trical appliances, farm tools, and automobile and farm machin- 
ery parts and accessories from Phillipsburg to Hastings over 
specified routes, with services at all intermediate points in 
Kansas for pick-up only, at the off-route point of Mankato for 
pick-up only, and at the intermediate points of Guide Rock and 
Red Cloud, Neb., for delivery only. 

New York (Niobe)—MC 96393, Fred Brougham, common 
carrier application. Examiner G. E. Sullivan. Served April 9. 
Certificate proposed. Logs and bark between points in War- 
ren county, Pa., on the one hand, and Blockville, N. Y., on the 
other, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York (New York)—MC 87807, Transportation Freight 
Forwarding Co., Inc., common carrier application, embracing 
MC48273, Carey T. Hunter, dba Freight Forwarding Co., Inc., 
Form BMC-A application, and MC 12214, Transportation 
Freight Forwarding Co., Inc., broker application. Examiner 
A. J. Ormond. Served April 9. Denial of certificate in MC 
87807, under the grandfather clause, proposed. General com- 
modities between New York, N. Y., and Washington, D. C., 
and intermediate points. Dismissal of Form BMC-A application, 
for authority to engage in transportation of property from New 
York City and New Jersey points to South Carolina and inter- 
mediate points in North Carolina, Virginia, Maryland, Dela- 
ware, Pennsylvania, and the District of Columbia and return, 
and of application for license authorizing operation as broker 
in arranging transportation by motor vehicle of general com- 
modities, proposed, in accordance with applicant’s request. 
The examiner said that motor vehicles were rented by ap- 
plicant, that none of the trucks used in applicant’s claimed 
operation bore its name or any other identification which would 
indicate they were operated by it, and that, in view of ap- 
plicant’s total lack of “equipment so essential to a motor car- 
rier operation” and visible indication that it was operating as 
a carrier, it was difficult to perceive how a shipper would be 
word to recognize applicant as a carrier and deal with him as 
such. 

New York (Troy)—MC 81851, Sub. No. 1, Allen E. Sheffer, 
extension, Massachusetts and Connecticut. Joint board 191. 
Served April 9. Certificate proposed. Agricultural lime from 
specified points in Massachusetts and Connecticut to points in 
Albany and Rensselaer counties, N. Y., over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. The pro- 
posed report said that the federal government had made ar- 
rangements to sell agricultural lime for farms in Albany and 
Rensselaer counties, that the shippers were under contract with 
the government to see that the lime was properly transported, 
and that, in addition to this increased volume of business, the 
shippers required applicant’s services to transport lime in con- 
nection with the normal trade of this commodity. Shippers and 
consumers in the territory, said the joint board, had found that 
a motor carrier service such as that proposed by applicant 
was the most desirable and expeditious type of transportation 
service to be had, as the railroads in the territory did not 
offer a door-to-door delivery service as required. 

Texas (Dallas)—-MC 59399, Sub. No. 1, Sunshine Bus 
Lines, Inc., extension, Clarksville, Tex. Joint board 77. Served 
April 9. Certificate proposed. Passengers, baggage, express, 
newspapers and mail between Winnsboro and Clarksville, Tex., 
over Texas Highway 37, with service to Crystal Springs, Pur- 
ley, Mt. Vernon, Hogansport, Bogota, Rosalie, Pine Branch 
Store and Brewster as intermediate points. The joint board 
said that the proposed extension would enable applicant to 
furnish service to the considered points with excellent connec- 
tions to interstate points on its present lines and the lines of 
connecting carriers throughout the country. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

South Carolina (Columbia)—MC 59254, Sub. No. 1, 
Checker Transportation & Storage Co., Inc., extension of op- 
erations. Joint board 177. Served April 9. Denial of permit 
proposed. General commodities between points in South Caro- 
lina, over irregular routes. The joint board said that certain 
operations of the applicant were not subject to the certificate or 
permit requirements of part II of the act. It added that the 
record disclosed that several other motor carriers were now 
Serving the territory and the joint board indicated that they 
were able to render the proposed service. 

Washington (Seattle)—-MC 55415, Sub. No. 2, Lloyd E. 
Eckert, dba Eckert Freight Lines, extension, Lake Washington 
Pontoon bridge. Joint board 80. Served April 9. On further 
proceedings, certificate proposed. General commodities, with 
exceptions, over new U. S. highway 10 extending between 
Seattle and North Bend, Wash., with no service to North Bend 
or to any point intermediate to Seattle and North Bend. The 
Proposed report said the proceeding had been reopened to 
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clarify the previous recommendation, which appeared to au- 
thorize service to North Bend, whereas the only service in- 
tended to be authorized was an operation over new U. S. high- 
way 10 between Seattle and North Bend with no service to the 
latter point or to the aforesaid intermediate points. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

lowa (Des Moines)—MC 52310, Sub. No. 2, Bruce Motor 
Freight, Inc., extension of operations. Joint board 92. Served 
April 9. Certificate proposed. General commodities, with ex- 
ceptions, over an alternate route between Des Moines and Colo, 
Ia., with no service to intermediate points. The traffic to be 
handled by applicant, said the joint board, would move in in- 
terstate and foreign commerce through connection on appli- 
cant’s lines or the lines of other connecting motor carriers. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey (Mt. Holly)—MC 51091, Sub. No. 1, August 
J. Brandt, extension of operation, coal. Examiner John P. Mc- 
Carthy. Served April 9. Denial of certificate proposed. Lime 
and lime products between LeGore, Md., and points in Burling- 
ton county, N. J., and anthracite coal from points in Schuylkill 
and Luzerne counties, Pa., to Wrightstown, Burlington, Mt. 
Holly and Medford, N. J., and points on Long Beach Island, 
N. J., over irregular routes. 

New York (Camden)—MC 50653, Sub. No. 1, Andrew La 
Var, contract carrier extension. Examiner F. R. Benny. Served 
April 9. Permit recommended. Copper wire from Camden, 
N. Y., over a specified route to Bristol, R. I., with service to 
Springfield, Mass., and Providence, R. I., as intermediate points; 
copper rods from Elizabeth, N. J., to Camden and from Ansonia, 
Conn., to Camden over specified routes, with no service to or 
from intermediate points; empty reels and spools from Bristol 
to Camden, with service to Providence as an intermediate 
point, and from Pawtucket, R. I., to Camden, with no service 
to intermediate points on one specified route, and with service 
to Providence as an intermediate point on another specified 
route. 

District of Columbia (Washington)—-MC 18815, Sub. No. 1, 
Ida Kressin, Theodore H. Cohen, and Eugene L. Kressin, dba 
Dime Transfer & Messenger Service, extension of operations, 
Virginia. Joint board 12. Served April 9. Certificate proposed. 
Commodities sold by retail stores, between points in the District 
of Columbia, and from Washington, D. C., to Alexandria, Va., 
and points in Arlington county, Va., over irregular routes, and 
damaged or rejected merchandise on return. The joint board 
observed that the described operations of applicant within the 
Washington commercial zone did not come within the exemp- 
tion of section 203(b) (8) because it was under a common con- 
trol, management, or arrangement by line-haul carriers, the 
applicant and a mail order house for a continuous carriage from 
a point outside the zone, that point being the telephone order 
branch of the mail order house in Philadelphia, Pa. 

Alberta, Canada (Calgary)—-MC 101651, F. E. Wonnacott, 
contract carrier application. Joint board 345. Served April 
10. Denial of permit proposed. Petroleum and petroleum prod- 
ucts, in bulk, from specified Montana refineries to the inter- 
national boundary at Sweet Grass, Mont., over irregular routes. 
The joint board said there was no showing that the services of 
existing carriers were in any way unsatisfactory or inadequate. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


Pennsylvania (West Chester)—-MC 101441, Morris Singer, 
contract carrier application. Examiner John P. McCarthy. 
Served April 10. Denial of permit, for want of prosecution, 
proposed. Petroleum products in tank trucks between Marcus 
Hook, Paoli, West Chester, Collegeville, Coatesville, and Lan- 
caster, Pa., Elkton and Chestertown, Md., over irregular routes. 

Texas (Vernon)—MC 96338, L. O. Tucker, common carrier 
application. Examiner Mack Myers. Served April 10. Denial 
of certificate, for want of prosecution, recommended. Live 
stock, live stock feedstuffs, household goods, oil field equipment, 
grain and farm machinery between Vernon, Tex., and points in 
Texas within 200 miles thereof, and points in Oklahoma, New 
Mexico, and Louisiana, over irregular routes. 


Massachusetts (Pittsfield)—-MC 95147, Sub. No. 1, Henry 
G. Beaudoin, extension of operations. Examiner T. M. Han- 
rahan. Served April 10. Denial of certificate, for want of 
prosecution, proposed. Coal, scrap iron and lumber between 
Pittsfield, Mass., on the one hand, and Albany and Troy, N. Y., 
on the other, over specified routes. 

Rhode Island (Providence)—-MC 94054, Peter Taraborelli, 
dba Taraborelli Trucking Co., common carrier application. 
Joint board 18. Served April 10. Denial of certificate pro- 
posed. Flour, sugar and baker’s supplies between New Bed- 
ford, Mass., and Providence and Pawtucket, R. I., over irregular 
routes. 

West Virginia (Williamson)—-MC 88327, Sub. No. 1, Scott- 
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Nickels Bus Co., extension of operations. Joint board 10. 
Served April 10. Certificate proposed. Passengers, baggage, 
express, mail and newspapers between Williamson and Chat- 
taroy Camp, W. Va., and between Matewan, W. Va., and the 
Kentucky-Virginia line at a point near Argo, Ky., via Delorme, 
W. Va., and Freeburn and Argo, Ky., over specified routes and 
serving all intermediate points. 

iWlinois (Chicago)—-MC 87966, Sub. No. 1, Henry Eleveld, 
dba Chicago Furniture Service, extension of operations. Ex- 
aminer E. T. Cosby. Served April 10. Dismissal of application 
for certificates, on request of applicant, proposed. New furni- 
ture, store fixtures and bar fixtures from Chicago and St. 
Charles, Ill., Michigan City, Ligonier and Shelbyville, Ind., 
Detroit, Mich., and Burlington, Ia., to points in Michigan, Min- 
nesota, and Ohio, over irregular routes. 

Oregon (Ontario)—-MC 78179, Sub. No. 2, J. A. Penewell, 
common carrier application. Joint board 81. Served April 10. 
Certificate proposed. Live stock between points in Washington, 
Payette, Gem, Adams, Valley, Ada, and Canyon counties, Ida., 
on the one hand, and Portland, Ore., and points in Grant, Baker, 
Malheur and Union counties, Ore., on the other; wool between 
points in the aforesaid counties in Idaho and Oregon, on the one 
hand, and Portland and The Dalles, Ore., on the other; petro- 
leum products in packages, from Portland, the Dalles, and 
Umatilla, Ore., and Attalia, Wash., to Ontario, Ore., and Weiser 
and Payette, Ida., and empty petroleum products containers 
and rejected petroleum products on return from Ontario, Weiser 
and Payette to Portland, The Dalles, Umatilla and Attalia, all 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 


New York (Medusa)—-MC 76954, Sub. No. 1, Dean Davis, 
extension of operations, agricultural lime. Examiner T. M. 
Hanrahan. Served April 10. Certificate recommended. Agri- 
cultural lime from West Stockbridge, Mass., to points in Albany, 
Rensselaer and Schoharie counties, N. Y., over irregular routes. 


Massachusetts (Washington)—-MC 74029, Sub. No. 1, James 
S. Brown, extension of operations, Johnson City, N. Y. Exam- 
iner T. M. Hanrahan. Served April 10. Certificate proposed. 
Paper and paper products from points in Berkshire countv 
Mass., to Johnson City, N. Y., and cores or spools made of 
wood, iron or steel, loose or in packages, from Binghamton and 
Johnson City, N. Y., to points in Berkshire county, Mass., over 
irregular routes. 

North Carolina (Charlotte)—-MC 73943, Sub. No. 2, Horton 
Motor Lines, Inc., Athens extension. Examiner Richard Yard- 
ley. Served April 10. Certificate proposed. General com- 
modities, with exceptions, between Atlanta, Ga., and junction 
of U. S. highways 29 and 78, over U. S. highway 78, without 
service to intermediate points. 


Idaho (McCall)—-MC 71298, Sub. No. 1, Bradford Carrey. 
extension of operations, Idaho. Joint board 49. Served April 
10. Denial of certificate, for want of prosecution, proposed. 
General. commodities, with exceptions, between Warren, Ida., 
and points within 20 miles thereof, on the one hand, and Mc- 
Call and New Meadows, Ida., on the other, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 


California (San Francisco)—-MC 66983, Edward Malde, dba 
A. B. C. Transfer & Storage Co., common carrier application. 
Examiner H. L. Hanback. Served April 10. Permit proposed, 
on recommended finding that applicant’s operation is that of a 
contract carrier. Continuance of operation, stores, supplies 
and equipment of the United States government, and household 
goods of the personnel of the United States government when 
transported at government expense, between points in San 
Francisco, Calif., and between points within 50 miles of San 
Francisco, over irregular routes. In concluding that the hold- 
ing of a certificate, as previously authorized, and of a permit 
by applicant would be consistent with the public interest, etc., 
the examiner said that, while the commodities transported as 
a contract carrier were embraced within the “general com- 
modities” transported as a common carrier by applicant, there 
were certain accessorial services rendered by applicant in per- 
forming his contract carrier services that could not be per- 
formed by a common carrier, and that, moreover, the act did 
not require common carriers to observe tariff rates as to trans- 
portation performed for the United States government. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

California (San Francisco)—-MC 63066, Sub. No. 1, E. J. 
Willig Truck Transportation Co., extension of operation, Rock- 
port. Joint board 75. Served April 10. Dismissal of applica- 
tion for permit, on applicant’s request, proposed. Forest prod- 
ucts and lumber mill machinery and supplies between Rock- 
port, Calif., on the one hand, and specified California points on 
the other, over irregular routes. Exceptions, if any, must be 
filed within 25 days from date of service. 

Rhode Island (North Providence)—-MC 61419, Sub. No. 2, 
Arthur J. Laurie, dba A. J. Laurie Trucking Co., extension of 
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operations, liquid sugar. Joint board 134. Served April 10, 
Certificate proposed. Liquid and invert sugar in bulk, in tank 
trucks, over irregular routes, from Boston, Mass., to points in 
Rhode Island and Connecticut and to points in Massachusetts 
over routes through Rhode Island and Connecticut, with return 
of rejected or damaged shipments. 

Tennessee (Nashville)—-MC 61265, Sub. No. 3, Southeast. 
ern Motor Truck Lines, Inc., Dyersburg extension. Joint board 
107. Served April 10. Certificate proposed. General com. 
modities, with exceptions, between Dyer and Dyersburg, Tenn, 
over a specified route, serving all intermediate points. 

Arkansas (Springdale)—-MC 59022, Sub. No. 2, Lester Lind. 
ley, extension of operations. Examiner Pete H. Dawson. Served 
April 10. Denial of certificate, for want of prosecution, pro- 
posed. Packing house products, dairy products, glass bottles, 
paper bags, and sea food between points in Arkansas, Kansas, 
Oklahoma, Tennessee, Nebraska, Alabama, Mississippi, Louisi- 
ana, Missouri and Georgia, over irregular routes. 

Alabama (Brewton)—-MC 52697, Sub. No. 2, Louie Cooper, 
dba Cooper Transfer Co., common carrier application. Joint 
board 100. Served April 10. Certificate recommended. Gen- 
eral commodities, in less-than-truckloads, except dangerous ex- 
plosives, between Brewton and Opp, Ala., on the one hand, and 
Mobile, Ala., on the other, over irregular routes. 

Texas (Dallas)—-MC 50544, Sub. No. 10, The Texas & Pa- 
cific Motor Transport Co., Big Spring-Hobbs extension. Joint 
board 33. Served April 10. Certificate proposed. General 
commodities between Big Spring, Tex., and. Hobbs, N. M., over 
a specified route. Recommendation made that restrictions ordi- 
narily imposed in coordinated rail-motor service operations be 
prescribed. 

Pennsylvania (Germantown)—MC 30130, Sub. No. 1, Jo- 
seph M. Slezak, dba Hudson Valley Motor Express, extension 
of operations, lime and limestone products. Joint board 191. 
Served April 10. Denial of certificate proposed. Lime and lime- 
stone products from Canaan and Falls Village, Conn., and spe- 
cified points in Berkshire county, Mass., to points in Schenec- 
tady, Albany, Montgomery, Schoharie, Greene, Fulton and 
Orange counties, N. Y., over irregular routes. 

Pennsylvania (Latrobe)—-MC 26066, A. J. Degitz, dba A. J. 
Degitz Transfer, common carrier application. Examiner Reece 
Harrison. Served April 10. Certificate proposed. Continuance 
of operation, household goods between points in Westmoreland 
county, Pa., on the one hand, and points in Ohio, West Virginia, 
Maryland, District of Columbia, New Jersey, New York, and 
Delaware, on the other. 


Arkansas (Ola)—-MC 8985, Sub. No. 1, Gerald E. Dalton, 
Ola extension. Examiner J. L. Bradford. Served April 10. 
Permit proposed. Lumber from Ola and oak flooring from 
points in Pulaski county, Ark., to points in Oklahoma and Kan- 
sas and to points in specified areas of Missouri, over irregular 
routes. 


Utah (St. George)—-MC 8677, Wesley A. Nelson, dba Snow 
& Nelson Lumber Co., common carrier application. Examiner 
F. Roy Linn. Served April 10. Denial of certificate or permit, 
for want of prosecution, proposed. General commodities be- 
tween points in San Bernardino and Los Angeles counties, Calif, 
Clark county, Nev., Mohave county, Ariz., and Washington, 
Kane and Iron counties, Utah, over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Ohio (Cleveland)—MC 1502, Sub. No. 32, Pennsylvania 
Greyhound Lines, Inc., extension, Crown Point. Examiner E. T. 
Cosby. Served April 10. Certificate recommended. Passen- 
gers, baggage, express, mail and newspapers between Gary, 
Ind., and Cedar Lake, Ind., over Indiana highway 53 from Gary 
to Crown Point; Ind., thence over county roads to Cedar Lake, 
serving all intermediate points. 


Nebraska (Grant)—MC 1301, Sub. No. 2, Hugo E. Beckler, 
extension, additional Kansas points. Joint board 19. Served 
April 10. Permit proposed. Petroleum products, in bulk, in 
tank trucks, from refining and distributing points in Kansas to 
Cozad, Grant and Ogallala, Neb., over irregular routes except 
those authorized in MC 1301 and MC 1301, Sub. No. 1. 


Massachusetts (Fall River)—-MC 798, Sub. No. 2, Joseph N. 
Gendreau, extension of operations, general commodities. Joint 
board 18. Served April 10. Denial of certificate proposed. 
General commodities between Fall River, Swansea, Somerset, 
Dighton, Freetown, Taunton, Westport, Dartmouth, New Bed- 
ford and Fairhaven, Mass., and Tiverton, Newport, Warren, 
Bristol and Portsmouth, R. I., over irregular routes. 


Pennsylvania (Millvale Borough)—MC 313, Sub. No. 2, 
Charles C. Scheel, Jr., and John G. Scheel, dba Scheel Brothers 
Transfer Co., common carrier application. Examiner Reece 
Harrison. Denial of certificate proposed. Merchandise dealt 
in by wholesale, retail and chain grocery and food business 
houses, and equipment, materials and supplies used in the con- 
duct of such business, from Pittsburgh, Pa., to specified points 
in West Virginia, over regular routes, 
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April 12, 1941 


Cc. & 8. Clear Creek Abandonment 


The Commission, by division 4, in Finance No. 12817, Colo- 
rado & Southern abandonment, has issued a certificate per- 
mitting abandonment by that road of its so-called Clear Creek 
lines, extending westward from a point about 0.53 mile to the 
end of the line at Idaho Springs, 21.81 miles, and northwest 
from Forks Creek to Black Hawk, 7.75 miles, in Jefferson, Clear 
Creek, and Gilpin counties, Colo. The Clear Creek lines are 
narrow-gauge and were built more than 60 years ago, according 
to the report. Applicant’s earnings from freight traffic on the 
lines, it said, declined uniformly from $100,106 in 1935 to 
$56,742 in 1939, and were $29,834 for the first 10 months of 1940. 

The Clear Creek lines, the report said, were once profitable 
but, since the development of modern highway transportation, 
have been gradually starved. 

“With better prospects of profit, interest in mining was 
revived in 1933 and there was, for a time, considerable increase 
in the applicant’s ore traffic,” says the report. “Meanwhile, 
federal and state governments have collaborated, and are col- 
laborating, in providing excellent roads to and through the ter- 
ritory, with increasing stimulation of highway transportation 
and decreasing patronage of the railroads. In spite of the pos- 
sibility of abandonment of the lines that has existed for five 
years, the shippers have diverted their freight more and more 
to the competing motor carriers and, despite all possible econ- 
omies in operation, the applicant has continued to suffer losses 
which it is not in a position to sustain. The territory has had 
an adequate opportunity to cooperate in the effort to save its 
railroads, but it is now plainly evident that continued operation 
of the lines could have no other effect than to impose undue 
and unnecessary burdens on the applicant and on interstate 
commerce.” 


P. W. & S. Abandonment 


If continued operation created a burden on the Providence 
company it could only be to the extent that a greater return 
might be received from investment of the funds expected to be 
obtained from salvage than was now received from rental of 
the railroad property after payment of expenses, said the 
Commission, by division 4, in denying authority to the Provi- 
dence, Webster & Springfield Railroad Co. to abandon, and 
to the Boston & Albany Railroad Co. and The New York Cen- 
tral Railroad Co. to abandon operation of a line extending 
10.96 miles from a connection with the Boston & Albany at 
Webster Junction to its terminus at Webster and a branch 
line 1.28 miles long from Webster Mills to East Village, all 
in Worcester county, Mass. 

The report was issued in Finance No. 12833, Providence, 
Webster & Springfield et al. abandonment, embracing Finance 
No. 13066, Boston & Albany et al. abandonment of operation. 
After stating that the stock of the Providence was owned by 
the estate of Horatio Slater, which had disposed of Webster 
factories built by him and of other Slater interests in the 
vicinity, the report said the application apparently was filed 
for the sole purpose of enabling the Slater estate to complete 
the disposition of its holdings in the Webster area. In view of 
the public interest involved, the “slight” burden, if any, that 
would be placed on the Providence company by continued op- 
eration of the line was not believed sufficient to relieve it of its 
obligation to the public to furnish transportation, the Com- 
mission declared. It said the record showed a substantial need 
for the Webster branch because the New Haven, which also 
served Webster, could not offer shippers having side-track 
facilities on the Providence a service adequate for their needs, 
and it added that abandonment would result in loss of invest- 
ments and a serious threat to the future operation of im- 
portant business establishments. The report said the line 
in question had shown a cash profit equal to 3.5 per cent of 
the line’s salvage value in 1939, that business of the line im- 
proved considerably in 1940, and that further improvement 
In 1941 was indicated. 


CORRECTED MOTOR REPORT 


A corrected proposed report by joint board 68, superseding 
a prior report served December 3, 1940, has been issued in MC 
18815, Ida Kressin, Theodore H. Cohen and Eugene L. Kressin, 
dba Dime Transfer & Messenger Service, of Washington, D. C., 
common carrier application, embracing MC 34137, Same as 
Successor to J. Frederick Hering, dba Security Express Co., 
common carrier application. 

The corrected report, served April 10, recommends issuance 
of a certificate to the applicants authorizing, under the grand- 
fat her clause, continuance of operation as a common carrier of 
such commodities as are sold by retail store, and of household 
goods between Washington, D. C., and the Washington com- 
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mercial zone, on the one hand, and, on the other, points in 
Fairfax county, Va., points in Montgomery and Prince Georges 
counties, Md., outside the Washington commercial zone and 
points in Anne Arundel, Calvert, Charles, Howard and St. 
Marys counties, Md., and of household goods only between the 
Washington commercial zone, on the one hand, and Baltimore, 
Md., on the other. In the report served December 3, the ap- 
plicants were authorized to transport commodities sold by re- 
tail stores from Washington to points in Fairfax county and 
points in Maryland outside the Washington commercial zone 
and within 25 miles of Washington, and household goods be- 
tween Washington and Baltimore. 





NEW HAVEN REORGANIZATION 

The Commission, division 4, by order in Finance No. 
10992, New York, New Haven & Hartford redgrganization, has 
dismissed the application of Harry W. Harrison, David W. 
McKnight and L. Stanley Champion, filed April 3, 1941, as an 
independent proxy committee for authority to solicit proxies 
for the election of members of the board of directors of the 
New Haven (see Traffic World, April 5). Applicants, the Com- 
mission said, desired to withdraw the application. 


RAIL VALUATION REPORTS 


Ernest I. Lewis, director of the Commission’s Bureau of 
Valuation, in a notice to all steam railroads subject to the inter- 
state commerce act, has called on all such carriers to file by 
June 30, 1941, B. V. Form 589 reports covering such periods, 
including 1940, for which carriers have not filed their B. V. 
Form 588 reports. B. V. Form 589 calls for annual statements 
of charges and credits for property placed in, or retired from, 
operation which affect the investment in road and equipment. 

For years subsequent to 1940, the notice says, the returns 
on Form 589 will be due on March 31 of the succeeding year 
provided returns on Form 588 will not be filed by June 1. A 
B. V. Form 589 report, it says, is not required of a carrier that 
has filed, or shall file by the dates indicated, its B. V. Form 588 
report. 

The filing of a report on B. V. Form 589, the notice says, 
does not relieve the carrier of the duty of subsequently filing 
the B. V. Form 588 report. Therefore, it adds, the B. V. Form 
589 report imposes extra work. That imposition, however, the 
notice continues, arises not out of requirement of the Commis- 
sion, but out of dereliction of the carrier in filing its B. V. 
Form 588 report. 

“Increasing demands on the Commission and its greater 
need of records and information concerning the properties of 
the carriers and changes that they are undergoing are such as 
to require current records,” says the notice. ‘The Commission 
will require that reports upon B. V. Forms 588 for 1941, and 
for any prior year not covered by such reports, be filed by June 
1, 1942. Thereafter, B. V. Forms 588 beginning with the year 
1942 shall be filed annually by June 1 of the following year.” 


PROTECTIVE SERVICE CONTRACTS 


With a view to clarifying “some misunderstanding” which 
it said had developed in connection with its notice assigning 
Ex Parte No. 137, contracts for protective services, for hear- 
ing May 1, at its offices in Washington, the Commission, division 
3, has issued a notice to interested parties respecting informa- 
tion requested (see Traffic World, April 5, p. 864). 

While all of the contracts for protective services embraced 
within the order of investigation will be subject to considera- 
tion, says the notice, certain carriers and car-owning companies 
have been requested to submit data bearing on the contracts 
in which they are concerned, as an aid to the determination 
of certain questions with respect to such contracts which seem 
particularly to require thorough consideration. 

“It is believed that the information so furnished will be 
sufficiently representative, and no carriers or car-owning com- 
panies will be required to submit data at the hearing except 
those to which such specific requests are directed,” says the 
Commission’s notice. “This will not preclude others from sub- 
mitting evidence if they so desire, nor will it preclude the Com- 
mission from making further requests for data if, as the hear- 
ing progresses, that course should appear necessary.” 


SIGNAL SYSTEMS 

The New York, New Haven & Hartford; Lehigh Valley; 
Norfolk & Western; Pennsylvania; Missouri Pacific; and Mis- 
souri-Kansas-Texas of Texas have filed applications with the 
Commission for approval of proposed modification of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from April 4. 

The Southern Pacific Co. has filed an application with the 
Commission for approval of proposed modification of signal sys- 
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tems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should ad- 
vise the Commission in writing within 15 days from April 5. 

The Wheeling & Lake Erie; Atlantic Coast Line; Chesa- 
peake & Ohio; Southern; Pacific Electric; and Pennsylvania, 
lessee of Elmira & Williamsport, have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should ad- 
vise the Commission in writing within 15 days from April 8. 

The St. Louis-San Francisco has filed an application with 
the Commission for approval of proposed modifications of sig- 
nal systems or devices under section 25 (b) of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission and the applicant in writing within 20 
days from April 10. 


Sugar from New Orleans District 


An investigation into and concerning the reasonableness 
and lawfulness of rates and charges, including minimum rates 
and charges, etc., applicable to the transportation of sugar, over 
all-water routes, from the New Orleans district to river ports 
in Illinois, Indiana, Iowa, Kentucky, Tennessee, Missouri, Min- 
nesota, Wisconsin, and Ohio, has been instituted by the Com- 
mission, division 2, on its own motion, in No. 28641, sugar from 
the New Orleans district to northern river points. All common 
and contract carriers by water engaged in such transportation 
have been made respondents to the proceeding. 

By order of November 30, 1940, the Commission said it 
suspended the operation of certain schedules stating rates on 
sugar from the New Orleans district to points in Illinois terri- 
tory and other northern destinations over all-rail and water-rail 
routes, and regulations and practices affecting such rates, and 
entered upon an investigation concerning the lawfulness of such 
rates, charges, regulations and practices. After hearing and on 
petition of respondents, it vacated the order so far as it sus- 
pended the operation of the schedules, but continued the in- 
vestigation respecting the lawfulness of the schedules in full 
force and effect. The Commission instituted this investigation, 


No. 28641, after further consideration of the rates, charges, etc., 
embraced in the aforesaid schedules, and on having also under 
consideration the matter of rates and charges, etc., on sugar 
from the New Orleans district to points in Illinois, Indiana, 
Iowa, Kentucky, Tennessee. Missouri, Minnesota, Wisconsin and 


Ohio, over all-water routes. It is with a view to making such 
findings in the premises, and prescribing such just, reasonable, 
and otherwise lawful rates and charges, etc., as the facts and 
circumstances shall appear to warrant. 


The Commission ordered that a copy of this investigation 
order be served also on respondents in I. and S. No. 4850, sugar 
to Illinois territory. It further crdered that the investigation 
continued in I. and S. No. 4850 be consolidated with No. 28641 
for such further hearing as may hereafter be directed. The 
matters are to be assigned for hearing at a time and place to 
be hereafter fixed. ; 


COMMISSION ORDERS 


No. 24579, South Chicago Coal & Dock Co. vs. Belt Railway Co. of 
Chicago et al.; No. 27618, Same vs. Chicago Short Line et al.; and 
No. 28141, Same vs. Same. Order of November 26, 1940, as subse- 
quently modified to become effective May 9, on not less than 30 days’ 
notice, further modified to become effective June 8 instead of May 9. 

No. 28330, Tuco Products Corporation vs. Bush Terminal et al. 
Proceeding reopened for reconsideration. 

No. 28629, Commonwealth of Kentucky et al. vs. Illinois Central 
et al. Coal Trade Association of Indiana permitted to intervene. 

MC 6746, Sub. No. 1, Isaac Arthur Taylor, extension, Lake Wash- 
ington Bridge. Recommended order entered October 31, 1940, which 
became effective on November 30, 1940, as order of Commission, va- 
cated and set aside. Matter referred to joint board No. 80 for appro- 
priate proceedings and for recommendation of appropriate order ac- 
companied by reasons therefor. 

MC 26876, Sub. No. 1, Brashear Freight Lines, Inc., Tulsa exten- 
sion. Powell Bros. Truck Lines, Inc., and Campbell Sixty-Six Express, 
Inc., permitted to intervene. 

MC 30378, Associated Transports, Inc., common carrier application; 
and MC 30378, Sub. No. 1, Same, Evansville extension. Denial order 
of December 10, 1940, except to extent it is vacated and set aside by 
order entered February 10, further modified to become effective May 
8 instead of April 11. 

MC 38565, Charles W. Harris, common carrier application. Matter 
reopened for further hearing only to extent of determining applicant’s 
right, as a common carrier of general commodities, in interstate or 
foreign commerce, from points in West Virginia on applicant’s pres- 
ently authorized route, from Baltimore, Md., including off-route serv- 
ice from Shepherdstown, W. Va., at time and place to be fixed. Order 
entered October 16, 1940, which as thereafter modified denies portion 
of application, effective May 8, vacated and set aside only in so far 
as it denies authority to continue above-described operation, 
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MC 40084, A. B. Campbell, common carrier application. Matter 
reopened for further hearing, at time and place to be fixed, solely with 
respect to right of applicant to continue operation as a common car- 
rier of lumber and lumber-mill products from points in Sebastian, 
Logan, Scott and Polk counties, Ark., and Le Flore County, Okle., 
to destinations in Oklahoma, Arkansas, Kansas and Missouri; and 
applicant authorized at such further hearing to offer proof of public 
convenience and necessity with respect to such operations. Order 
entered January 7, which as thereafter modified denies a portion of 
application, effective May 8, shall be vacated and set aside only in so 
far as it denies authority to continue transportation of lumber from 
and to points set forth in preceding sentence. 

MC 59875, William Albert Stackpole, common carrier application. 
Matter reopened for further hearing, at time and place to be fixed, 
solely with respect to operations described in order. Order entered 
January 8, which by its terms, as thereafter modified, denies a portion 
of application, effective May 8, vacated and set aside only in so far 
as it denies applicant right to continue operations set forth in order. 

MC 100207, W. K. Wright, dba Wright Transfer. Application dis- 
missed on request of applicant. 

MC C-242, Eastern Central Motor Carrier Association vs. Shirks 
Motor Express Corporation et al. Eugene E. Morris, agent for rail 
carriers in Central Freight Association territory, permitted to inter- 
vene. 

MC 44032, Sub. 1, Corpus Christi Warehouse and Storage Co. Re- 
quest of protestants, Alamo Freight Lines and Red Arrow Freight 
Lines, for authority to withdraw their exceptions to recommended 
order, granted and exceptions considered withdrawn as of March 19. 
Order entered February 24, assigning matter for hearing, vacated and 
set aside. Recommended order made effective as order of Commission 
as of March 19. 

MC 704, Sub. No. 1, Jesse O. Willet, dba J. O. Willet, Mississippi 
extension. J. B. Moore, T. E. Collins, A. B. Brock, L. K. Townsend, 
H. & H. Trucking Co., Inc., and Jerry Smith permitted to become 
parties hereto. Matter reopened for further hearing at time and 
place to be fixed. 

MC 22310, Freer Motor Transfer Co., common carrier application. 
Denial order of November 25. 1940, further modified to become effec- 
tive June 12 instead of April 11. 

No. 25727, Seatrain Lines, Inc., vs. A. C. & Y. et al. Second order- 
ing paragraph of order of January 28, 1938, as amended by order of 
December 23, 1940, which by its terms was to become effective May 1, 
on not less than 30 days’ notice, further modified to become effective 
May 1, on not less than 15 days’ notice. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended by eliminating fused mag- 
nesium calcium salt for further processing, and cells, electrolytic 
chlorination, concrete reinforced, from requirements thereof and from 
proceedings. 


Finance No. 13204, application of Cheraw & Western for certificate 
authorizing acquisition of railroad properties formerly owned by Ches- 
terfield & Lancaster. Application dismissed on request of applicant. 

Finance No. 13215, Great Lakes Transit Corporation lease. Minne- 
sota-Atlantic Transit Co., lessee, authorized to lease steamships Edward 
W. Chambers and James E. Gorman from the Great Lakes Transit 
Corporation for a period not exceeding 180 days from effective date 
hereof, unless otherwise ordered. Order shall become effective from 
and after April 30. 

MC 29521, Sub. No. 9, Washington Motor Coach Co., Inc., exten- 
sion, relocated Washington Highway 2. Petition filed by protestants, 
North Bend Stage Lines and Charles A. Claringbould, for reconsidera- 
tion denied. 


MC 32620, H. M. Turner Trucking Corporation, common carrier 
application. Petition filed by applicant for further postponement of the 
denial order herein now effective April 11 denied. 


MC 39521, E. S. Davis, contract carrier application. Applicant’s 
petition for further postponement of effectiveness of denial order de 
nied. 

MC 45919, Freight Brokerage & Transit Co., contract carrier appli- 
eation. Applicant’s petition for reconsideration and further hearing 
dismissed. 


Fourth section application No. 18488, lime from the southwest to 
the south. Petition filed by Agent J. R. Peel for a modification of 
temporary fourth section order No. 13907 so far as it prays temporary 
relief denied. Said petition assigned for hearing with fourth section 
application No. 18488 on May 16, 9 a. m. Standard time, at the Jung 
Hotel, New Orleans, La., before Commissioner Splawn. 

MC 2382, Sub. No. 2, James Stitzle and Floyd Wells, dba S. & H. 
Truck Co., extension, North Tonawanda, N. Y. Application dismissed 
on request of applicant. 

MC 11185, Sub. No. 3, Jack Cooper, Jr., and Thom Cooper, dba 
J-T Transport Co., extension of operations Kansas City, Mo., to Kan- 
sas; MC 11185, Sub. No. 4, Same, extension Detroit to Kansas. Matter 
reopened for further hearing at time and place to be fixed. 

MC 29648, Elmer F. Smith, common carrier application; and MC 
38793, Elmer F. Smith (successor in interest to Eagle Trucking Co.), 
common carrier application. Ward Trucking Corporation permitted 
to intervene. Reply to applicant’s petitiom tendered for filing by Ward 
Trucking Corporation received as a part of record. 

MC 59856, Sub. No. 3, Salt Creek Freightways, extension, Glen- 
rock. Recommended order stayed. Matter reopened for formal heal- 
ing at time and place to be fixed. 

MC 70428, Roy W. Shaffer, contract carrier application; and MC 
70428, Sub. No. 1, Same, extension of operations. MC 70428 reopened 
for further hearing at time and place to be fixed. Order of October 
24, 1940, which as thereafter modified denies all or a portion of ap- 
plications, effective April 11, vacated and set aside only in so far as 
it denies a portion of application in MC 70428. 

MC 95700, William Boyd Parker, dba Parker Truck Line, common 
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carrier application. Matter reopened for reconsideration on present 
record. Order of January 6 which by its terms denies a portion of 
application vacated and set aside. 

MC 95937, Samuel Ikenson, common carrier application. Request 
of protestants, Public Service Interstate Transportation Co. and Board 
of Public Utility Commissioners of New Jersey, for oral argument 
denied. 

MC 28005, Ready Truck Lines, contract carrier application. Denial 
order of September 30, 1940, further modified to become effective May 
7 instead of April 7. 

MC 30899, John Richards, common carrier application. Denial or- 
der of January 6, further modified to become effective April 25 instead 
of April 10. 


FINANCE APPLICATIONS 


Finance No. 13102, amended. Skaneateles Short Line Railroad 
Corporation asks permission to amend its application for authority 
to acquire and operate a line formerly operated by Skaneateles Rail- 
road Co. so as to apply for authority to acquire the line subject to 
a first mortgage of $15,000. The application says it has been necessary 
for the present owners of the property to obtain $15,000 from the 
Town of Skaneateles, N. Y., by giving their joint and several note 
for that amount, secured by a first mortgage on the property, so as 
to obtain funds with which to acquire the property. Applicant says 
it will not assume the obligation of the mortgage but will acquire 
the property subject to the mortgage. 

Finance No. 13103, amended. Skaneateles Short Line Railroad 
Corporation asks permission to amend its application for authority 
to issue common capital stock and evidence of indebtedness so as to 
request authority to issue 200 shares of common capital stock of the 
par value of $100 each, or a total of $20,000, with $9,000 of the pro- 
ceeds to be used for purchase of the property formerly owned and 
operated by Skaneateles Railroad Co., $5,600 for purchase of locomo- 
tives, and $5,400 for working capital, materials and supplies, organi- 
zation expenses, etc. 

MC F-1510. Southwestern Transportation Co., Texarkana, Tex., 
asks authority to purchase operating rights of Luper Transportation 
Co., Shawnee, Okla., between Dallas, Tex., and Fort Worth, Tex., for 
$5,000. The application states that vendor will retain other operating 
rights; that the segment of its routes from Dallas to Fort Worth 
does not fit in advantageously with the traffic demands on it; that 
its use by applicant would better serve the public; that applicant’s 
entire capital stock is owned by Berryman Henwood, trustee for the 
St. Louis Southwestern, and that the granting of the application will 
virtually complete applicant’s system of truck lines serving points on 
the St. Louis Southwestern Railway system. 


Finance No. 13236. Union Pacific Railroad Co. asks authority for 
participation, with the Chicago, Burlington & Quincy and the Mis- 
souri Pacific, in construction and operation of a joint spur track, 3,500 
feet long, from a connection with existing trackage of the Burlington 
to a point of connection with trackage to be constructed by the fed- 
eral government at Fort Crook, Neb., and for authority jointly to 
use and operate over a portion of a spur track of the Chicago, Burling- 
ton & Quincy a distance of approximately 5,000 feet, connecting with 
the main line of the Union Pacific at Gilmore Junction, Sarpy County, 
Neb., and extending to the Fort Crook military reservation, The 
application says the joint spur track proposed would cost about 
$100,000, the expense of which would be divided equally among the 
three railroads, and that this spur track would contribute materially 
to the prompt construction and successful operation of a bomber as- 
sembly plant being constructed by the federal government on the 
northern part of the Fort Crook military reservation. 


MC F-1511. Matthew Leo McKeone, dba Red Ball Transfer Co., 
Omaha, Neb., asks authority to purchase, and temporarily to lease, 
operating rights of Red Arrow Freight Lines, Chicago, Ill., including 
the right to transport general commodities and specified commodities 
between specified points in Nebraska, Iowa, Illinois and Indiana, for 
$5,000. Approval of the application, says the applicant, will enable 
it to perform a through single-line service from such points as Chi- 
cago, Ill., and Indianapolis, Ind., and by doing so will eliminate many 
delays and will enable applicant to give a better and faster service 
to the shipping public in the territory now served by him. 


Finance No. 13233. The Maryland & Pennsylvania Terminal Rail- 
way Co. asks authority to extend maturity of its first mortgage bonds 
now outstanding, in principal amount of $200,000, originally due May 
1, 1936, to May 1, 1966, under and pursuant to, and to be secured by, 
a mortgage deed of trust dated May 1, 1906, made by the applicant 
to Mercantile Trust & Deposit Co. of Baltimore (now Mercantile Trust 
Co. of Baltimore), trustee, as supplemented by a supplemental in- 
denture to be dated as of April 1, 1941, between applicant, Maryland 
& Pennsylvania Railroad Co. and the aforesaid trustee. The applica- 
tion says that pursuant to authority granted by the Commission in 
Finance No. 11156, applicant has heretofore issued under supplemental 
indenture dated as of April 15, 1936, extended first mortgage bonds due 
May 1, 1941, in the principal amount of $200,000 in lieu of and against 
the deposit with Mercantile Trust Co. of Baltimore, as trustee, of the 
original first mortgage bonds in equal principal amount, and that 
obligation and liability as guarantor of the principal and interest on 
the terminal company’s extended first mortgage bonds were assumed 
by Maryland & Pennsylvania Railroad Co., pursuant to authority 
granted by the Commission in Finance No. 11171. 

Finance No. 13233, Sub. No. 1. Maryland & Pennsylvania Rail- 
road Co. asks authority to assume obligation and liability as guarantor, 
both as to principal and interest, of $200,000 principal amount of first 
mortgage bonds, originally due May 1, 1936, and proposed to be ex- 
tended to May 1, 1966, of The Maryland & Pennsylvania Terminal 
Railway Co. 

MC F-1508. Haeckl’s Express, Inc., Hamilton, O., asks authority 
to purchase capital stock, property and operating rights of Geo. Kil- 
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leen & Son, Inc., London, O., for $25,000, and subsequently to effect 
a merger of those properties and operating rights into those of appli- 
cant. The application says that applicant is a common carrier of 
general commodities, operating over specified routes in southwestern 
Ohio, southeastern Indiana and northern Kentucky, and that all opera- 
tions of vendor are within the state of Ohio. The intrastate au- 
thority involved, says the applicant, includes the right to serve cer- 
tain routes over which vendor now is doing ‘‘a considerable volume’”’ 
of business. 

MC F-1509. Haeckl’s Express, Inc., Hamilton, O., asks authority 
to purchase, and temporarily to operate, the property and operating 
rights of Frank Shisler, dba Fast Freight Line, Columbus, O., for 
$4,000. Transferor’s rights, according to the application, cover only 
intrastate operations. 

Finance No. 13230. The Moosic Mountain and Carbondale Rail- 
road Co. asks authority to purchase, and, by joint application, Robert 
E. Woodruff and John A. Hadden, as trustees of the property of Erie 
Railroad Co., ask authority to operate, a portion of the Wilkes-Barre 
& Eastern, beginning at its connection with the Susquehanna Connecting 
Railroad at Suscon and extending 8.02 miles to Plains, in Luzerne 
County, Pa., and its additional .29 miles of right-of-way beyond the 
end of the railroad in Plains on which there is no track, the opera- 
tion of which was abandoned in 1911. The Moosic Mountain, accord- 
ing to the application, would purchase the designated line from Joseph 
P. Jennings, trustee of the property of Wilkes-Barre & Eastern Rail- 
road Co., debtor, for $35,000. The application states that the Moosic 
Mountain is a part of the Erie system, that the existing line of the 
Moosic Mountain and the line proposed to be acquired are connected 
by the intervening railroads of the Erie & Wyoming Valley and the 
Susquehanna Connecting line, that the Erie & Wyoming Valley is a 
subsidiary of Erie Railroad Co., and that the Susquehanna Connecting 
is a subsidiary of the New York, Susquehanna & Western, which, in 
turn, is a subsidiary of the Erie Railroad Co. 

Finance No. 9339, supplemental. The Maryland & Pennsylvania 
Railroad Co. asks extension of the time of payment, for a period of five 
years, or until May 1, 1946, of the balance of $147,000 due the Recon- 
struction Finance Corporation as evidenced by the applicant’s note 
for $147,000 dated May 1, 1938, due on or before May 1, 1941. The 
application says that applicant, on May 25, 1932, obtained a loan of 
$100,000 to reimburse partially its treasury on account of payment of 
a maturing underlying bond issue; that this loan was for a period of 
three years, the time of payment having been extended on application 
until May 1, 1936; that a further extension of time of payment until 
May 1, 1938, was granted in 1936 and that an additional R. F. C. loan 
of $97,000 also was granted then, to enable applicant to acquire matur- 
ing bonds in that amount of The Maryland & Pennsylvania Terminal 
Railway Co., a wholly owned subsidiary of the applicant; that, on 
August 27, 1936, applicant repaid $50,000 to the R. F. C., reducing its 
debt to the R. F. C. to $147,000, and that on the maturity date in 1938 
the applicant was granted an extension to May 1, 1941, of the time 
of payment of that sum. 

Finance No. 13232. The Maryland & Pennsylvania Railroad Co. 
asks authorization of an additional loan of $100,000 from the Recon- 
struction Finance Corporation, for a period of five years from May 1, 
1941, to provide funds for the acquisition at maturity on May 1, 1941, 
of $88,500 principal amount of extended first mortgage 5 per cent 
bonds of the Maryland & Pennsylvania Terminal Railway Co. now 
held by the public, and to reimburse the treasury of applicant for the 
cost of $14,500 principal amount of said bonds recently acquired at a 
cost of $11,077.50. Applicant proposes, on acquisition of the bonds now 
outstanding, to pledge, together with other securities, the entire issue 
of $200,000 principal amount of Terminal bonds (maturity date of 
which is to be extended to May 1, 1966) with the R. F. C. as collateral 
for the loan from that corporation, says the application. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 20, trunk line territory motor carrier rates. Ohio 
Valley Board of Trade asks modification of outstanding orders so far 
as they relate to Wheeling, Benwood, McMechen, Glendale and Mounds- 
ville, W. Va. 

Ex Parte MC 20, trunk line territory motor carrier rates. Ina 
thirty-first petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in con- 
nection with wool, N. O. I., including angora hair, camel’s hair, or 
wool or mohair (angora goat hair) in the grease, unwashed or ‘washed, 
not scoured; in bales, compressed to a density of not less than 15 
pounds a cubic foot. 

1. & S. M-1409, Burch Truck Lines, commodity rates and ratings 
in midwest. W. A. Burch, dba Burch Truck Lines, respondent, and 
Mid-Western Motor Freight Tariff Bureau, Inc., protestant, ask that 
Commission vacate suspension, permitting cancellation of items 270 
and 270A, 691, 1062, 1110 and 1110A, 1740A, and completion of cancella- 
tion of Item 1740, also cancellation of items 1771, 1881, 211 and 2281, 
all as contained in W. A. Burch, dba Burch Truck Lines, tariff MF 
I. C. C. No. 11.or Supplement No. 3 thereof. 

Ex Parte MC 20, trunk line territory motor carrier rates. Smulovitz 
Bros., Gordon Bros. and Voyton Bros. ask modification of order of 
February 24 in so far as it affects rates on sugar from New York and 
New Jersey to Wilkes-Barre and vicinity and Scranton and vicinity. 

No. 17000, Part 7, rate structure investigation, grain, grain prod- 
ucts, within western district. Respondent carriers ask modification of 
order of January 19, 1940, as amended by order of June 8, 1940, Octo- 
ber 24, 1940, and January 17, 1941, to permit continuation of rates on 
barley, corn (not pop-corn), oats and products thereof, dry and un- 
cooked, scheduled to expire April 30, 1941, for period of two months 
or until June 30. 

Ex Parte MC 20, trunk line territory motor carrier rates. Motor 
Carriers Tariff Bureau asks that Commission, of its own motion, ex- 
clude iron and steel articles, in truckloads, from its minimum rate 
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order; or to prescribe a minimum weight of 20,000 pounds; or to set 
this petition for public hearing to afford the affected motor carriers 
of iron and steel articles an opportunity to present their evidence and 
testimony in support of this petition, to be held at Cleveland, Ohio, if 
possible. 

Ex Parte MC 23, midwestern motor carrier rates. Leonard H. Beren- 
son, dba American Highway Carriers, asks postponement of effective 
date of order, and modification, in so far as iron and steel articles 
are concerned, from Chicago commercial zones as defined in 1 M. C, C. 
673 and Chicago Heights, Ill., to defined areas named in petition in 
Iowa and Missouri, 

No. 23068, New Castle Lime & Stone Co. et al. vs. Aliquippa & 
Southern et al. Defendants ask modification of order of April 17, 
1931. 

1. & S. No. 4835, automobiles, Evansville, Ind., to south. Illinois 
Central; Yazoo & Mississippi Valley; Louisville & Nashville; and 
Southern, respondents, ask that Commission vacate its order of Octo- 
ber 25, 1940, in so far as said order suspends rail rates on automobiles 
from Evansville, Ind., to New Orleans and Baton Rouge, La., and per- 
mit such rates to become effective at once. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
thirty-second petition, Middle Atlantic States Motor Carrier Confer- 
ence, Inc., asks modification of orders in connection with minimum 
class rate stops from and to zone 2, New York. 

MC F-1496, Potashnick Local Truck System, Inc., purchase, Smith 
and Griffin Truck Line. Potashnick Local Truck System, Inc., asks 
authority to lease operating rights and property of Smith and Griffin 
Truck Line for a period of 180 days or until application to purchase has 
been passed on by Commission. 

No. 28395, Nebraska-Colorado Grain Producers Association vs. C. B. 
& Q. et al. Complainant asks reopening for reconsideration and re- 
argument on record as made, 

1. & S. M-1445, linoleum and related articles, east to Ohio. Re- 
spondent, Eastern-Central Motor Carriers Association, Everett H. Rus- 
sell, agent, asks Commission to vacate its order of suspension dated 
January 24 in so far as rates from eastern trunk line origins are con- 
cerned. 

No. 28395, Nebraska-Colorado Grain Producers Association vs. C. B. 
& Q. et al. Secretary of Agriculture, intervener, has filed a petition 


in support of complainant’s petition for reopening, reconsideration and 
reargument, 

No. 28395, Nebraska-Colorado Grain Producers Association vs. C. B. 
& Q. et al. Nebraska State Railway Commission asks reopening, re- 
consideration, vacation of order, modification of opinion and findings; 
entry of a modified report and order consistent with the issues the 
facts of record the basis of farm to market grain rates prescribed in 
the grain and grain products case No. 17000, Part 7, and the provisions 
of section 3 of the interstate commerce act as amended by the trans- 
portation act of 1940; and, reargument on issues, facts and law. 


Export-Import Rates by Land 


Southwestern railroads have asked the Commission, in No. 
28496, proportional rates of common carriers and minimum 
charges of contract carriers, for a modification of its orders of 
Dec. 2, 1940, and March 10, 1941, so as to eliminate from the 
proceedings less-carload rates to the Rio Grande crossings when 
for export to Mexico and from such crossings on traffic imported 
from Mexico. 


The southwestern lines ask the Commission to do for rates 
via land routes what it has done with respect to rates by water. 
The rates via the ports, the southwestern lines point out, were 
eliminated from the proceedings on the petition of the Southern 
Freight Association. Specifically, says the petition, it seeks the 
modification of previous orders so as to exclude “rates and 
charges for inland transportation of import and export traffic 
which has been or is to be transported between foreign points 
and border points in this country by land,” even as the rates 
by water have been eliminated. 

Competition between the land routes and the water routes 
is the reason for the requested modification. The southwestern 
lines point out, for illustration, that traffic between Chicago, 
Til., and Mexico City, may and does move either via rail to New 
York, thence water to Vera Cruz, Mex., thence rail, or via rail 
to New Orleans, thence water to Vera Cruz, thence rail, or via 
rail to Laredo, Tex., thence rail to destination. 

All rail routes via Laredo, if they are to compete for the 
traffic, say the southwestern railroads, must maintain rates 
competitive with those applicable via rail-water-rail through 
New York or New Orleans. The Rio Grande crossings, it is 
pointed out, are generally accorded the same rates in order that 
they and the carriers serving them may compete with one an- 
other in the movement of this highly competitive traffic to or 
from Mexico. 


The same conditions and circumstances that exist in the 
transportation of freight, either on export or import when the 
transportation beyond the international boundary beyond the 
United States is by land also exist on traffic moving under ex- 
port or import rates to and from the ports in the United States 
when the transportation beyond such port is by water, says the 
petition. The same reasoning that prompted the modification 
of the Commission’s order so as to exclude export and import 
rates on water-borne freight applies with equal force to export 
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and import rates to the international boundary points when the 
transportation beyond is by land, declare the southwestern 
lines. 


Citrus Fruit Proportionals 


Arguments were made before division 3 April 9 in No. 
28625, proportional rates on citrus fruit from Jacksonville, Fla. 
(formerly Maritime Commission No. 583). The arguments were 
based on the proposed report made by Examiner Robert M. 
Furniss of the Maritime Commission (see Traffic World, March 
1, p. 530). In that report the examiner recommended that the 
Maritime Commission find proportional rates on citrus fruit 
from Jacksonville to north Atlantic ports and practices with 
respect thereto were unjust, unreasonable and unduly preju- 
dicial but not otherwise unlawful. 

Assignments of time for discussion of the issues were made 
to C. E. Bell and Robert J. Fletcher, for the defendant steam- 
ship companies, namely, Refrigerated Steamship Lines, Inc., 
Merchants & Miners Transportation Co., and Agwilines, Inc. 
(Clyde-Mallory Lines); E. S. Carter, for the Port Everglades 
Refrigerating Co., an intervener; T. C. Maurer, for the Jack- 
sonville Traffic Bureau; R. R. Milam, for the Fort Pierce Port 
Commission, an intervener; and E. Myron Bull, for the Bull 
Steamship Co. 

The traffic in question was citrus fruit hauled by contract 
and other truck carriers to the ports. Ports other than Jack- 
sonville contended that, by reason of “manipulation” of the 
steamship proportionals and the truck rates to the ports, the 
traffic was going in very large volume to Jacksonville to the 
damage of ports which early had taken steps to set up a com- 
petition via motor carriers and steamship lines with rail trans- 
portation for which the Interstate Commerce Commission had 
given fourth section relief. The examiner had said there was 
some foundation for the prediction that Fort Pierce would “dry 
up” as a port under the Jacksonville proportional rate system. 


DANGEROUS ARTICLES REGULATIONS 


In a report by Commissioner Johnson, to whom the matter 
was referred for disposition, the Commission, in No. 3666, 
regulations for the transportation of explosives and other dan- 
gerous articles, embracing also MC 13, motor carrier safety 
regulations, has approved additional regulations to supersede 
regulations published in orders of April 1, August 16 and 
December 18, 1940, to be effective on and after July 1, except 
as otherwise noted. The new regulations are to be effective 
until the further order of the Commission. 

The amended regulations, including an appendix, cover 28 
typewritten pages. They are prescribed under section 233 of 
the criminal code and section 204 (a) of part II of the inter- 
state commerce act, the latter pertaining to transportation by 
motor vehicle. In the recitals preceding the order of pre- 
scription it was said that the regulations had been found to 
be in accord with the best known practicable means for 
securing safety in transit, covering the packing, marking, load- 
ing, handling while in transit, and the precautions necessary to 
determine whether the material, when offered, was in proper 
condition to transport. 


R. S. Field, director of the Bureau of Marine Inspection 
and Navigation, U. S. Department of Commerce, has an- 
nounced that printed copies of regulations governing the trans- 
portation, stowage, storage or use of explosives or other dan- 
gerous articles or substances, and combustible liquids on board 
vessels, which became effective April 9, are now available 
for distribution. The copies may be obtained for $1 each from 
the Superintendent of Documents, Government Printing Office, 
Washington, D. C. Mr. Field points out that postage stamps 
will not be accepted in payment for the publication. 


“COERCED” RATES ON MEATS, ETC. 


Implied by the principle advocated by the Idaho interests, 
protestants in the proceedings, is the “absurdity” that “you 
can’t play in my back yard but I can romp in your front yard,” 
says a reply by the Union Pacific to the protestants’ excep- 
tions to the proposed report of Examiner M. J. Walsh in MC 
C-204 and I. and S. No. 4820, meats, packing house products, 
a, Denver, Colo., to Idaho (see Traffic World, March 29, p. 
776). 

If that principle were carried out “logically and consist- 
ently,” the Union Pacific brief avers, the growers of Idaho 
fruits, potatoes and other vegetables, “as good as they are,” 
would be forever prevented from competing in eastern markets 
with similar commodities produced in Maine and other areas. 
The railroad’s reply asserts, further: 


As the record here shows, and as the examiner properly finds, 
Idaho ships a tremendous number of lambs, cattle, calves and hogs 
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to out-state destinations—800,000 to 900,000 lambs to Denver alone—but 
its counsel now asks the Commission to deny the parties who pur- 
chased these animals the opportunity of shipping the dressed product 
back to that state and selling it, if they can, in competition with other 
packers. Such a provincial and arbitrary position runs counter to 
countless decisions of the Commission, and to accepted standards of 
rate making. 


In its conclusion, the brief says the finding of the exam- 
iner that the respondent, the Union Pacific, has sustained the 
burden of showing that the suspended rates are compensatory 
and otherwise lawful is amply supported by the record and that 
the Commission is warranted in doing likewise and in dis- 
missing the proceeding. 


ELKINS ACT PROSECUTIONS 


The Texas Electric Railway Co., the Commission has been 
advised, has been fined $2,000 on a plea of guilty in the federal 
court at Houston, Tex., to two counts of an indictment charging 
it with violations of section 1 of the Elkins act. A statement 
by the Commission says: 


The case arose through failure of the carrier to observe and apply 
the provisions of Rule 34 of the Consolidated Freight Classification in 
respect of empty 50-foot cars furnished to a shipper at Ennis, Tex., the 
Planters Cotton Oil Mill, for the loading of carload shipments of cotton 
linters. The carrier failed to assess and collect freight charges based 
on the carload minimum weight applicable to a 50-foot car, as was 
required by Rule 34 when cars of that length were desired by the 
shipper, and were furnished for the shipper’s convenience and not for 
the carrier’s convenience. Instead, the carrier assessed and collected 
freight charges from the shipper based on the carload minimum 
weight applicable to cars 40 feet in length, which were asserted to 
have been ordered by the shipper through notations placed on the 
shipping orders and bills of lading by the shipper. The indictment 
charged that these transactions resulted in the carrier unlawfully and 
knowingly granting concessions to the shipper, whereby the lawfully 
published freight charges were defeated in violation of Section 1 of 
the Elkins act. 


According to information received by Secretary Bartel, a 
suit brought in federal court for the eastern Louisiana district 
by the United States against the Aluminum Co. of America and 
two of its subsidiaries, Aluminum Ore Co. and Louisiana Ter- 
minal Co., which suit was instituted under section 1 of the 
Elkins act, has been settled by the payment by the defendants 
of $125,000 to the United States and the filing with the court of 
a stipulation of dismissal with prejudice signed by all the 
parties to the proceeding. 

Secretary Bartel was advised that the federal government 
sued to recover three times the amount of the rebate or offset, 
from the published rates on imported bauxite ore from West- 
wego, La., to St. Louis, Mo., which the defendants were al- 
leged to have obtained from the Missouri Pacific and the Texas 
& Pacific and a terminal company operated by them, through 
the use without charge of valuable unloading machinery and 
other property of the carriers in connection with the transfer 
by the defendants of bauxite ore from vessels to railroad cars 
at Westwego. 


ELKINS ACT PENALTIES 


Attention of transportation officers of railroads has been 
directed to the report in the Traffic World of March 1, p. 516, 
telling of fines imposed as the result of failure of carriers to 
observe and apply the provisions of Rule 34 of the Consoli- 
dated Freight Classification in furnishing 50-foot cars to ship- 
pers, at their request, for the loading of cotton linters and 
assessing charges on basis of minimum weight applicable to 
shipments moving in 40-foot cars. 

“It is believed that all roads may wish to have this infor- 
mation that any action thought to be necessary may be taken,” 
said W. C. Kendall, chairman of the car service division of the 
Association of American Railroads, in advising the officers of 
the matter. 


M. & St. L. Reorganization 


Asserting that reservation of jurisdiction for the imposition 
of conditions for the protection of labor does not constitute a 
“fair and equitable arrangement to protect the interests of the 
railroad employes who may be thereafter affected by the re- 
moval of the shops,” the Railway Labor Executives’ Associa- 
tion and the Brotherhood of Railroad Trainmen, in Finance 
No, 12414, Minneapolis & St. Louis reorganization, have joined 
Minnesota interests asking for rehearing, reconsideration and 
argument. They want that reconsideration and argument in 
respect of the report of Feb. 4, 1941, in which the Commission 
approved the plan for splitting the present company into two 
companies and dividing the property between them. The Re- 
construction Finance Corporation made such a division a condi- 
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tion precedent to a loan for the rehabilitation of the property. 

The labor organizations point out that section 5(2) (f) re- 
quires that “as a condition of its approval . . . the Commis- 
sion shall require a fair and equitable arrangement to protect 
the interests of the railroad employes affected.” No such con- 
ditions, they observe, are set forth in the decision of Feb. 4. 
They further say the decision assumes “that the consummation 
of the proposed plan will not affect labor; that all of the em- 
ployes will be retained and their seniority status will not be 
impaired. But they point out no order was issued requiring 
any of these be done by the carrier as a condition of the Com- 
mission’s approval of the plan. 

Reservation of jurisdiction to make additional findings and 
impose terms and conditions, if the employes by petition show 
there is necessity therefor because they will be adversely af- 
fected by anything done within a four-year period does not, 
the labor organizations say, “constitute a fair and equitable 
arrangement” for the protection of employes. The Commis- 
sion, they add, apparently interprets the transportation act of 
1940 “as giving it authority to determine whether employes 
will be adversely affected by reading the evidence in each 
case and imposing conditions only in those cases where it finds 
as a fact that employes will be adversely affected. This, they 
say, is the third recent case in which the Commission has failed 
to impose conditions on the ground that it appears in the record 
that no employes will be adversely affected. 

“This petitioner,” say the labor organizations, “disagrees 
with that interpretation of the statute and would like the privi- 
lege of arguing the question before the whole Commission.” 

That a new amended plan of reorganization of the Min- 
neapolis & St. Louis Railroad Co. did not, “in truth and in fact,” 
change the basic facts determined by the Commission in its 
order of April 9, 1940, which denied the railroad’s application 
for approval of an amended reorganization plan, was a conten- 
tion set out in a petition for rehearing and argument filed with 
the Commission in Finance No. 12414, Minneapolis & St. Louis 
Railroad Co. reorganization, on behalf of the State of Minnesota, 
the Railroad and Warehouse Commission of Minnesota, and 13 
Minnesota municipalities (see Traffic World, March 15, p. 616). 

The municipalities which are parties to the petition are 
Gibbon, Fairfax, Franklin, Morton, Bellview, Echo, Wood Lake, 
Hazel Run, Clarksfield, Boyd, Dawson, Madison and Marietta. 

To support their contention that the Commission erred in 
approving the amended plan of reorganization in its order of 
March 4, 1941, the petitioners assert that the plan is incomplete 
“because among other particulars such plan fails to determine 
the location of the shops, one of the integral parts of such plan 
of reorganization.” The petitioners recalled that the Com- 
mission, in denying the application a year ago, said it had not 
been shown that division of the property into two separately 
operated corporate units would be in the public interest and 
that a contrary conclusion could only be predicated on conjec- 
ture and surmise. Therefore, the petitioners aver, the Commis- 
sion’s order of March 4 is “predicated upon surmise and con- 
jecture, is unreasonable and arbitrary, contrary to law and 
should be vacated and set aside.” 


Transportation Legislation 


(Continued from page 908) 

Another thing Congress may do is to provide for 
regulation of freight forwarders by the Commission. 
This question has been more or less actively before 
Congress and it is expected that action will be taken at 
this session. 

Congress should enact legislation requiring equit- 
able treatment in the field of railroad labor relations, 
though it probably will not as long as railroad labor is 
as successful as it has been in the present era of getting 
what it wants and, more particularly, in preventing 
enactment of what it does not want. 

The Attorney General’s committee on administra- 
tive procedure recently pointed out defects in the pres- 
ent method of handling disputes in the railway field 
arising over application and interpretation of agree- 
ments between railroads and their employes and griev- 
ances of employes. This relates to the practices and 
procedure of the National Railroad Adjustment Board 
created by the railway labor act, as amended in 1934. 






















































































































































































































































































The railroads have charged that they do not get a 
fair deal under the existing plan. An independent tri- 
bunal, instead of the present board of equal representa- 
tion of management and employes thereon, and the 
hiring at substantial public expense of referees in dead- 
locked cases has been proposed. The Attorney Gen- 
eral’s committee said it was not prepared to recommend 
creation of a disinterested tribunal because, it implied, 
in effect, it would be useless to do so unless railroad 
labor agreed to such a change, but it expressed the 
opinion that such a tribunal would be superior to the 
existing agency if it could be brought into existence by 
agreement of the interests affected. This may be taken, 
it seems to us, as a condemnation of the present board 
and its methods by a committee that investigated it 
from the point of view of improving its performance. 

The Attorney General’s committee recommended 
the following changes either by board action or by 
legislation and we think they would be steps in the right 
direction, though short of what should be done ulti- 
mately to bring into existence an impartial board in 
which the public and management and employes would 
have confidence: 


Put a limitation on claims filed in behalf of employes—now 
there is no limitation; they may relate to matters that occurred 
many years ago. The committee would require claims to be filed 
within one year after occurrence of the matter complained of. 

Change the procedure to give the employer opportunity to 
answer the claimant’s allegations as they are made to the board. 
Railroads now must answer allegations as they have them as 
the result of prior developments. 

Make a stenographic record of the oral argument, if funds 
permit. ‘ 

Provide for oral arguments before referees in deadlocked 
cases. Division I, of the board, handling the largest number of 
cases, does not permit oral argument. 

Have cases heard and decided by panels of two or more 
members instead of by all the members of a division, to expe- 
dite the handling of cases. 

Much has been foolishly said by iabor spokesmen 
and others of the successful workings of the railway 
labor act and the procedure thereunder. No serious 
trouble arises under it, to be sure, but that is because 
management always yields to the employes. 

The railroads say that, under the present law, to 
the party against whom a decision is rendered is denied 
the right to have the ruling of the adjustment board 
reviewed in court. Employes may sue to enforce an 
award. In some instances they have not exercised this 
right but, instead, have threatened to strike. The right 
of the employer to a court review should be provided, 
particularly since the board makes retroactive awards 
involving large sums of money. 

This phase of the subject should not be dismissed 
without calling attention to the program of the Trans- 
portation Association of America, an independent or- 
ganization devoted to preserving the principle of private 
enterprise in general and private operation of trans- 
portation in particular. This year the association will 
concentrate on the following specific measures pro- 
jected as initial steps in bringing about the adoption of 
its transportation policy: 

1. Sponsorship or support of an amendment to the Sher- 


man anti-trust act excluding regulated transportation from the 
provisions thereof. 
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2. Amendment of the railroad labor act to add public- 
interest members to the board; to provide for judicial review 
of decisions and to set a time limit for the presentation of 
claims. 


3. Opposition to any governmental project that will tend 
to “weaken sources for new railroad capital, such as federal 
control over insurance companies and further federal regula- 
tion over banks. 


4. Opposition to subsidy in any form for all commercial 
transport agencies except for national defense. 


5. Revision of the Commission’s formula under which a 
railroad in reorganization may be required to reduce its invest- 
ment account to the basis of capitalization. 


6. Study of the effect of private transportation on market- 
ing and price relationships in agriculture and industry and of 
the ability of regulated transportation under private ownership 
to compete with private transportation. 


7. Revival of the association’s studies of the so-called train- 
limit bill, defeated in Congress in 1937 but now being revived 
by the railroad brotherhoods. 


8. Opposition to the St. Lawrence Canal. 


The association also says it will support a measure 
similar to the Walter-Logan bill, defeated by presiden- 
tial veto, which it is expected will be introduced in this 
Congress. 


Waterway “Savings” 


We always have a feeling of exceptionally well 
® being when we read remarks of “waterway- 
minded” congressmen in the Congressional Record 
about “savings” made possible by public improvement 
of waterways—if we forget some of the troublesome 
questions that otherwise make us feel uncomfortable. 
Our latest experience in this connection was with 
remarks of Representative Starnes, of Alabama, on the 
results of improvement of the Tennessee River, re- 
ported elsewhere. In several columns of remarks on 
“savings” and increase in Tennessee River traffic, how- 
ever, the congressman said nothing about the cost to 
the public of providing the improved waterway or the 
relation of that cost to the savings claimed. Mr. Starnes 
also said nothing about railway employes not working 
because of loss of the traffic to the waterway. We 
imagine there are some if the river traffic volume fig- 
ures given by him are accurate. He said nothing about 
the railroads having to provide their own roadbeds and 
tracks while the river carriers pay nothing for the use 
of the waterway. He said nothing to the effect that 
river carriers, obtaining use of the waterway free of 
charge, should see to it some way that the “savings” 
represented by the difference between the rail rates 
and the river rates reached the ultimate consumer and 
were not pocketed by an intermediary. These things 
apparently do not bother Mr. Starnes. At least he did 
not speak of them. 
As to the Tennessee River nine-foot project, the 
annual report of the Chief of Engineers, U. S. Army for 
the fiscal year 1940, says: 


The estimated cost, exclusive of amounts expended on pre- 
vious projects, is $74,709,000 for new work and $40,000 annually 
for the maintenance and operation of each lock and dam. 

For operating and care of Tennessee River locks 
and dams in the fiscal year ending June 30, 1941, the 
cost is estimated at $174,930. 
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Traffie Lesson No. 18 


Eighteenth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
W ilson—The Rate Structure in Southern Territory 


Southern Territory consists roughly of the section of the 
®@ United States bounded on the north by the Ohio River 
and the line of the Norfolk and Western Railway from Bristol, 
Tennessee-Virginia, to the Atlantic Ocean at Norfolk, Va.; on 
the east by the Atlantic Ocean; on the south by the Gulf of 
Mexico; on the west by the Mississippi River. Southern Rate 
Territory coincides almost exactly with the boundaries of the 
Southern Classification Territory described in Article III. The 
railroads serving the South are members of a general traffic 
organization, the Southern Freight Traffic Association. 

This large area was once divided for rate-making purposes 
into Southeastern Territory, including Montgomery and Atlantic 
Sub-Territories; Carolina 
Territories; and Mississippi ; 
Valley Territory. These sub- } 
territories occupied the oo / 
southeastern, northeastern, Y 
and western portions of the % 
general territory, respec- \ 
tively, separated by more ~ 
or less well-defined boun- { 
daries. Since 1925 these ‘Nw 
sub-territories have been ») 
consolidated. 

The making of railroad 
freight rates within South- 
ern Territory is undertaken 
by the railroads in this ter- 
ritory through the Southern 
Freight Traffic Association 
with headquarters at At- 
lanta, Georgia. Agency 
freight tariffs are published 
for the southern rail car- 
riers by the Southern 
Freight Tariff Bureau, F. D. 
Miller, agent. 

A sketch map of South- 
ern Freight Association 
Territory and of Southern 
Classification Territory is 
herewith shown. 


| 
| 
) 








Geographical and Traffic 
Characteristics 


The general pattern of 
the rate structure in South- 
ern Territory for many 
years has been influenced 
by the geographic and eco- 
nomic characteristics of the 
territory. The South is al- 
most entirely surrounded 
by navigable waterways and many navigable streams penetrate 
far into the interior. Many of the earlier southern railroads 
were built to serve as connecting links between ports and river 
landings. The rail and the inland and coastwise lines in the 
past were keen competitors for freight and passenger traffic. 
Inland waterway transportation has ceased to be an important 
competitor of the southern railways, though it is still present 
in certain parts of the South served by the Warrior, Black 
Warrior, Alabama, and Tombigbee rivers, the Tennessee River, 
tributaries of the Ohio and Mississippi rivers, and other rivers 
emptying into the Atlantic Ocean and the Gulf of Mexico, on 
which freight service is maintained by private steamboat opera- 


‘ors or by common or contract carrier steamboat or barge 
Services. 


Railroads of the South 


Southern Territory is served by several large railroad sys- 
tems and many smaller railroads and short lines. Many of the 
larger railway systems have been developed by the consolida- 
ton, merger, and lease of smaller roads which have been par- 
tially or completely absorbed. 

_ Some of the principal southern railways, including those 
of the Pocahontas Region, which forms the northeastern part 
of Southern Territory, and the mileage of railway operated 
are: Atlanta, Birmingham and Coast R. R.—639 miles; Central 
of Georgia Railway—1,917 miles; Chesapeake and Ohio Rail- 
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way, lines south of the Ohio River—3,103 miles; Illinois Central 
System—4,951 miles; Louisville and Nashville Railroad—4,937 
miles; Nashville, Chattanooga and St. Louis Railway—1,116 
miles; Norfolk and Western Railway—2,198 miles; Richmond, 
Fredericksburg and Potomac Railroad—118 miles; Seaboard 
Airline Railway—4,318 miles; Southern Railway—6,605 miles; 
Virginia Railway—630 miles. 

The process of consolidation among the railroads of the 
South has resulted in the development of four major railroad 
systems: (1) the Southern Railway System and its affiliated 
lines; (2) the Louisville and Nashville—Atlantic Coast Line 
System, and the smaller railroads embraced in this system; 
(3) the Illinois Central Sys- 
tem and its component car- 
riers; and (4) the Seaboard 
Airline System. These sys- 
tems extend web-like across 
Southern Territory. 

Several other large rail- 

roads in Pocahontas Terri- 
tory are important carriers 
of coal to Virginia ports— 
the Chesapeake and Ohio, 
the Virginian, and the Nor- 
+, folk and Western. 
, The Richmond, Freder- 
icksburg and Potomac 
Railroad is a connecting 
line in Pocahontas Region 
linking the southern car- 
riers with those in Eastern 
Trunk Line Territory. 
Other roads connect the 
southern carriers with 
those in Western Trunk 
Line, Southwestern, and 
Central Freight Association 
Territories. 

The 278 railroads of all 
classes of line-haul carriers 
in Southern Territory own 
47,395 miles of road and 
operate a total of 49,180 
miles. The 44 switching and 
terminal railroads own 824 
miles and operate 903 miles 
of tracks. The total track- 
age operated by the 322 
southern railroads of all 
classes is 78,555 miles, or 
about 18 per cent of all 
railroad trackage in the 
United States. The south- 
ern railroads own about 20 per cent of the total mileage owned 
by all classes of railroads in the United States and operate 
slightly less than 20 per cent of all railroad mileage.’ 
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Characteristics of Southern Territory 


Through most of its history, the South has been an agricul- 
tural district and, to a large extent, the agricultural system 
was based on cotton as the most important crop. Cotton has 
formed the foundation for the economic structure of the South. 
Tobacco, rice, indigo, and sugar are other important staple 
crops. Lumber, naval stores, fuller’s earth, and iron ore, coal 
and limestone are other important basic products. The South 
was and still is a territory in which low-grade bulk freight 
traffic predominates, but its economic and transportation char- 
acteristics are changing. 

In the last quarter-century great economic changes have 
become evident in Southern Territory. Mining and manufac- 
turing are increasing in importance in comparison with agri- 
culture. The iron and steel industry around Birmingham, Ala., 
has become one of the major steel centers of the United States. 
Textile mills located in many cities and towns in the South, 
but particularly in North Carolina, South Carolina, and Geor- 





1Fifty-Second Annual Report of Statistics of Railways in the United 
States, Interstate Commerce Commission, Washington, D. C., 1939. data 
computed from Table 2, p. S-4. 
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gia, manufacture over half the cotton used in the United 
States. Factories chiefly in North Carolina and Virginia manu- 
facture cigarettes, cigars, and other tobacco products. Furni- 
ture is manufactured in several centers, principally in North 
Carolina. Fertilizer manufacturing has become an important 
southern industry. Oil refining is conducted in several southern 
cities. Miscellaneous manufacturing industries are scattered 
throughout Southern Territory and are competing with each 
other and with the manufacturers in other territories for sec- 
tional and national markets. 

The changes in southern industry, the grouping of southern 
railroads into the four major systems referred to and the 
numerous smaller roads and short lines, the establishment of 
closer traffic relationships between rail and water carriers, and 
the changes in the interstate commerce act giving the Com- 
mission power permit departures from the long and short 
haul clause of the fourth section of the act and to remove dis- 
crimination against interstate rates by intrastate rates, con- 
spired to make necessary a thorough revision of the southern 
freight rate structure. 


Basing Point System of Rate Making 


The rate structure in Southern Territory for many years 
was patterned on a system under which to important competi- 
tive points and distribution centers were accorded low or de- 
pressed rates. The rates to or from less important points were 
constructed by the addition of, first, full local rates between 
the basing points and the local points, and, later, by the 
addition of arbitraries to the basing point rates. To many in- 
termediate points were given the same rates as the basing 
points and in some cases the basing point rates were spread 
over a number of points in the trading centers tributary to the 
basing points.’ 

The gradual dissolution of the basing point system and the 
reduction in the number of long-and-short-haul clause depar- 
tures began soon after the Mann-Elkins act of 1910 and was 
accelerated by the transportation act of 1920. In a number of 
decisions of the Commission there was a noticeable trend to 
modify the basing point rates to reduce the importance of 
water competition as a controlling rate-making factor, to re- 
duce the number of fourth section departures, and to put the 
southern rate structure on a “dry land basis.’” 

In 1921 a request was made by shippers in the South for 
an investigation of the southern rate structure by the Inter- 
state Commerce Commission. In 1922, the Commission under- 
took an investigation and handed down its first decision in 
July, 1925.‘ Its original order has been supplemented and 
amended in several subsequent decisions and orders.* 


Rates Within Southern Territory 


Interstate class rates in Southern Territory are now based 
on a single master maximum distance scale applicable through- 
out the territory excepting to and from points in Florida south 
of the line of the Seaboard Air Line from Jacksonville to River 
Junction, Florida, where the rates are made by adding to the 
standard mileage rates arbitraries based also on a distance 
scale for the distance the freight is actually moved in the por- 
tion of Florida south of the Jacksonville River Junction di- 
viding line. 

The mileage scale is not strictly by a distance or mileage 
scale, because, in its construction, the Commission selected cer- 
tain rates deemed satisfactory for certain distances and pro- 
ceeded to construct a scale using the rates for these d'stances 
as “peg points.” 

The scale, as modified by the third and latest supple- 
mental order of the Commission, starts with a first class. or 
column 100, rate of 34 cents a hundred pounds for the first 
5 mile block, based on terminal cost studies and graded upward 
from the base rate by the use of 5 mile blocks to 100 miles, 
where the first class rate is 76 cents. Between 100 and 240 
miles the rates are progressed by 10 mile blocks, and the first 
class rate for 240 miles is $1.10. Twenty mile block progres- 
sions are used between 240 and 800 miles, where the first class 
rate is now $2.02. Twenty-five mile blocks are used up to 1,500 
miles, where the first class is $2.86. This scale is extended 
sufficiently to cover movements between the most widely sep- 


*See In re Tariffs and Classifications of A. and W. P. R. Co. (3 
I. C: C. 19), 1889; and Montezuma v. C. of G. R. Co. (28 I. C. C. 280), 
1913. 

sSee particularly (30 I. C. C. 153), 1914; (32 I. C. C. 61), 1914; (55 
I. C. C. 515), 1919; (55 I. C. C. 648), 1919; (57 I. C. C. 107), 1920; (60 
I. C. C. 5), 1920; (61 I. C. C. 308), 1921; (64 I. C. C. 107), 1921: (© 
I. C. C. 306), 1921; and (66 I. C. C. 179), 1922. 

‘Southern Class Rate Investigation, Docket No. 13494, July 7, 1925 
(100 I. C. C. 513). 

See (100 I. C. C. 513), 1925; (109 I. C. C. 300), 1926; (113 I. C. C. 
200), 1926; and (128 I. C. C. 567), 1927. 
‘Appendix K-2 (113 I. C. C. 200, 207-208), 1926. 
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arated points in Southern Territory involving the maximum 
possible all-rail hauls. Representative first class rates are 
shown in the following: 


Representative First Class Maximum Distance Rates 


From Distance Scale Approved Appendix K-2 (113 I. C. C. 200), 1926 


Rates Subject to Increases Ordered in Ex Parte No. 123 (226 I. C. C, 
41 and 746), 1938 
First Class Rates in 


Distances Cents Per 100 Pounds 

CERO ee re eT Om Py 34 
Ce os ass eae Mtnnieh aOR ASTRO 44 
i: MS oS ek pe eb ie o anes tab eee 56 
Oo 6 wl kos tb thee bee Kee SE wh 68 
IS fT ol gag Gi hy 6 ea em ORIEN 76 
I ca vk wen b RRS A GIG wd BH WER ROS 79 
IO) a cs be cil es Wine in Sw ibcele mate 91 
RES? err re 102 
re? MRL. Ob. bbeh 4 ba sv awe bee alee shine bes 110 
i Eo oe spine ee.enebeanen baeee ee 114 
nn x oar aw dm arbe eae EO eb Kb we 6 122 
NE Ty eee eer ee 142 
a i acl rei Weil GAS AWA OEE 157 
EE SS ere ee 172 
Ne ee 187 
eee SE OS en re ee 202 
I a ns ae ce aie SO ernie hieiee 205 
NN oo oe he Asan bib wle we OW baa 214 
Gs vetoes se ewSeeeeeseeeaee: ae 
ESOS SE ee ee eee ee 238 
EEE EE ee ee 250 
I oe ceo sedi wvinkdlne bee awiwee bine 262 
EE i. ee arr 274 
I dc le ray, Kaila. Shll hce Ste nae We eal 286 


These rates have been increased by the horizontal rate 
increases prescribed since their establishment. The present 
class rates are subject to the increases prescribed by the Com- 
mission in Ex Parte No. 123.’ 


Relationship of Lower Rates to First Class Rates 


The relationship of rates on columns or classes lower than 
first class or column one or column 100, as the master class 
is variously called, are established on a fixed or standard per- 
centage relationship of the eleven lower columns to the first 
class rates. The columns were related with the classes of the 
Southern Classification as they existed under the Southern 
Classification effective in 1925, when the original order became 
effective, as follows: 


Column ..... 1 2 3 4 3 6 7 8 9 10 11 12 
Class, Southern 

Classification, 

at time of 

I. C. C. order 1 2 3 4 5 6 
Percentage 
of First 
Class Rate.. 


BA C OD 


100% 85% T0% 55% 45% 40% 35% 30% 25% 22.5% 20% 17.5% 


This gave the carriers all of the existing Southern Classi- 
fication ratings on a uniform percentage relationship and two 
extra columns in which to relate commodities of classes lower 
than class D to the class rate scale. The Southern Classifica- 
tion now classifies articles into twelve numbered classes, 
classes 1 to 12 inclusive, with the classes lower than first class 
related to the first class rates as shown. 


Less Than Carload Exceptions to the Classification 


The Commission did not find evidence in the record of the 
case before it sufficient to require the maintenance or estab- 
lishment of less than carload exceptions to the classification 
that had been extensively used in the past in the South. 


Calculation of Rate-Making Distance 


Determination of the distance between points in Southern 
Territory for the application of the maximum distance or mile- 
age rates and the application of the distance arbitraries is 
based, with a few exceptions, on the actual rate-making mile- 
age between the points. An exception is made in the case of 
the computation of distances for traffic requiring car-float 
transfer on the Tennessee River in. Alabama, where 50 miles 
may be used a constructive distance between Gunter’s Land- 
ing and Hobb’s Island, Alabama. The distances in these cases 
are said to be inflated. 

The shortest distances via routes by which carload traffic 
may be interchanged are used as rate-basing distances. In the 
original orders, a provision was made that the lines or parts 
of lines of carriers used in determining the distances be limited 
as follows: 1. for distances up to 200 miles, not more than 
three carriers; 2. for distances from 200 miles to 500 miles, not 


"Fifteen Per Cent Case 1937-1938 (226 I. C. C. 41), 1938, and (226 
I. C. C. 746), 1938. 
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more than four carriers; and 3. for distances over 500 miles, 
not over five carriers. This limitation was modified in the first 
supplemental report and further modified in the second supple- 
mental report so as to eliminate the restriction of the number 
of carriers that could be used in making up the rate making 
distances.* 

Connecting lines under common ownership or control are 
considered as single lines, but disconnected portions of the same 
railroad system are counted as separate lines for the purposes 
of computing distances. 

The original restriction on the number of rail lines that 
could be used in constructing short-line rate-basing routes was 
obviously dictated by the desire to prevent the establishment 
of routes of a highly artificial nature made up of short seg- 
ments of numerous railroads. The modification of the limita- 
tion and its abandonment in the supplemental reports places 
the practice on the same basis as that now used in other ter- 
ritories. 

The carriers are permitted to publish lower rates than the 
maximum distance rates between points where such rates are 
required and to the extent that this can be done without cre- 
ating undue preference or prejudice or by common consent of 
the shippers and communities affected. Many of these de- 
partures from the master maximum distances take the form 
of group rates between important producing, distributing and 
consuming centers in Southern Territory. 


Rates to and from Points in Florida 


The maximum class rates for application in interstate com- 
merce between points south of the Jacksonville-River Junction 
line in Florida and the rest of Southern Territory are made 
by calculating the distance from the point of origin to the 
destination in the way prescribed and applying the standard 
distance or mileage rates and then adding the distance arbi- 
traries prescribed for the distance to or from the points in 
Florida south of the Jacksonville-River Junction line. These 
arbitraries are substantially 15 per cent of the master maxi- 
mum mileage rates for corresponding distance.’ The mileage 
or distance arbitraries as modified in the third supplemental 
order of the Commission in the southern class rate investiga- 


tion, Appendix L-2 are here shown:” 
Arbitraries in cents 
per one hundred 


Distance pounds, first class 
IN OIE RO os os oa Gide eae ge wine «Se nelew earn 6c 
so n.c 5 Qs doe bela Seeieie éaicie wane 7c 
er en I EONS so oa. c's borcieson ses be-westinewaie 8c 
ee reer 9c 
ee Ee ee rere 10¢ 
en ORS (EOI 8G. cige. win 6) 4:0 0k) 00 use oe beee'e llc 
ee ee eee 12¢ 
Ne rer 12¢ 
Oe oe ee eee 13¢c 
Cn OU CU MN so. ow leg cece ce sousieadseeuveee 14c 
Bee MAINES. BE OVCT AOD TRUIGS.....nc ccc ccccciccssccsscnceces BOL 
ane, EE CN IONE, onc cic c ce ccccevncesvsseceices 16c 
a 17¢ 
eer en GON MO I I oo ss cine sigs acide 0 one's wd ohn ee'ee 18¢c 
ee AUMRRE UNG COWOT TIO eo oe ook cect cc sce ceceesices 20c 
ey CURED ON. GU De MNT. inne sik nc cc os ctecccorcconees 21c 
ae OS er 22c 
ee an wn OOO A Ps ons 5 cb o she eee Ss Hee awn ese 23¢c 
oe ee i | ce 24c 
OR Se ere er rrr rarer 25c 


Rates Via Weak Roads and Short Lines 


Several financially weak and a number of short lines in 
the South require special treatment with respect to freight 
rates in order to afford them an opportunity to earn neces- 
sary additional revenues. The class rates for interstate appli- 
cation between points on any of the weak railroads or short 
lines designated as such by the Commission, between points 
on two or more weak or short lines, or between points on weak 
or short lines and points in other parts of Southern Territory, 
are determined by use of the standard scale of distance rates 
applicable generally in the South, plus distance arbitraries 
Similar to the distance arbitraries used in Florida but not 
necessarily on the same level, except in the case of the Norfolk 
Southern, where the same distance arbitraries are used as are 
used in Florida. The first class distance arbitraries are shown 
in the table above. 


The roads classified in the original and supplemental re- 
ports of the Commission as financially weak lines include: 
Gulf, Mobile and Northern, Birmingham and Northwestern, 
Mississippi Central, Norfolk Southern, Tennessee Central, New 
Orleans Great Northern, Columbus and Greenville, Gulf and 
Ship Island. 

*(109 I. C. C. 300), 1926; and (113 I. C. C. 200), 1926. 

‘See (100 I. C. C. 513, 534), 1925; and (164 I. C. C. 314, 404), 1930. 

(128 I. C. C. 567, 602). 1927. 
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Over 150 short lines are included in the order. 

In 1935 modifications that resulted in lower rates between 
certain points in Georgia than the class rates based on the 
southern class rate scale were ordered by the Georgia Com- 
mission. The carriers affected complained to the Interstate 
Commerce Commission and the case was docketed as “class 
rates within the state of Georgia.’** The Commission found 
that substantially the same goods moved in interstate and 
intrastate commerce in Georgia and that there was competition 
between merchants and trading centers within and outside 
Georgia and that the existing interstate rates throughout South- 
ern Territory were just and reasonable. The depressed intra- 
state rates between points in Georgia were found not to con- 
tribute their equitable share of revenue to the carriers. The 
advance in these rates would result in substantial increase in 
the carriers’ revenues. The Georgia intrastate rates were found 
to cause undue and unreasonable preference to intrastate com- 
merce and prejudice to interstate commerce, and the intrastate 
rates were ordered advanced to the level of the interstate rates 
based on the Southern rate scale. 

Similar adjustments of intrastate rates in North Carolina 
to the level of the southern interstate class rate level were or- 
dered in 1933 by the Commission in its decision in “surcharges 
on intrastate traffic within the state of North Carolina.”” The 
refusal of state commissions to permit surcharges to be added 
to intrastate rates corresponding to the surcharges approved 
for interstate traffic in the fifteen per cent case, 1931, resulted 
in lower intrastate charges than those applicable in interstate 
commerce.” This was found to result in unjust and unreason- 
able discrimination in cases involving intrastate rates in Geor- 
gia, North Carolina, South Carolina, Alabama, Florida, and 
Kentucky. The discriminations were ordered removed by re- 
quiring the same surcharges to be added in the case of intra- 
state commerce as were used in interstate commerce.” 


Commodity Rates Within Southern Territory 


Commodity rates between points within Southern Freight 
Association Territory are numerous. They are made principally 
on several principal bases: 


1. Columns related to first class by percentages of the first class 
rates, known usually as commodity percentage relationships. 

2. Exceptions to the Southern Classification that have the effect 
of reducing an article rates generally for movement throughout South- 
ern Territory are fourth class or 55 per cent of first class to a rating 
of sixth class or 40 per cent of origin to important destination points. 

3. Numerous commodities have been placed on commodity mileage 
scale unrelated to the class rate scale between important producing 
and consuming centers. Commodity rates of this type are found on 
such heavy-moving commodities as: Brick, cement, clay, sand, gravel, 
slag, stone, chert, fertilizers and fertilizer materials, lime, limestone, 
asphalt, live stock, logs, lumber, cast iron pipe, petroleum and petroleum 
products, ammonia and ammoniacal liquor, cotton, sulphuric acid, scrap 
iron or scrap steel, iron or steel, and coke. 


Relatively few commodity rates are to be found that are 
made on special or miscellaneous bases including percentages 
of classes lower than first class, the same bases as analogous 
commodities, splits of percentages between classes, or special 
or eccentric columns. All-freight or all-commodity rates on 
carload shipments of mixed freight of various kinds are to be 
found in Southern Territory established, as a rule, on account 
of motor competition. 

A number of articles have been reduced in class rating 
from higher to lower classes in order to meet the competition 
of motor carriers by special rate reductions. 


nT, C. C. Docket No. 26699, Class Rates Within the State of Georgia, 
(209 I. C. C. 586), 1935. 

2T, C. C. Docket No. 25910, Surcharges on Intrastate Traffic Within 
the State of North Carolina (194 I. C. C. 329), 1933. 

Fifteen Per Cent Rate Case, 1937, Ex Parte No. 103, (178 I. C. C. 
539), 1981; (179 I. C. C. 215), 1931: and (191 I. C. C. 36), 1983. 

47. C. C. Dockets Nos. 25910 (North Carolina); 25915 (South Caro- 
lina); 25911 (Georgia); 25912 (Alabama); 25937 (Florida); and 25135, 
Part 4, (Kentucky), (194 I. C. C. 329), 1933. 


Western Gasoline Rates 


Traffic executives of western and southwestern railroads, 
at a meeting in Chicago April 10, decided to put in effect the 
reduced rates on carload gasoline on gasoline prescribed by the 
Commission in its decision in No. 28106, Petroleum Rail Ship- 
pers’ Association vs. Alton and Southern et al. (see Traffic 
World, March 29, p. 771). The reduced rates were prescribed 
to go in effect by June 11. 


With their acceptance of the decision, however, the west- 
ern raliroad traffic men did not close the door on the long- 
standing petroleum rail rate controversy. They set April 22 
as the date for a public hearing at St. Louis, at the Mart 
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Building, where, among other things, they will hear shippers’ 
views on the suggestion made by Commissioner Splawn, in 
his dissent, that the rates be made even lower than the 
maximums prescribed in the order. The notice of the hearing 
calls for a special meeting of the executives of the south- 
western and western railroads, as well as of the Great North- 
ern and the Northern Pacific, to hear shippers on “petroleum 
and products from southwestern and mid-continent fields, also 
Baton Rouge-New Orleans group, to W. T. L. and I. F. A. 
territories, also points in Indiana and intermediate points.” 
The hearing will begin at 10:00 a. m. 


Transportation Conference 


The third annual transportation conference conducted by 
the College of Business Administration of the University of 
Nebraska was held in the Student Union Building at the 
university, Lincoln, Nebraska, April 7. The subject this year 
was “interritorial freight rates,” the purpose of those 
(other than the carriers) who discussed them being to show 
that other rate territories, especially Western Trunk Line 
and Southwestern, immediately under consideration, were at 
a disadvantage with respect to Eastern Territory, because of 
higher levels of rates. 

David F. Lilienthal, director of the Tennessee Valley 
Authority, the speaker at the dinner in the evening, held at 
the Cornhusker Hotel, whose subject was “industrial develop- 
ment and interritorial freight rates,” fell in line with the 
thought of the day, treating Western and Southern terri- 
tories especially as victims of the interritorial rate disparity, 
which, he said, was one of the important factors in the back- 
ward industrial development of those regions. 

The university conference committee was composed of 
Clifford M. Hicks, chairman; F. C. Blood, E. S. Fullbrook, 
C. E. McNeill, and C. O. Swayzee. Dean J. E. Rossignol, of 
the School of Business Administration, opened the conference, 
over which Professor L. C. Sorrell, of the University of Chi- 
cago, presided. He and Professor C. E. McNeill, of the Uni- 
versity of Nebraska, explained the history and development 
of the rate structures under discussion. The case for a change 
was presented by J. A. Little, director of transportation, 
Nebraska Railway Commission, and J. Murray, special 
counsel, Arkansas Corporation Commission. Then there were 
questions and discussion from the floor, carried over into the 
afternoon session. 

The view of the carriers as to the function of existing 
rate structures and the difficulties of extensive modifications 
were presented by H. L. Traber, Kansas City, Mo., executive 
general agent, Missouri Pacific; C. E. Bellew, Des Moines, Ia., 
general manager, Western Trunk Line Motor Common Car- 
riers; E. T. Parks, Omaha, assistant general freight agent, 
C. B. and Q., and C. Austin Sutherland, Lincoln, Neb., United 
Transporters of Petroleum Products, after which there was 
more discussion from the floor. As stated by Professor Sor- 
rell in closing the conference, there was no conclusion reached 
and there appeared to be little meeting of minds. 

Chancellor C. S. Boucher, of the University of Nebraska, 
presided at the evening dinner and Joe Seacrest, president of 
the Lincoln Chamber of Commerce, at a noon luncheon held 
in the chamber dining room, at which the speaker was Henry 
A. Palmer, Chicago, editor and manager of The Traffic World. 
He spoke of the situation in general, his subject being “Trans- 
portation in 1941.” 


Revenue Freight Leading 


Loading of revenue freight the week ended April 5 totaled 
683,402 cars, according to the Association of American Rail- 


Revenue Freight Car Loading—Week Ended Saturday, April 5 
Live Forest 
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roads. This was an increase of 80,567 cars or 13.4 per cent 
above the corresponding week in 1940, an increase of 148,459 
cars or 27.8 per cent above the same week in 1939, and a de. 
crease of 108,723 cars or 13.7 per cent below the preceding week. 
due to the coal strike. 

All districts reported increases compared with the cor- 
responding week in 1940 except the Pocahontas and all dis. 
tricts reported increases compared with the corresponding 
week in 1939. 





1941 1940 1939 
GO wepees OE DUBE on ccccccsccccess 2,740,095 2,557,735 2,288,730 
4 weeks of February ............... 2,824,188 2,488,879 2,282,866 
eee eee 3,817,918 3,123,916 2,976,655 
ge ee ere 683,402 602,835 534,952 
EL. “ceOuu ves peas ws deanesene ae 10,065,603 8,773, 365 8,083,203 


Revenue freight loading by districts the week ended April 
5, and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,696 and 5,912; live 
stock, 1,099 and 1,213; coal, 14,188 and 20,272; coke, 2,834 and 2,044: 
forest products, 1,810 and 1,123; ore, 2,076 and 1,233; merchandise, 
L. C. L., 42,876 and 37,649; miscellaneous, 85,574 and 63,788; total, 
1941, 157,153; 1940, 133,234; 1939, 127,966. 

Allegheny district: Grain and grain products, 4,602 and 3,469; live 
stock, 856 and 811; coal, 16,056 and 27,093; coke, 4,387 and 3,408; forest 
products, 1,010 and 725; ore, 4,783 and 2,895; merchandise, L. C. L., 
30,552 and 25,822; miscellaneous, 87,580 and 58,189; total, 1941, 149,826; 
1940, 122,412; 1939, 100,675; 

Pocahontas district: Grain and grain products, 280 and 251; live 
stock, 97 and 80; coal, 8,562 and 27,616; coke, 545 and 356; forest prod- 
ucts, 667 and 661; ore, 301 and 218; merchandise, L. C. L., 6,025 and 
5,558; miscellaneous, 8,293 and 6,517; total, 1941, 24,770; 1940, 41,257; 
1939, 13,866. 

Southern district: Grain and grain products, 2,487 and 2,188; live 
stock, 691 and 724; coal, 10,154 and 13,407; coke, 377 and 452; forest 
products, 12,304 and 10,370; ore, 1,576 and 1,005; merchandise, L. C. L., 
28,944 and 27,139; miscellaneous, 52,275 and 43,481; total, 1941, 108,808; 
1940, 98,766; 1939, 90,059. 

Northwestern district: Grain and grain products, 8,220 and 7,716; 
live stock, 2,058 and 2,080; coal, 3,428 and 4,369; coke, 1,693 and 833; 
forest products, 10,453 and 8,469; ore, 3,948 and 489; merchandise, 
L. C. L., 19,057 and 18,717; miscellaneous, 37,819 and 28,572; total, 
1941, 86,676; 1940, 71,245; 1939, 67,848. 

Central Western district: Grain and grain products, 9,191 and 
7,424: live stock, 5,011 and 4,222; coal, 4,568 and 5,981; coke, 237 and 
137; forest products, 7,717 and 6,097; ore, 5,124 and 4,309; merchandise, 
L. C. L., 25,041 and 24,221; miscellaneous, 48,318 and 39,809; total, 
1941, 105,207; 1940, 92,200; 1939, 92,195. 

Southwestern district: Grain and grain products, 3,929 and 3,148; 
live stock, 1,025 and 869; coal, 1,885 and 1,888; coke, 87 and 101; forest 
products, 4,721 and 4,195; ore, 430 and 226; merchandise, L. C. L., 
10,447 and 10,660; miscellaneous, 28,438 and 22,634; total, 1941, 50,962; 
1940, 43,721; 1939, 42,343. 


RAIL TRAFFIC STATISTICS 


Freight revenue received by Class I steam railways, exclu- 
sive of switching and terminal companies, amounted to $308, 
898,512 on a haul of 155,286,771 revenue tons in January this 
year, as compared with $282,471,931 on a haul of 145,657,877 
tons in the same month last year, according to a Commission 
compilation of revenue traffic statistics, statement M-220. 

In January, 1941, the roads carried a total of 39,076,754 
revenue passengers and received $40,129,513 in passenger reve- 
nue, as compared with 37,486,255 and $36,049,837, respectively, 
in January, 1940, the compilation showed. 

Miles a revenue ton a road, revenue a ton-mile, and reve- 
nue a ton a road, with respect to the freight traffic, averaged 
224.8, 0.885 cents, and $1.99, respectively, in January this year, 
as compared with 203.8, 0.952 cents, and $1.94, respectively, in 
the same month last year. 


—————_——— $$ er 


Grain and Mdse. 
Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
1941 35,405 10,837 58,841 10,160 38,682 18,238 162,942 348,297 683,402 
Total all roads............+++.. 1940 = 30,108 9,999 100,626 7,331 31,640 10,375 149,766 262,990 602,835 
1939 30,210 10,531 45,941 6,024 26,871 8,657 157,748 248,970 534,952 
Preceding week March 29......... 1941 36,954 10,395 168,827 13,785 40,025 16,502 161,119 344,518 792,125 
Per cent increase over........... 1940 17.6 8.4 38.6 22.3 75.8 8.8 32.4 13.4 
Per cent decrease under........... 1940 41.5 3 
Per cent increase over............ 1939 17.2 2.9 28.1 68.7 44.0 110.7 3.3 39.9 27.8 
Per cent decrease under........... 1939 
1941 446,066 150,462 2,058,949 189,980 535,234 187,958 2,126,680 4,370,274 10,065,603 
Cumulative 14 weeks to April 5. 4 1940 434,307 156,743 1,949,143 145,228 427,637 139,285 2,015,920 3,505,102 8,773,360 
1939 431,929 158,551 1,626,029 100,790 361,155 118,546 2,064,692 3,221,511 8,083,203 
Per cent increase over........... 1940 2.7 Ki 5.6 30.8 25.2 34.9 5.5 24.7 14.1 
Per cent decrease under........... 1940 : 
Per cent increase over............ 1939 3.3 26.6 88.5 48.2 58.6 3.0 35.7 24.9 


Per cent decrease under........... 1939 5.1 


Per cent to 15 year average, 97.2. 
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April 12, 1941 


Ships and Defense Program 


The Maritime Commission has announced that the 212 
additional vessels to be built for Britain and her allies, as an- 
nounced by the President April 4 (see Traffic World, April 5), 
will be constructed in existing shipbuilding plants. 

Half the vessels probably will be of the “Ugly Duckling” 
or standardized emergency type as developed for the 200 ships 
already contracted for and half will be of the type C ships 
built by the commission, including some tankers, according to 
the commission. Continuing, the commission said: 


Under the President’s program, 56 new shipways will be con- 
structed in the existing plants, 28 of them in six yards now engaged 
in building the standard designs in the Maritime Commission’s long- 
range program. ‘Twenty-eight more will be constructed in the emer- 
gency yards for which the commission contracted during January and 
February. There are seven of these yards concerned and the expan- 
sion in each yard will in general average three or four ways per yard. 

The commission has made extensive surveys of existing shipbuild- 
ing capacity and has completed plans for locating the additional ways 
in existing yards. It is not contemplated that any new yards will be 
established under the program announced by the President. 


Contracts for all the 200 standard design cargo vessels in 
the commission’s emergency shipbuilding program have been 
cleared with the Office of Production Management and signed, it 
has been announced by the commission. 

The last contract to be cleared and signed was for 25 ships 
to be built by Delta Shivbuilding Co., Inc., on the facilities of 
the Louisiana Shipyards, Inc., at New Orleans, La. Delta Ship- 
building Co. is a Louisiana Corporation and a subsidiary of 
American Shipbuilding Co., Cleveland, O. 

Under the terms of the contract the company will produce 
the first ship within 389 days from the effective date, March 
18, and the last of the 25 vessels is to be completed within 
800 days, according to the commission, which added: 


The base construction cost of the 25 ships is to be $37,500,000, the 
contractor to receive a fee of $110,000 a vessel, which can be reduced 
to $60,000 in event of late delivery or excessive costs, or increased to 
$140,000 per ship for expedited delivery and reduced costs. 

Previous contracts for 175 of the emergency program ships were 
awarded to: Oregon Shipbuilding Co., Portland, Ore., 31 ships; Cali- 
fornia Shipbuilding Co., Los Angeles, 31; Houston Shipbuilding Co., 
Houston, Texas, 25; Alabama Drydock and Shipbuilding Co., Mobile, 
Ala., 13; North Carolina Shipbuilding Co., Wilmington, N. C., 25; 
Bethlehem-Fairfield Shipyard, Inc., Baltimore, Md., 50. 

The commission completed award of contracts on February 14 for 
the shipyard facilities for the construction of the 200 ships, and 
progress on the yards indicates keels can be laid in all of them within 
the next 45 to 60 days. 


Sir Arthur Salter, of the British Ministry of Shipping, in 
Washington said he had come to the United States to obtain as 
much merchant ship aid as possible. He emphasized the gravity 
of the shipping situation confronting Britain as the result of the 
German attacks on shipping. He indicated he was looking to 
the intercoastal tonnage of the United States as an initial 
reservoir from which to draw ships for Britain. 


The Department of State rejected protests of the German 
and Italian governments over the action of the United States 
taking control of German and Italian vessels in American ports. 
One of the main points made by Secretary Hull in his answers 
to the protests was that the vessels had been damaged in viola- 
tion of United States law which authorized the taking of vessels 
in such circumstances. Officials had under consideration the 
question of use of the seized Danish, German and Italian vessels. 

The Senate has passed S. 768, amending the neutrality act 
to permit American vessels to transport articles and materials 
to naval and air bases leased by the United States. The only 
area affected, it was stated, was the base in Newfoundland as 
other bases were outside restricted zones. 


Engine Contracts Awarded 


The Maritime Commission has announced that contracts 
for virtually all the engines which will provide the motive 
power for 312 standardized cargo ships to be built under its 
emergency program have been awarded. 


__ Manufacturing plants in many parts of the United States 
will construct the engines which are of the triple-expansion 
reciprocating type with an indicated 2,500 horsepower, says the 
commission, adding that they are capable of producing power 
_— will give the cargo ships a normal speed of 10 to 11 knots 
an hour. 

Plants to which contracts have been awarded are: Alabama 
Marine Engine Co., Birmingham, Ala., 12 engines; Harrisburg 
Foundry & Machinery Co., Harrisburg, Pa., 20; Astoria Marine 
Iron Works, Astoria, Ore., 10; General Machinery Corporation 
(Hooven, Owens & Rentschler Co.), Hamilton, O., 60; Worth- 
ington Pump & Machinery Co., Harrison, N. J., 36; Flier & 
Stowell Co., Milwaukee, Wis., 12; Joshua Hendy Iron Works, 
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Sunnyvale, Calif., 112; Ellicott Machine Corporation, Baltimore, 
Md., 20; Toledo Shipbuilding Corporation, Toledo, O., 6; and 
Clark Bros., Olean, N. Y., 14. 

The 312 ships for which engines have been ordered, it was 
explained, included the two hundred standardized ships of the 
original emergency shipbuilding program and one hundred and 
twelve of the two hundred and twelve additional ships to be 
constructed, as announced by President Roosevelt April 4. 


Shipbuilding Program Scope 


The shipbuilding program of the federal government calls 
for the construction of more than 3,400 ships, ranging from 
small boats and patrol craft to large tanker cargo vessels and 
battleships, according to William S. Knudsen, director general, 
Office of Production Management. In addition there will be 
conversion and modification of hundreds of existing craft. 


Purchase of Foreign Ships 


President Roosevelt said at his press conference April 8 
that he would ask Congress for legislation to provide funds for 
the purchase by the United States of 36 Danish ships now an- 
chored in American ports and to authorize the acquisition of 
other foreign ships. He said that Henrik de Kauffman, Danish 
minister, with whom he had conferred earlier in the day, was 
agreeable toward the purchase proposal. 

When it was called to his attention that a bill for charter- 
ing of foreign ships by the Maritime Commission had been in- 
troduced in Congress recently and when he was asked whether 
the new legislation would embody chartering provisions, the 
President said that the new bill would involve the same general 
idea and that chartering or purchasing of ships amounted to 
the same thing. 

The President emphasized the statement that this was a 
limited emergency and pointed out that, under a full emergency, 
the federal government could exercise the right of eminent 
domain over foreign ships in American ports. 

The House committee on merchant marine and fisheries 
will hold a hearing April 17 on H. R. 4088, the bill introduced 
by Representative Oliver, of Maine, authorizing the Maritime 
Commission to charter and purchase vessels of domestic and 
foreign registry and to provide necessary insurance and re- 
insurance for such vessels and their operations. 

In a message to Congress April 10 the President asked Con- 
gress to enact legislation authorizing the taking over of any 
foreign merchant vessels now in American ports “as our needs 
may require, subject, of course, to the payment of just com- 
pensation.” This was necessary, said he, in view of the growing 
shortage of available tonnage “suited to our national needs.” 

“It is obvious,” said he, “that our own ultimate defense 
will be rendered futile if the growing shortage of shipping 
facilities is not arrested. It is also obvious that inability to 
remove accumulating materials from our ports can only result 
in stoppage of production with attendant unemployment and 
suspension of production contracts. It is therefore essential, 
both to our defense plans and to our domestic economy, that 
we shall not permit the continuance of the immobilization in 
our harbors of shipping facilities.” 

The President submitted a proposed draft of a bill to give 
effect to his recommendations and said the draft contemplated 
the use of funds appropriated by the defense aid supplemental 
appropriation act approved March 27. 

The ships involved include the 28 Italian, 2 German and 


the Danish ships taken into custody last week (see Traffic 
World, April 5, p. 877). 


Fear Demand for Ships 
The Traffic World Washington Bureau 


_ Shippers who have been using water transport are begin- 
ning to show fear, in letters to the Commission, that by rea- 
son of the demand for ships for aid to Britain they will be 
called on to pay the higher rates of railroads for the service 
ships have been rendering for them. Some who have either 
never known how the Commission deals with questions about 
rates or imagine emergencies declared by President Roosevelt 
gives it summary power over rates have gone so far as to sug- 
gest that the Commission require the railroads to make rates 
as low as they have had on the ship routes, so their cost of 
doing business will not be increased. 

Such shippers have been advised that the Commission has 
no power to make rates except after full hearing and a conclu- 
sion that they are too high. Some of the men connected with 
national defense have been quoted to Commission men as if 
they were no better informed than the somewhat panicky 
shippers who fear intercoastal and coastwise ships will be 
withdrawn from such services either by their owners or by 
the government. The Commission men have paid no atten- 
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tion to reports of the holding of such views by men connected 
with national defense. 

Railroads, as a whole, would not be greatly burdened, 
according to rail officials, if all the traffic carried by American 
ships in domestic trade were turned over to them by reason 
of the diversion of ships to the off-shore trades in aid of Britain. 
The only troubles that could be encountered, it is suggested, 
would be for a particular railroad, as for instance a transcon- 
tinental line, in the event it were called on to carry all the 
lumber moving from the Pacific to the Atlantic seaboard almost 
instantly. There would be delay, it is admitted, in such a 
situation. For one thing, the railroad would not have enough 
equipment at the usual loading points to load it instantly, or 
within even a week. It would have to assemble equipment 
after the traffic was offered unless it knew ten days or two 
weeks in advance it was to have such an increase in its tonnage. 

But broadly speaking, the thought among Commission men 
is that the railroads can handle with reasonable dispatch any 
increase in tonnage likely to result from the withdrawal of 
ships for transocean service to carry American goods to Britain 
and her armies if they have reasonable notice of what is ex- 
pected of them. 

In 1939, the railroads originated 954,924,000 net tons of 
revenue freight. They carried 1,729,537,000 tons, the larger 
figure meaning duplication where the originated tonnage was 
carried by more than one railroad. 

In that same year the intercoastal ships carried 7,654,000 
long tons between the Atlantic and Pacific coasts. Excluding 
lumber and petroleum, the ships carried 2,643,000 long tons 
from the Atlantic to the Pacific coast and 2,197,000 long tons 
in the opposite direction. 

The traffic between the north Atlantic and Gulf ports in 
that year totaled 9,066,000 tons and on the Pacific coast the 
ships carried 4,555,000 tons. 

All these figures pertain to the traffic of common carriers 
reporting to the Interstate Commerce Commission, except the 
intercoastal traffic figures. The latter are figures reported 
in the Canal Record. 

Ship traffic on the Great Lakes that was reported to the 
Commission totaled 3,382,000 tons. But that does not represent 
the tonnage carried on the Great Lakes by the cargo boats 
used in the bulk trades which do not report to the Commission. 
Traffic carried on the Mississippi and its tributaries reported 
to the Commission totaled 3,545,000 tons in 1939. 

These figures are given to show why the Commission men 
having to do with traffic are not greatly worried about the 
effect on the railroads that would be produced by the with- 
drawal from domestic routes of ships that could be used in the 
off-shore or aid to Britain traffic. Nearly all the ships in the 
north Atlantic-Gulf and intercoastal trades, it is believed, can 
be used in the off-shore trades. A few from the Great Lakes, 
it is believed, could also be used off-shore. But it is recalled 
that in the first world war ships for the ocean trades were 
built in Great Lakes ship yards in two sections and taken 
through the Welland canal in halves and put together at Atlan- 
tic ocean yards. The bulk of the Great Lakes ships in existence 
at the time could not be taken through the canal to salt water. 
What percentage could now be taken to salt water without the 
necessity of their being cut into two parts is not generally 
known. 

But the thought is that what stripping of ships from the 
domestic trades for carrying goods to the British that may be 
done will be chiefly from the coastwise and intercoastal trades. 

In a mathematical sense the burden added to the railroads, 
even if all the ships are taken from those trades, is not regarded 
as great. The only difficulty that would be expected would be 
that resulting from a concentration of demand for rail trans- 
portation at particular points. Such concentration would cause 
trouble, it is suggested, until the railroads could rearrange the 
routing of cars so as to meet the demand at the points of con- 
centrated demand. 

Reports that government men are giving thought to the 
internal stress resulting from the prospective demand for more 
ship transportation with concomitant gathering of data on the 
subject, do not include Interstate Commerce Commission men, 
it is authoritatively stated. The Commission’s Bureau of 
Statistics has many figures, all taken from the annual reports 
of carriers. And they do not suggest even an excuse for a 
case of fidgets at the Commission or the Association of Amer- 
ican Railroads. 


Intercoastal Ship Transfers 


The Maritime Commission has no “immediate” plans for 
taking merchant vessels of the United States out of the inter- 
coastal service and transferring them to so-called essential 
trade routes, according to a spokesman for the commission. 

He added, however, that no one would be “foolish enough” 
to assume that the commission would not have to effect such 
transfers at some time in the future. It could not be predicted 
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at this time, he indicated, whether occasions for such transfers 
might arise within three months, six months or any other 
specific period of time. The impression was given that the 
commission believed the railroads would be able, if necessary, 
to handle all the intercoastal traffic and that it was mindful, 
also, of the effect on prices to the consumer that the substitu- 
tion of rail transportation for water transportation would have, 
Leon Henderson, director of the consumer division of the ad- 
visory commission to the Council of National Defense, probably 
would protest such action vigorously, it was stated. 

Chief among the trade routes which had been designated 
as essential in transportation of defense materials for the 
United States, according to the commission source, were the 
services between the Atlantic coast and the far east, between 
the Pacific coast and the far east, between the United States 
and other countries in the western hemisphere, and between 
this country and ports in India, Africa and Australia. 


Land on Shipbuilding 


The Traffic World Washington Bureay 


After stating in a radio address April 8 on “The United 
States’ Need for Merchant Ships,” that contracts now awarded 
and authorized called for about 950 merchant ships while naval 
vessels under contract amounted to 913, Admiral Land, chair- 
man of the Maritime Commission, discussed the problems of 
obtaining a sufficient number of workers at shipyards and of 
supplying enough vessels to offset heavy losses suffered by the 
British merchant marine. 

Admiral Land observed that in the shipbuilding program 
undertaken in the first world war only $3,000,000,000 worth of 
merchant ships were built for this country over a five-year 
period. Today, he said, American shipbuilding exceeded 
$9,500,000,000 in value of which about $2,000,000,000 repre- 
sented merchant vessel construction for the Maritime Com- 
mission and private account. While there were 2,300 ships in 
the last world war, “not a blank one” ever got, he said, into 
the show. He added that more than 1,000 small craft were now 
being built for naval use. 

“On Friday of last week,” Admiral Land said, “the Presi- 
dent authorized the building of 212 ships for Britain and her 
allies. This will be done by adding 56 shipways to existing 
yards. It will permit probable delivery of 112 additional 
emergency ships from seven new yards. The other 100 ships 
are to be obtained by laying keels in existing private yards 
on every shipway vacated by a merchant ship. These ships 
will be of the standardized designs which the Maritime Com- 
mission has been building since 1938. . . The United States 
can do the job assigned so far and the expansion I have just 
outlined, but to extend or enlarge this program greatly will 
defeat the all-important objective of obtaining completed ships, 
of obtaining. destroyers and torpedo boats and submarines for 
the navy, as well as cargo ships. These smaller naval vessels 
and these merchant ships are now scheduled for delivery in 
1941 and 1942. Any delay in their delivery might be disastrous. 

“What we need in this country today is priority of ob- 
jectives!” 

Admiral Land pointed out that “urgency of the shipbuild- 
ing program is growing more apparent,” and said withdrawals 
of foreign flag ships, which used to carry the majority of our 
ocean-going commerce, had placed an increasingly great bur- 
den on American flag ships. Every American flag ship in for- 
eign trade, he added, was being used to capacity today. 

British shipping losses, the admiral pointed out, were now 
occurring at a rate close to five million tons a year. The 
program which the admiral said he had outlined, when it got 
into full swing, would produce from three and one-half to 
four million deadweight tons a year in this country. That, he 
said, might be insufficient to meet the full extent of British 
losses, but it was all that could be done effectively without 
serious changes in priorities. 

Admiral Land appealed to every unemployed man who 
could do work in shipbuilding to register with the nearest local 
public employment office, because of the shortage of skilled 
shipbuilding workers. Every man who had skill in the ship- 
building trades and who was not employed in an essential 
industry, he said, should likewise register. There were, he 
said, 1,500 of these offices throughout the country, and they 
were making an intensive effort to register all workers who 
might be available for defense training. In shipbuilding, he 
added, there was particular and immediate need for artisans, 
loftsmen, machinists, shipfitters, welders, riveters, etc. 


M. C. SHIP LAUNCHINGS 


Three new ships, the one hundred and third, fourth, and 
fifth to be launched in the Maritime Commission’s 500-ship 
replacement program, of which 74 ships have been delivered 
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and 72 have already been placed in active service, were sched- 
uled to slide down the ways between April 11 and 19, accord- 
ing to a commission announcement. 

The Cape Fairweather, a C-1 cargo vessel, built by the 
Seattle Tacoma Steamship Corporation, at Seattle, Wash., was 
to be launched April 11. She is to be operated by the Ameri- 
can Mail Line. Mrs. Arthur Langlie, wife of the Governor of 
Washington, was to sponsor the launching. 

The Rio De Janeiro, a C-3 passenger-cargo vessel, built 
by the Sun Shipbuilding & Dry Dock Co., at Chester, Pa., was 
to be launched April 12. She is to be operated by Moore-Mc- 
Cormack. Mme. Alvira Vargas do Amaral Peixoto, wife of the 
governor of the state of Rio de Janeiro, Brazil, and daughter 
of President Getulio Vargas of Brazil, was to sponsor the 
launching. 

The Corsicana, a tanker, built by the Bethlehem Steel Co., 
at Sparrows Point, Md., is to be launched April 19 and deliv- 
ered to the Socony-Vacuum Oil Co. The tanker will be spon- 
sored by Mrs. Edwy Rolfe Brown, wife of Vice-President and 
Director Brown of the Socony-Vacuum Oil Co. 


M. C. Ship Bids 


The Maritime Commission has made public bids submit- 
ted to it for charter of the two freighters, S. S. West Keene and 
S. S. Deer Lodge. 

The Polarus Steamship Co., of New York City, submitted 
bids of $19,600 a month for each of the vessels and said it 
proposed to operate them between U. S. Atlantic and/or U. S. 
Gulf ports and South and/or East Africa, or if specified by the 
commission, between U. S. Atlantic and/or U. S. Gulf ports 
and South America, alternately if specified between U. S. and 
the Far East. In every case, the vessels would return with 
full cargoes of chrome and/or manganese ore to the United 
States. 

Wessel, Duval & Co., of New York City, submitted bids 
on a monthly basis of $17,132 for the Deer Lodge and $17,182 
for the West Keene and said it proposed to operate them be- 
tween U. S. Atlantic ports to ports on the west coast of South 
America, in Colombia, Ecuador, Peru and Chile with general 
cargo, thence returning to ports on the U. S. Atlantic coast with 
bulk cargoes giving preference to commodities required by the 
U. S. Government in its defense program. 

Isbrandtsen Steamship Co., Inc., of New York City, sub- 
mitted monthly bids of $24,500 for each vessel and said it pro- 
posed to operate them between the east coast of the United 
States and ports in India. 

Moore-McCormack Lines, Inc., of New York City, submit- 
ted bids of $16,225 a month for each vessel and stated it pro- 
posed to operate them in the American Republics Line service 
between the east coast of the United States and the east coast 
of South America. It also pointed out that “the vessels were 
urgently needed to maintain the route and to take the place 
of the 5 vessels previously sold by the bidder to the U. S. Gov- 
ernment and taken off the route for national defense purposes.” 

William J. Rountree Co., Inc., of New York City, offered 
to charter both vessels for general trading, excluding trans- 
Atlantic business, for about 6 months, at $5 a ton to steamers’ 
total deadweight capacity of cargo, bunkers and stores, on 
Lloyd’s summer freeboard; or would charter both vessels on 
bareboat basis at $2.10 a ton on steamers’ total deadweight car- 
rying capacity of cargo, bunkers, and stores, on Lloyd’s sum- 
mer freeboard, this being based on the commission furnishing 
all necessary insurance (excepting war risk insurance) at a 
rate not exceeding 3 per cent on the valuation not exceeding 
$400,000 on each boat. Charterers to provide war risk in- 
Surance at their expense on a valuation of not exceeding 
$400,000 on each boat. 


Charter of Vessels to Aliens 


In the week ended April 5 the Maritime Commission, 
pursuant to section 9 of the shipping act of 1916, approved 
the following charters to aliens of vessels documented under 
the laws of the United States: 


Steamship Patricia Skakel by Parry Shipping Co. to N. V. Inter- 
nationale Crediet en Handels Vereeniging Rotterdam of Surabaya, 
Java, for one voyage with a full cargo of sugar from North Java to 
Colombo, Ceylon, commencing about May 1. 

Tanker Aztec by Aztec Petroleum Trading Corp., Houston, Tex., to 
Sinclair Cuba Oil Co., S. A., for one voyage with a cargo of approxi- 
mately 40,000 barrels of gasoline from Houston, Tex., to Havana, Cuba, 
loading commencing on or about April 7, with option for a second voy- 
age loading about April 17. 

Tanker Illinois by The Texas Co. to Shell Oil Co., Inc., for one 
voyage with a cargo of gasoline and/or kerosene, from San Pedro, 
Calif., to a United States Atlantic port or ports north of Cape Hatteras, 
loading commencing on or about April 25. 
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Tanker W. S. Miller by the Standard Oil Co., of California to Cal- 
ifornia Texas Oil Co., Limited, Nassau, Bahamas, for one voyage with 
a cargo of gasoline and/or kerosene from Palembang, Sumatra, N. E. I. 
and Stmgapore, Straits Settlements, to Hong Kong and Shanghai, 
China, commencing on or about April 16. 

Tanker Virginia by National Bulk Carriers, Inc., to Anglo-Saxon 
Petroleum Company, Ltd., for a period of one year covering a series of 
consecutive voyages with cargoes of gasoline, kerosene and/or gasoil, 
from a United States Gulf port or ports and/or Aruba, and/or Curacao, 
N. W. I., to a United States Atlantic port or ports north of Cape Hat- 
teras, first voyage commencing on or about April 1. 

Steamship Felix Taussig by Mystic Steamship Co. to Lloyd Bras- 
ileiro, Rio de Janeiro, Brazil, for one voyage With a cargo of coal from 
Norfolk and/or Newport News, Va., to Rio de Janeiro, loading on or 
about April 15. 

Tanker Livingston Roe or substitute vessel of the owner by Stand- 
ard Oil Co. of New Jersey to West India Oil Co., S. A., for one voyage 
with a cargo of clean products, from Baytown, Texas, to Cristobal, 
and/or Balboa, and/or Punta Arenas, Costa Rica, loading commencing 
on or about April 20. 


The Maritime Commission, pursuant to section 9 of the 
shipping act of 1916, as amended, has announced the disap- 
proval of the following charter to an alien of a vessel docu- 
mented under the laws of the United States: 


Tanker K. R. Kingsbury by Standard Oil Co. of California to 
Vsesoyuznoe Obedinenie Soyuznefteexport for one voyage from a port 
or ports in California to Vladivostok or Nagaevo, USSR, loading about 
April 10 with a cargo of dark colored gasoil and/or solar oil. 


U. S. SHIPS TO FOREIGN FLAGS 


Applications for the sale of three vessels to aliens and for- 


eign registry and flag have been approved by the Maritime 
Commission, as follows: 


From Mrs. Lily May Schmitz, Philadelphia, Pa., for sale of the 
yacht Lily May II to H. E. Moss & Co., London, England, with transfer 
to British registry and flag. The Lily May II was built in Milford, 
Del., in 1931; gross tons 29; net tons 19; length 47.2 feet. The yacht 
will be used for rescue work in British harbors. 

From J. Dale Gentry, San Bernardino, Calif., for sale of the Oil 
Screw Colorado to Jesus L. Sanchez, Ensenada, Lower California, 
Mexico, with transfer to Mexican flag and registry. The Colorado is 
a commercial vessel built in Los Angeles, Cal., in 1918; gross tons 
20; net tons 13; length 47.2 feet; and speed about 9 knots. 

From Mike Lovrich and Steve Dvornich, San Pedro, Calif., for 
sale of the Oil Screw Mountaineer to Pesquera del Pacifico, S. de R. L., 
Ensenada, Mexico, with transfer to Mexican flag and registry. The 
Mountaineer is a fishing vessel built in Tacoma, Wash., in 1920; gross 
tons 41; net tons 22; length 56.4 feet, and speed about 8 knots. 


The commission has announced disapproval of the applica- 
tion from the Shepard Steamship Co., Boston, Mass., for. sale 
of the cargo vessel S. S. Wind Rush (ex Westbrook) to The 
Manila Steamship Co., Manila, P. I., with transfer to Philippine 
registry. The Wind Rush was built at Portland, Ore., in 1918; 
gross tons 5,586; net tons 3,491; length 410 feet; and speed 
about 10 knots. 


Refusal to Furnish Space 


What is believed to be the first complaint filed with the 
Commission against a steamship company since that body 
obtained authority to regulate domestic water carriers is one 
by the Leskawa Lumber Co., of Scranton, Pa., directed against 
the Luckenbach Steamship Co., Inc., alleging refusal on the 
part of the latter to allocate space for shipments of lumber. 
It is No. 28640, Leskawa Lumber Co. vs. Luckenbach Steamship 
Co., Inc. 

The complainant, a purchaser and seller of lumber, alleges 
that on many occasions, more particularly on January 9, Feb- 
ruary 27, March 12 and March 31, 1941, it had requested the 
allocation of space for the carriage of lumber of defendant’s 
steamers from the Columbia River district, Seattle Harbor or 
Gray’s Harbor, Wash., to Philadelphia, Pa., and had offered 
to pay all freight charges in advance or deposit security 
for space, but that defendant had refused to allocate any space, 
even for the future. Complaint said it was informed and be- 
lieved that defendant was now giving or allocating and had for 
many months in the past given or allocated substantially all its 
lumber cargo space from Pacific coast ports to north Atlantic 
coast ports, to A. C. Dutton Lumber Corporation and Long Bell 
Lumber Co., competitors of complainant. It charges prejudice 
and preference, in violation of section 3 of the interstate com- 
merce act. 

Simultaneously with making the complaint public, the Com- 
mission issued an order assigning the proceeding for hearing 
May 5, at its offices in Washington, before Examiner Grey, and 
calling on the defendant to satisfy the complaint or to answer 
it in writing within 20 days from April 4. 
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War Risk Insurance Rates 
The Traffic World New York Bureau 


New York underwriters of marine war risk insurance 
rates announced April 8 that cargo shipments aboard other 
than effective on that day, American flag vessels going via the 
Cape of Good Hope will take a lower war risk rate. This ap- 
plies to trade routes to the Persian Gulf, Australasia, and the 
East and Far East. In each case the new rate is 3% per cent 
or % per cent lower than previously quoted. No change was 
made in the rate on United States flag vessels. These continue 
to take a war risk rate of 1% per cent on cargo. 

Three other reductions in rates became effective at the 
close of last week, applying in the Western Hemisphere and 
affecting belligerent flags and the Panamanian flag unless 
United States owned. The rate applying to United States or 
Central America (Atlantic or Pacific Coasts), North Coast of 
South America, West Indies to or from South American At- 
lantic Coast south of Paramaribo, and also United States (At- 
lantic or Gulf), Central or South America Atlantic Coast, 
West Indies to or from United States Pacific, Central and 
South America Pacific Coast via Magellan Strait, is reduced 
from 3% to % per cent. As affecting Canada Atlantic and 
Pacific to or from South America Atlantic Coast south of 
Paramaribo, the rate is reduced from % per cent to %4 per cent. 

Announcement was made on April 9 that, effective April 
10, double war risk rates on the shipment of cargo to and from 
Greece and the Turkish Mediterranean would be charged. At 
the same time the rates on shipments to and from Syria and 
Palestine were marked up. 

The rates on shipments to and from Greece and the Turk- 
ish Mediterranean ports via Suez and the Cape of Good Hope 
will now be 15 per cent instead of 7% per cent. Those on 
shipments to and from Syria via Suez and the Cape will move 
up to 10 per cent from 7% per cent. 

The underwriters attributed the increases to the sinking 
of the Greek steamer Petalli. It loaded cargo at Turkish and 
Greek ports for the United States, was bombed in the harbor 
of the Piraeus, set afire and was expected to be a total loss. 

“The bulk of the cargo was insured in this market against 
war risks by underwriters,” they declared, “who are subscribers 
to the American Cargo War Risk Reinsurance Exchange. In- 
dications are that the loss to the American underwriters will 
be in excess of $3,000,000.” 


Handling Export Traffic 
The Traffic World Washington Bureau 


Cars of export freight, other than grain, unloaded at north 
Atlantic ports, that is, from Hampton Roads, Va., to the 
Canadian border, in the first three months of 1941 totaled 
88,439, an increase of 9,122 cars or 12 per cent compared with 
the same period last year, according to the Association of 
American Railroads. 

“Taking all Atlantic, Gulf and Pacific ports, however, the 
number of cars of export freight, other than grain, unloaded 
in the first three months of 1941, totaled 134,821 cars, a de- 
crease of 2,832 or 2 per cent compared with the same period 
last year,’’ says the association. 

“Due to the cooperation of steamship lines, port authori- 
ties, exporters, and shippers, no congestion or delay to traffic 
exists at any of the ports. 

“In the month of March alone, according to reports just 
compiled by the manager of port traffic of this association, 
46,729 cars of export freight, other than grain, were unloaded 
at Atlantic, Gulf- and Pacific ports, compared with 46,283 
cars in March, 1940. 

“Cars of grain for export unloaded in March this year 
at these ports totaled 5,237, compared with 5,776 in the same 
month last year. 

“At the Port of New York, the number of cars unloaded for 
lighterage in March, 1941, averaged 961 cars daily, nearly equal 
to the highest average unloading of 964 cars daily established 
in February this year. 

“Eastbound freight, of which approximately 86.6 per cent 
was for export, lightered at New York in March, 1941, totaled 
683,532 tons, compared with 557,392 tons in the preceding 
month and 589,935 in March, 1940. This was an increase of 
22.6 per cent compared with February, 1941, and an increase 
of 15.9 per cent compared with March last year. 

“Cars of export freight, other than grain, unloaded at Bos- 
ton in March totaled 849, compared with 860 in March last 
year, or a decrease of 1 per cent. There was an increase of 
128 per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port, compared with March last year. 

“At Philadelphia, 1,941 cars of export freight, other than 
grain, were unloaded in March, compared with 1,900 last year, 
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or an increase of 2 per cent. There was an increase of 36 per 
cent in the number of cars of coastwise and intercoastal traffic 
unloaded at the port, compared with March last year. 

“Cars of export freight, other than grain, unloaded at 
Baltimore in March totaled 3,700 compared with 4,570 in 
March last year, or a decrease of 19 per cent. There was an 
increase of 1 per cent in the number of cars of coastwise and 
intercoastal traffic unloaded at the port, compared with March 
last year. 

“At Hampton Roads, 1,766 cars of export freight, other 
than grain, were unloaded in March, compared with 2,193 last 
year, or a decrease of 20 per cent. There was an increase of 
6 per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port, compared with March last year. 

“Notwithstanding the heavy movement of export traffic 
through the north Atlantic ports, particularly Boston, New 
York, Philadelphia and Baltimore, there is ample rail storage 
facilities at all of the ports. 

“Cars of export freight, other than grain, unloaded at 
Mobile totaled 1,353, compared with 1,539 in March last year, or 
a decrease of 12 per cent. There was an increase of 23 per cent 
in the number of cars of coastwise and intercoastal traffic un- 
loaded at the port, compared with March last year. 

“At New Orleans, 4,272 cars of export freight, other than 
grain, were unloaded in March, compared with 4,173 last year, 
or an increase of 2 per cent. There was an increase of 22 per 
cent in the number of cars of coastwise and intercoastal traffic 
unloaded at the port, compared with March last year. 

“Cars of export freight, other than grain, unloaded at 
Galveston totaled 1,327 compared with 2,295 in March last year, 
or a decrease of 42 per cent. 

“At Houston, 1,535 cars of export freight, other than grain, 
were unloaded in March, compared with 2,720 in the same 
month last year, or a decrease of 44 per cent. There was an 
increase of 21 per cent in the number of cars of coastwise and 
intercoastal traffic unloaded at the port compared with March 
last year. 

“Cars of export freight, other than grain, unloaded at 
Texas City totaled 675 cars, compared with 986 in March last 
year, or a decrease of 32 per cent. There was an increase of 
562 in the number of cars of coastwise and intercoastal traffic 
unloaded at the port, compared with none in March last year. 

“Cars of export freight, other than grain, unloaded at San 
Francisco totaled 1,866 cars, compared with 1,481 in March last 
year, or an increase of 26 per cent. 

“Cars of export freight, other than grain, unloaded at other 
ports in March this year, compared with the same month last 
year follow: 


Port March, 1941 March, 1940 
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Grain 

“At Portland 1,722 cars of grain for export were un- 
loaded in March, 1941, compared with 559 in March, 1940; at 
Boston 472 cars compared with 535; at New York 927 cars com- 
pared with 1,014; at Philadelphia 701 cars compared with 1,503; 
at Baltimore 1,084 cars compared with 1,419; at Hampton Roads 
none compared with 14. The movement of grain through Gulf 
ports this year was 135 cars compared with 414 cars in 
March last year, and through Pacific ports this year, 196 
compared with 318 cars in March last year.” 


TRANS-PACIFIC RATE DISPARITY 
The Maritime Commission has asked the Far East Con- 
ference to explain why shipping rates to and from the Phil- 
lippine- Islands were higher than those between the United 
States and ports in Japan, a spokesman for the commission 
has disclosed. 
According to this source, Japanese domination of trans- 
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pacific freight rates has been alleged, and information received 
by the commission has indicated that the Japanese government 
has instructed Japanese lines in the Far East Conference to 
keep the rates to and from the Philippines at a high level. 


Control of Exports 


Brigadier General Maxwell, administrator of export con- 
trol, has issued export control schedule No. 2, effective April 
15, together with current rulings and interpretations concern- 
ing certain specific commodities under the general categories 
contained in export control schedule No. 1 about which, it was 
stated, questions had been raised as to whether or not they 
were included and subject to license. Listed in schedules No. 
2 are 51 categories of fats and oils, chemicals, metals and other 
products made subject to control by the President’s proclama- 
tion of March 27 (see Traffic World, April 5). 

Questioned about reports that consideration was being 
given to establishment of a systefn of control of imports simi- 
lar to that established with respect to exports, the office of 
Administrator of Export Control Maxwell said April 9 that 
nothing was known there of such a move. 

General license No. GMM 3 has been issued by the De- 
partment of State authorizing the exportation of barbed and 
twisted wire to Cuba, without requiring individual license annli- 
cations, under a supplementary notice to collectors of customs 
through the division of controls of the Department of State, 
made public by the Department of Commerce. 

This supplements the order issued by the Acting Secretary 
of State on March 26, granting a waiver of individual licenses 
for the shipment of a range of products to Cuba. This clarifica- 
tion was regarded as necessary in view of the question raised 
whether barbed and twisted wire were covered by license No. 
GMK 3 issued on March 26 for simple “wire,” a statement by 
the department said. 

Individual licenses will not be required for the exportation 
to Canada, and Great Britain and Northern Ireland of certain 
additional articles and materials recently proclaimed as subject 
to export control, according to a notice sent to collectors of 
customs by the Department of State, advising that general 
licenses have been issued for such shipments, and made public 
by the Department of Commerce. Exporters are required, 
however, to insert the code symbol and number of the general 
license on the shipper’s export declaration. 

The products thus relieved from the requirement for indi- 
vidual export licenses, and the code symbols and numbers as- 
signed them under the general licenses, are as follows: 


Great Britain 


and 

Canada Northern Ireland 
NS ESE POLE EEE CE TT GCI 1 GCI 2 
EES RTE LORE CT GCH 1 GCH 2 
en ERODE CELE OCCT CTE CTE GCJ 1 GCJ 2 
NE NOE cig rol ong wie ale ale GCK 1 GCK 2 
Cw, RMN soc cc cs nese seschene st GCL 1 GCL 2 


The named products were made subject to license by 
Presidential proclamations of February 25. 


Export Bills of Lading 


Shippers, forwarders, and credit clearing house representa- 
tives interested in export traffic via western railroads and Pa- 
cific coast shipping companies have protested to the standing 
rate committee of the Transcontinental Freight Bureau against 
proposed changes in rules covering the issuance of through bills 
of lading on export traffic, which changes the western railroads 
are considering as a consequence of so-called escape clauses 
recently established by steamship companies. At present, the 
railroads, on receipt of a shipment destined for export at 
Pacific coast points, issues a through rail-steamship bill of 
lading to the shipper or forwarder, who presents the bill of 
lading to credit clearing houses and receives the money to 
which that shipper or forwarder is entitled. Recently, however, 
steamship companies have begun to carry escape clauses on 
through rail-water traffic under which they deny responsibility 
for failure to accept shipments for delivery in case of inter- 
ference by any government. 

_ The railroads feel that they may be liable for damages 
if they issue through bills of lading and then find no ships 
available to accept the shipments for delivery. 

Shippers and forwarders have protested against the rail- 
roads’ proposal to restrict the through bills of lading to ship- 
ments covered by steamship lines not carrying the so-called war 
clauses. Opponents to the restriction have said the change would 
divert mid-western export traffic to Atlantic ports, that Pacific 
Coast steamship transportation would no longer be available to 


carry the traffic, and that the credit-clearing business would move 
from the mid-west to the east coast ports. That position has 
been taken by the Chicago Association of Commerce, the Na- 
tional Industrial Traffic League, the Chicago Freight and Cus- 
toms Brokers’ Association, forwarding agencies, shippers of 
automobiles, and other manufacturers. Following a hearing 
last week at Chicago, J. C. Stubbs, chairman of the bureau, 
promised representatives of those groups that the matter will 
be referred to the individual railroads and that the bureau 
would not move to change the existing rules without accord- 
ing interested parties further opportunity to express their views 
to the bureau. 


Combat Areas Modified 


The Traffic World Washington Bureau 


President Roosevelt announced at his press conference, 
April 11, he had issued a proclamation modifying the combat 
area off the coast of Italian Somaliland in Africa so as to per- 
mit American flag vessels and aircraft and American citizens 
to enter the gulf of Eden and the Red Sea. American vessels 
may carry shipments to neutral ports in those waters, it was 
explained, including Egyptian ports. 

The President also issued a proclamation declaring a 
state of war between Germany and Italy, on the one hand, and 
Yugoslavia, on the other. This makes Yugoslavia a belligerent 
under the neutrality act and American vessels are barred from 
carrying passengers, articles or materials to it. Germany and 
Italy have been declared belligerents heretofore under the act. 


Port Equalization Case 
The Traffic World New York Bureau 


The Merchants’ Association of New York announced April 
8 that it had filed with the Maritime Commission a petition 
in which it sought to uphold the principle of port equalization 
and that it had asked for a reopening of the case of the City 
of Mobile vs. The Baltimore Insular Line. The petition de- 
clared that the proper practice of port equalization permitted 
shippers, located at points in the interior, to choose routes which 
would best serve their requirements. It further declared that, 
because of the increasing intensity of the national defense pro- 
gram, which has caused changes on short notice in transporta- 
tion facilities and conditions, it was more important than ever 
that all available channels and routes be kept open without 
restraint. 

For this reason, the association said, it requested the com- 
mission to reopen the case for reargument and reconsideration 
to the end that equitable, reasonable, and non-discriminatory 
port equalization rules be permitted to become incorporated in 
the freight tariffs involved. The petition was signed by G. E. 
Mace, traffic manager of the association, and in part read: 


Your petitioner views with grave concern that feature of the com- 
mission’s report, as it is being interpreted, wherein the practice of 
what is commonly known as port equalization is condemned. It is 
difficult, if not impossible, for your petitioner to believe that your 
commission intended in its report and order to condemn port. equaliza- 
tion in toto. Your petitioner believes it was the intention of your 
commission to condemn the practice of port equalization only in so far 
as that practice was proved by the record to have been extended to 
unlawful limits. 

The legality of the principle of port equalization was not properly 
in issue in this case. On the contrary, past decisions of the United 
States Shipping Board and others have upheld and endorsed the prin- 
ciple of port equalization. 

The commission’s condemnation of the principle of port equaliza- 
tion in its report in the instant case has erroneously been construed 
as an absolute condemnation of port equalization. This construction 
of the commission’s condemnation is based upon the failure of the 
commission to indicate in the report to what extent it believes the 
practice of port equalization to be proper, and the lack of any au- 
thority in the order for compliance by alternative methods. Although 
the complainants in their prayer sought a cease and desist order, the 
commission in its findings and report failed to specify in exactly what 
respects the practice of the carriers was condemned on the record 
made, and further failed to allow the carriers the right so to perfect 
their tariffs as to bring them into conformity with the principle of 
proper port equalization. 


SHORTAGE OF SEAMEN 


A present or prospective shortage of seamen to man the 
expanding U. S. merchant marine is reported at most of the 
principal ports of the United States, according to a survey made 
by the Bureau of Marine Inspection and Navigation, Depart- 
ment of Commerce, at the request of the Director of the Selec- 
tive Service System. 

The request for a survey followed conferences with vessel 
operators and government agencies concerning repeated reports 
that shortages of seamen existed at various ports, Blame for 
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such shortages was placed largely on the operation of the selec- 
tive service act by those reporting them. Shipping commission- 
ers, collectors and deputy collectors of customs were contacted 
by the bureau. These officials are in constant and direct touch 
with the situation developing in their respective ports. 

Results of the survey have been placed before officials of 
the Selective Service System for their guidance in administering 
the law. Attractive shore jobs are given as a major cause of 
shortages as well as the drafting of seamen for military service. 

Only two ports—Mobile, Ala., and Galveston, Tex.—re- 
ported no shortages in sight. 





N. Y. FOREIGN TRADE ZONE FINANCING 


_ Because the New York city council’s committee on state 
legislation failed to report out the administration bill calling 
for the validation of the agreement the city made for the opera- 
tion of the foreign trade zone at Staten Island, the state legis- 
lature adjourned without having a chance to enact a similar bill. 
The proposed bill would have saved the city from having to 
appeal a court decision which had ruled that the city’s methods 


in financing an expansion of foreign trade zone facilities were 
illegal. : is 





a eo e °e 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, D. Maine, S. D.)—Where the “restraint of 
princes” clause or similar language is found in the contract, 
a reasonable apprehension of capture or destruction of the ship 
or cargo will justify nonperformance of the agreement to carry. 

That cargo agreed to be carried was declared to be con- 
traband by one nation after declaration of war is important 
principally as affecting the danger of seizure or destruction, 
as regards right and liabilities of charter parties on ship’s 
refusal to proceed, since there is nothing inherently unlawful 
in the carrying of contraband merchandise by a neutral. 

Whether apprehension of attack on a ship in time of war 
is to be considered reasonable and therefore a justification for 
not performing a contract of carriage depends on circumstances, 
especially upon the degree of danger shown to be present. 

In determining rights and liabilities of parties to charter 
party on refusal of ship loaded with contraband to proceed 
following a declaration of war, it is immaterial whether captain 
used his sole judgment or whether he first used his own judg- 
ment in informing ship’s agents he would not sign bills of 
lading and was afterwards supported by his owners. 

It is common knowledge that the total loss of British ships 
during present war has been terrific. 

In libels resulting from abandonment of voyage by neu- 
tral ship to England following declaration of war against Ger- 
many by England and France because cargo was contraband, 
and there was danger from submarines, evidence showed that 
danger was real and substantial. 

It is common knowledge that neutral ships carrying con- 
traband to England during the present war are under a real 
and substantial danger of being sunk by German submarines. 

Shipowners and captains with protective clauses in con- 
tracts are not obliged to gamble with death to themselves or 
their ships, even if the chances are considerably in their favor, 
and if a real danger is present, apprehension of it cannot be 
said to be “unreasonable” because many vessels voluntarily 
take the risk and get through. 

When the degree of danger gets beyond the category of 
rumored or fanciful danger and may properly be called actual 
and substantial, a ship that has protected itself by the “re- 
straint of princes” provision and other more or less similar 
clauses in the charter party drawn up in peace time is not 
obliged to enter the zone of danger after a war is declared. 

Where charter party covering scrap iron to England was 
signed in peace time, ship was justified in abandoning voyage 
upon declaration of war by England and France against Ger- 
many who declared that scrap iron was contraband, on account 
of danger to ship, crew and cargo from German submarines. 

Where ship was entitled to abandon voyage but did not 
prevent partial loading of cargo, although captain stated to 
charterers bills of lading would not be signed, and there was 
partial loading of cargo pending negotiations which fell through, 
ship was not entitled to recovery of freight. (The George J. 
Goulandris, 36 Fed. Supp. 827.) 


TRAFFIC WORLD 


Conn on St. Lawrence Seaway 


“To resurrect and dust off the St. Lawrence waterway 
scheme and promote such a proposal as necessary for the na. 
tional defense challenges the intellect of Congress and prompts 
the question as to how long the American public will tolerate 
such expenditures after nine years of failing experiments jp 
similar fields,” said Donald D. Conn, executive vice-president, 
Transportation Association of America, at a mass meeting of 
labor and business leaders sponsored by the Chamber of Com. 
_— of Pittsburgh at the Roosevelt Hotel, Pittsburgh, April 


As the seaway could not be completed before 1948, Mr, 
Conn said, it would have no use in the present war and 
should not be thought of as a defense project. Britain, he said, 
could be helped much more by being supplied with war vessels, 
The speaker added that, as far as national defense and aid to 
Britain were concerned, “the diversion of skilled labor and 
money for the proposed seaway is in direct contradiction to 
the President’s plea for speed and more speed.” 

Mr. Conn pointed to the possibility that the seaway, if 
approved, ‘“‘would open the door for a series of vast expendi- 
tures on many other doubtful domestic projects such as the 
Florida Ship Canal, the Arkansas Valley Authority, the Ten- 
nessee-Tombigbee Canal, and many little TVA’s,” the cost of 
which, he said, run into billions. Recent congressional appro- 
priations, added to the existing national debt, brought the debt 
for the average family of four persons to not less than $3,380, 
Continuing, he said: 


Isn’t it about time that Congress classified all these proposals in 
order of their relative importance to the country in this emergency 
and postpcne consideration and expenditures for public works which 
obviously we can get along without? Taxes during the next decade 
will stagger us. Inflation is just around the corner. Regardless of 
the merits of the St. Lawrence seaway or any other domestic project, 
the plain truth of the situation is that the American people cannot 
afford to spend the money. 

The proposal cannot be justified from the standpoint of its trans- 
portation benefits. In fact, it will prove to be detrimental to the west- 
ern farmer because if it is used to the extent claimed by its pro- 
ponents, it will be the means of dumping foreign foodstuffs into the 
middle west at costs which may destroy the pattern of ‘‘planned 
economy’”’ in agriculture. Prices of western grains are no longer fixed 
by the world market but are measured by the judgment of the De- 
partment of Agriculture and the payments of subsidies out of the 
federal treasury. By entering upon this venture, we would make it 
possible to further encourage the flow of cheap foreign goods at ballast 
rates in foreign boats manned by foreign labor. 


Rail Labor Executives Position 

The Railway Labor Executives’ Association, representing 
the so-called standard railroad labor organizations, has re- 
iterated its opposition to the St. Lawrence canal and power 
project. 

J. G. Luhrsen, executive secretary of the association, has 
been instructed to attend an eastern regional conference April 
15 at Philadelphia, Pa., called by commercial and _ business 
organizations of that city, in opposition to the project. 

Representative O’Brien, of Michigan, in the House, urged 
approval of the project as a defense measure. As to the navi- 
gation phase of the project he said it had been estimated that 
the savings to farmers alone in a single year would equal the 
capital cost of the waterway. 

“One criticism that has legitimacy is that the greater por- 
tion of the seaway is along waters that are completely con- 
trolled by a foreign government,” said he. “I have introduced 
a bill that is designed to obviate this criticism and which I 
should like to recommend to the Congress. It is H. R. 4163 and 
also House concurrent resoluttion 23, both of which have as their 
objects the acquisition by the United States of the land lying 
between the United States and the St. Lawrence River—the 
former through the powers of the lease-lend bill and the latter 
requesting that the President negotiate for outright purchase 
of this territory.” 

Governor Lehman, of New York, and James C. Bonbright, 
chairman of the New York Power Authority, conferred April 7 
with President Roosevelt on power phases of the project. 
Leland Olds, chairman, and William S. Youngman, Jr., gen- 
eral counsel, Federal Power Commission, also participated in 
the conference. Any details would have to come from the 
President, said Governor Lehman. 


Brooklyn and Newark Protest 


Charging that “it is a subterfuge to maintain that the St. 
Lawrence waterway project is a defense undertaking,” the 
Brooklyn Chamber of Commerce on April 7 announced that 
it will send a delegate to Washington to oppose legislation by 
Congress to carry out the waterway agreement with Canada. 

“Now that the alternative procedure has been followed 
by which authority for the prosecution of the project can be 
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given by Congress through a simple majority rather than 
through a treaty-making plurality,” the chamber said, “the 
need for opposition is greater than ever.” 

The Newark, N. J., chamber of commerce has sent letters 
to members of the House from New Jersey urging them to 
oppose the St. Lawrence seaway project and has enclosed with 
each letter a copy of a nine-page report which shows, says the 
chamber, that the plan is impractical, that benefits would be 
restricted to a small area, that it would raise taxes, result in 
an excessive cost for power, and dislocate trade relations. Ac- 
cording to the report, which it said was based on findings 
by commercial organizations, education institutions, and indi- 
vidual engineers, the waterway would cost two or three billion 
dollars more than advocates of the plan estimate, would re- 
duce employment in practically every industry in the nation, 
would increase taxes by millions of dollars annually, would 
place American labor in an unfavorable position to cheap for- 
eign labor, and would be of value to only 5 per cent of Ameri- 
can ships of 2,000 tons or more. As for its value in national 
defense, the report says that the project would not be com- 
pleted for five years; that it would slow up our aid to Britain 
and our own defense program; that it would be difficult to 
defend in case of war, and that it would offer the nation no 
facility not available over present water routes. 


Louisiana Governor Objects 


Governor Sam H. Jones of Louisiana has sent a letter of 
protest to President Roosevelt against the St. Lawrence Seaway 
project, saying that in all probability the emergency of present 
national affairs “will have passed before a single kilowatt hour 
of electric energy there produced can be put on the wires” and 
that “adverse economic consequences to the United States as a 
whole and to the south and Louisiana in particular’ will in- 
evitably follow. The proposed seaway, Governor Jones said, 
would jeopardize the President’s own work in improving the 
American merchant marine, as the seaway would be used by 
foreign flag “tramps” manned by low-wage crews rather than 
by American ships, the foreign ships bringing a flood of low- 
cost foreign goods to the country. The flow of such commerce 
to Great Lakes ports would bring an end to much of present 
barge movement by the Mississippi River and its tributaries 
from Louisiana and other southern states to the Great Lakes 
area, he said. 


As for the value of the proposed power plants to the alumi- 
num industry, which he said press reports indicated as the 
President’s chief reason for the power plant part of the project, 
Governor Jones said that if bauxite were manufactured into 
aluminum on the St. Lawrence, rather than at Alcoa, Tenn., 
and East St. Louis, Ill., as at present, the cost of transportation 
would be greatly increased on bauxite movements out of Arkan- 
sas, the only bauxite-producing state in the nation. He added 
that the establishment of a huge hydro-electric plant in the 
north would further unbalance the economic relation between 
the north and south. 


Tennessee River Navigation 


Representative Starnes, of Alabama, in remarks in the 
House, said that, with a six-foot channel available in the Ten- 
nessee River from Paducah, Ky., to Chattanooga, Tenn., 464 
river miles, and without general-use terminals, the improved 
river had already developed important long-haul freight traffic 
in petroleum products, grain, pig iron and automobiles, in addi- 
tion to forest products, iron and steel, sand and gravel, brick, 
clay, coal and coke, cement, machinery, cotton, and fertilizer 
materials. River freight in 1939 amounted to 91,000,000 ton- 
miles, said he, and in 1940 it was considerably in excess of 
100,000,000 ton-miles. 


“An outstanding development in the 1940 increase was the 
beginning of the movement of automobiles in December, when 
130 cars were loaded onto a barge at Evansville, Ind., and 
Shipped 500 miles via the Ohio and Tennessee Rivers to Gun- 
tersville, Ala., for overland distribution to Alabama and Georgia 
points,” said he. “The second shipment of 117 cars arrived at 
Guntersville on January 25, 1941.” 

In the last two years, said he, some 60,000,000 gallons of 
gasoline had been barged from the Mississippi and Ohio Rivers 
to Tennessee River points at a saving of about 2 cents a 
gallon from the Ohio River to Chattanooga. He said grain 
was barged from St. Louis to Chattanooga at about 50 per cent 
of the rail freight rate, a saving that had amounted to as much 
as $6,500 on a single shipment. Approximately $2,000 was 
org on the shipment of 130 automobiles to Guntersville, 
said he. 

The Tennessee River project calls for a nine-foot channel 
through the entire 650 miles of the river’s length and is ex- 
pected to be completed in 1945, according to Mr. Starnes, He 
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said the improved Tennessee would be capable of handling a 
minimum of 10,000,000 tons of freight a year for the entire 
length of the waterway “with ease and economy.” 





BARGE LINE PURCHASE PLAN 


Authority to purchase all or at least 90 per cent of the out- 
standing stock of the Campbell Transportation Co., of Pitts- 
burgh, Pa., a common carrier by water, for $1,750,000 or such 
percentage thereof as the number of shares purchased would 
bear to all outstanding shares is sought in Finance No. 13229 
by the Mississippi Valley Barge Line Co., of St. Louis, Mo., 
also a common carrier by water. 

The applicant sets out that the applicant owns, leases or 
controls five towboats, 101 barges and two wharft and shop 
barges and that the vendor normally operates 10 towboats, 
115 barges and one landing boat. Attached to the application is 
a copy of a loan agreement between the applicant and the Mer- 
cantile-Commerce and Trust Co., of St. Louis, Mo., and the 
First National Bank of Chicago, Ill., providing for a loan of 
not to exceed $2,000,000. The application says the proceeds 
of the loan would be used by the applicant to purchase the 
vendor’s outstanding capital stock, consisting of 4,175 shares, 
at $419.16 for each share, and to pay principal and interest on 
the applicant’s outstanding indebtedness to the Mercantile- 
Commercial Bank, amounting to approximately $260,000. 

Applicant asserts that in 1940, when there were “extremely 
difficult operating conditions” due to ice congestion in January 
and February, the Campbell Transportation Co. earned a net 
income of $316,234, or more than $75 a share, amounting to 
12 per cent of its total investment. The notes would be paid 
in monthly installments to the two banks over a period of 
approximately six years and would be secured by ship mort- 
gages, a chattel mortgage on barges and a first mortgage on 
property situated in Cincinnati, O., says the application. 


WATER REGULATION EXEMPTIONS 


The Commission has announced that the following applica- 
tions, preceded by the docket numbers assigned thereto, have 
been filed with it by companies engaged in water transporta- 
tion asking for exemption from regulation under part III of 
the interstate commerce act: 

W-6, Lykes Coastwise Line, Inc.; W-29, Federal Motorship Cor- 
poration; W-30, Stevens Line Co.; W-173, Union Sand & Gravel Co.; 
W-177, Intercoastal Shipyards, Inc.; W-187, Schneider Sand & Gravel 
Co.; W-213, Lawrence Transportation Co.; W-218, Tresler Oil Co.; 
W-227, Ray Brookbank; W-264, C. C. Muller, dba Muller Boat Co.; 
W-271, Bridgeport and Port Jefferson Steamboat Co.; W-273, Phila- 
delphia & Norfolk Steamship Co.; W-274, Ocean Steamship Co. of 
Savannah; W-275, Chile Steamship Co., Inc.; and W-277, Oliver J. 
Olson & Co. 


GULF LINES RATE INCREASES 


Increased rates proposed by the Atlantic-Gulf Steamship 
Freight Bureau, between north Atlantic and Gulf ports were 
allowed by the Commission to become effective April 7 (see 
Traffic World, March 15, p. 647, March 29, p. 808) except as 
to cotton, wall board, and grain and grain products. 

In I. and S. No. 4921, cotton; I. and S. 4922, wall board; 
and I. and S. 4923, grain and grain products, the Commission 
suspended schedules carrying increases on the groups indicated, 
for seven months from April 5. The exceptions cover important 
items of traffic. 

In connection with the proposals the Gulf lines said that 
in the four years, 1936-1939, they had an average annual deficit 
of $4,504,975, equal to $1.09 a ton. They said that in making 
the proposed increases, class rates were observed as maxima. 
The result of that, they said, was to reduce the increases to 
less than 25 per cent, their aim having been to make a 25 per 
cent increase. They attributed the restrictions to competitive 
conditions. Another declaration was that the proposed rates 
involved only a portion of their traffic and that in some in- 
stances they would have to divide the proposed increases with 
their southwestern rail connections; and that because of transit 
arrangements offered by railroads the present port-to-port 
rates would have to be “protected,” that is, held down, for 
some time in the future. By reason of those inhibitions they 
estimated that if the Commission allowed all their increases, 
the increase in their revenue would not exceed 12 per cent. 

The revenue of the lines concerned, in the four-year period 
mentioned, they said, averaged $24,916,504, the revenue for 1939 
having been $26,717,619. 


GREAT LAKES NAVIGATION OPEN 


Ninety per cent of the Great Lakes fleet of iron ore boats 
were in commission the night of April 10, and navigation was 
open through the Soo Canal—earlier than at any time in the 
history of lake transportation. According to an announcement 
made by. Ralph Budd. Transportation member of the National 
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Defense Advisory Commission. He said two ore boats which 
left Escanaba, Mich., April 5, were unloading at Cleveland 
April 9, and five ore boats had already been loaded at Mar- 
quette and four at Duluth. Navigation was necessarily slow 
because of floating fields of ice, said he. (But breakers were 
continuing to keep navigation open. 


PANAMA CANAL TRAFFIC 


In March, 394 ocean-going vessels transited the Panama 
Canal, and the tolls collected thereon totaled $1,413,441.54, 
according to a report from the Governor of the Canal to the 
Secretary of War. In March last year the transits were 470 
and the tolls, $1,832,416.98, as compared with transits of 363 
and tolls of $1,360,327.26 in February this year. 

For the nine months’ period ended in March, 1940-41, the 
transits totaled 3,717 and the tolls, $14,383,256.94, as compared 
with transits of 4,206 and tolls of $16,560,188.94 for the same 
1939-40 period. 


Box Cars to Western Roads 
The Traffic World Washington Bureau 


The car service division of the Association of American 
Railroads has begun a drive for the return of western box 
cars to home territory from the east and the south. 

Transportation officers have been advised that the supply 
of western box cars on home lines is extremely low and the 
number reported on eastern and southeastern roads the great- 
est ever on record at this time of the year. 

Traffic demands resulting from the defense program and 
the expected large wheat crop are the reasons why the divi- 
sion is advising carriers of the necessity for adoption of a 
definite program to expedite the return of box cars to the west. 

Quota requirements have been established applicable to 
certain principal roads to accomplish a systematic reduction 
in the number of such cars on line. All roads, whether named 
in the quota order or not, must cooperate fully, according to 
W. C. Kendall, chairman of the division. 

“The rapidly increasing industrial program is placing in- 
creasingly heavy demands on western railroads, both for raw 
materials and the products of new manufacturing plants,” 
said he. 

“Pacific coast traffic to the east is increasing rapidly, and 
should there be a further reduction in intercoastal vessel service 
the demands on the car supply of this region will be extensively 
increased.” 

Western roads are urged to avoid any unnecessary loading 
away from home of western cars. 

Of western box cars away from home roads, 53 per cent 
are on other western lines. Preferred attention must be given 
to the homeward movement of these cars, says Mr. Kendall. 

Out of an ownership by western roads of 308,205 box cars 
as of March 15, 175,984 were home and 132,221 off line, 
according to the division. The off-line cars were distributed 
by regions as follows: Eastern roads, 26,063; Alleghany roads, 
16,712; Southern and Pocahontas roads, 19,675, and western 
roads, 69,771. There were in eastern-southern territory 26,698 
more western cars on June 15 last year when the movement 
was about to begin of a smaller wheat crop than is anticipated 
this year. Mr. Kendall said there were 10,000 more western 
box cars in the east and south than in 1937 when a quota was 
established for the movement of 20,000 cars to the west. 

“It is apparent that the quota this year cannot be less than 
25,000 cars,” said he. 

Instructions have been sent to carriers to accomplish the 
results desired. 


TIGHTENING CAR SUPPLY 

Reduction in the number of cars held by short line rail- 
roads for prospective loading is recommended by W. C. Ken- 
dall, chairman, car service division, Association of American 
Railroads, in a communication to transportation officers of 
railroads. 

Under the per diem rules certain latitude has been allowed 
short lines to hold cars for prospective loading free of per diem. 
This has been economical from an operating standpoint in pe- 
riods of plentiful car supply, Mr. Kendall points out. 

“With the increased tempo of business throughout the 
country,” said he, “it is necessary that all roads tighten up so 
that the cars held for prospective loading everywhere shall 
be held at a minimum. 

“A survey of the short line agreements indicates that the 
arrangement to hold cars for prospective loading was, in many 
cases, due to their irregular and infrequent train service. Some 
situations may now demand more frequent train service in 
order to avoid undue delay to equipment. 

“Tt is desired that transportation officers review the sit- 
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uation in connection with each short line with which their road 
connects, and take such steps as may be necessary to reduce 
the number of cars held by the short line for prospective load- 
ing, to the least practicable number.” 


General Circuity Relief 


After critically reviewing the Commission’s curt denial, by 
division 2, of its fourth section application No. 18830, circuitous 
routes in the United States, the Association of American Rail- 
roads asks, as it did in the first instance, for a hearing in the 
matter. In this application the association points out that it 
seeks authority under which any circuitous all-rail or rail-and- 
water route between two given points will be permitted to meet 
the rate applicable by the direct all-rail or rail-and-water route 
between the same points without observing the long and short 
haul part of section 4. It points out that the relief desired 
would be for routes of like consistency. ; 

Generally speaking, said the petition for the hearing that 
was denied when the application was denied, the aim was to 
obtain permanent relief with respect to all rates substantially 
the same as the temporary relief which was granted with re- 
spect to class and column rates in eastern territory by fourth 
section order No. 10465, entered on application No. 14188. 

The order of denial by division 2, the petition pointed out, 
was entered without a hearing of any sort, on the ground that 
the circumstances and conditions submitted in support of the 
application did not constitute “a special case within the mean- 
ing of section 4 (1).” In support of the conclusion the petition 
said, the cases of United States vs. Merchants Association, 242 
U. S. 178, and Commodity Rates in Southern and Official Terri- 
tories, 209 I. C. C. 336 and 229 I. C. C. 19, were cited. As to 
the Merchants case the petition said it was far from supporting 
the action of division 2. The important principle in that case, 
the petition said, was that in passing on a fourth section appli- 
cation the Commission was not restricted to the grant or denial 
or the precise relief prayed for but might exercise a wise discre- 
tion in determining the relief to which the applicant was 
entitled. 

Proper application of that principle, the petition said, re- 
quired the grant of a full hearing and the withholding of judg- 
ment until all the evidence was in the record. 

The railroad association made the point that, as its applica- 
tion stated, it laid down only general considerations inasmuch 
as it had asked for a hearing at which it expected to make the 
record more precise. 

The other case cited by division 2, the association said, 
while more in point than the Merchants case, also failed to sup- 
port the curt denial of the application without hearing. The 
gist of the present application, said the petition for a hearing, 
was that the Commission in dealing with circuity applications 
was following a practice which was unworkable and which had 
the effect of defeating the intent of the very provision of the 
act which it was designed to enforce. So serious a challenge 
of its functioning in such an important matter, the request for 
a hearing said, should not be summarily dismissed by the Com- 
mission without a full hearing. 


SALT PACKAGES 


The standing committee in charge of simplified practice 
recommendation R70, salt packages, has approved a revision 
of the recommendation, and the Division of Simplified Practice 
of the National Bureau of Standards, Department of Com- 
merce, has mailed copies to all interests for consideration and 
approval. 

This recommendation, which became effective May 1, 1927, 
established a simplified list of package sizes for the various 
kinds of salt. At that time there were 18 capacities of packets 
in use, 14 sizes of bags, and 8 sizes of square cartons; but 
only 9 packets, 9 bags, and 6 cartons were included in the 
recommendation. 

The first revision, which is now proposed, lists only 5 sizes 
of packets, 4 sizes of bags, and 4 sizes of cartons, plus two new 
packages—a round can and a hexagon package. Thus the 
original variety of 40 sizes of salt packages has been reduced 
to 15. 

The proposed revision contains a brief description of the 
various kinds of salt to which the packaging recommendations 
apply, and covers the capacities and kinds of shipping con- 
tainers as well as primary containers. 

Following approval by the various interests in the industry, 
the revised recommendation will remain in effect until ii is 
again revised by the standing committee of the industry. 

Mimeographed copies of the proposed revision may be ob- 
tained without charge from the Division of Simplified Practice, 
National Bureau of Standards, Washington, D. C. 
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A. A. R. TARIFF CIRCULAR SUPPLEMENT 


The freight tariff committee of the Association of Amer- 
ican Railroads has issued supplement No. 1 to Tariff Circular 
A. A. R. No. 4 containing recommended changes in tariffs, the 
supplement being dated April 1. 

Only one new recommendation is carried in the supple- 
ment. It is No. 77. It is “that care be exercised, when pub- 
lishing rates or exceptions ratings applicable on a number of 
commodities arranged in list or tabular form subject to the 
same minimum weight, clearly to indicate that such minimum 
weight applies to all of the commodities.” 

The supplement contains a revision of subject No. 75, 
shipments in tank cars; also of subject No. 31, pertaining to 
applications for special permission, the supplement showing a 
copy of the proposed form. It also carries a revised recom- 
mendation, No. 42, that headings for the standard classes, also 
columns of rates or ratings under such headings, be printed in 
pold face type. 


Kansas City Market Arguments 


The Supreme Court of the United States devoted the whole 
of its sitting April 9, to arguments in the so-called Kansas City, 
Kan., market case, initiated by the Commission under the 
Elkins anti-rebate act. The case before the highest tribunal 
was No. 594, Union Pacific Railroad Co., City of Kansas City, 
Kan., et al., appellants vs. United States, Atchison, Topeka & 
Santa Fe, Chicago, Burlington & Quincy et al., on appeal from 
the federal district court for the western district of Missouri. 

Assignments of time for the presentation of arguments 
were made to Blake A. William, for Kansas City, Kan.; Henry 
N. Ess and Thomas W. Bockes, for the Union Pacific; Jonathan 
C. Gibson, for the Santa Fe; James C. Wilson, special as- 
sistant to the Attorney General for the United States and the 
Commission, and William E. Kemp for Kansas City, Mo. Burt 
L. Smelker, a Commission attorney in its Bureau of Inquiry, 
who conducted the matter for the Commission, was on the 
brief for the United States and the Commission. 

The construction of an expensive market terminal by the 
Union Pacific and Kansas City, Kan., alleged to have been 
undertaken with a view to getting the fruit and produce busi- 
ness conducted in another market and terminal in Kansas 
City, Mo., caused an investigation by the Commission’s Bureau 
of Inquiry. At the instigation of the Commission, suit was 
entered in the federal court for the western district of Missouri 
to enjoin the Union Pacific, the City of Kansas City, Kan., cer- 
tain officers and agents thereof and 33 produce dealers from 
violating the Elkins act. 

The court, as requested, issued an injunction, and appeal 
was taken to the supreme court from the decision of the dis- 
trict court by the Union Pacific and Kansas City, Kan. 

As presented to the highest court by the government and 
the Commission the questions to be answered by it were 
whether it was a violation of the Elkins act for the Union 
Pacific and the City of Kansas City, Kan., to offer and give valu- 
able inducements to produce dealers to persuade them to move 
their places of business from the produce market in Kansas 
City, Mo., to the new terminal in Kansas, the purpose and 
necessary effect of such action as claimed by the government 
and the Commission being to obtain traffic for the Union 
Pacific; and, if the offer and grant of these inducements were 
illegal, whether the court below properly framed its decree so 
as to suppress the unlawful practices and to take such reason- 
able measures as would preclude their rivival. 

The injunction forbade the appellants, their officers, agents 
and employes from offering or giving or accepting cash pay- 
ments, rental credits, free rents, reduced rents and unsecured 
or inadequately secured loans constituting concessions or other 
valuable considerations. The Commission and the government 
contended that the rents offered to Kansas City, Mo., produce 
dealers for space in the Kansas City, Kan., market were, in 
effect, concessions from the published rates which occupants 
of the new terminal would pay on produce arriving over the 
Union Pacific. The Santa Fe and the Burlington, with their 
rails leading to the Kansas City, Mo., market, took the side 
of the government and the Commission in this controversy and 
supported the injunction issued by the district court. 





L. E. & W. BOND INTEREST SUIT 


By an equally divided court the Supreme Court of the 
United States, April 7, in a per curiam decision affirmed the 
Supreme Court of New York in No. 586, New York, Chicago & 
St. Louis Railroad Co. vs. Dorothea T. Frank. The latter sued 
to recover interest due on L. E. & W. bonds, contending that the 
N. ¥. C. & St. L., into which the L. E. & W. had been merged, 
was obliged to pay under section 143 of the railroad law of New 
York. The lower court held section 143 of the state law was not 
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repugnant to section 20a of the interstate commerce act govern- 
ing the issuance of securities by railroads and that section 20a 
did not apply. 


BARGE TENDERS AND WAGE-HOUR ACT 


Barge tenders are seamen and therefore exempted from the 
wage-hour provisions of the fair labor standards act, according 
to a decision of the U. S. Circuit Court of Appeals, fifth circuit, 
review of which was denied by the Supreme Court of the United 
States April 7 in No. 811, J. H. Gale, et al. vs. Union Bag & 
Paper Corporation. Gale and others, barge tenders on a fleet 
of barges owned by the corporation, sued to recover wages for 
overtime, liquidated damages and reasonable attorney’s fees, 
claiming they were subject to the wage-hour act. 

The district court held that the barge tenders were seamen 
and therefore excluded by the terms of section 13(a)(3) of the 
act. The Circuit Court of Appeals affirmed. 


Irregular Route Limits Invalid 


What is regarded as an overturning of the law respecting 
certificates for common carriers by motor vehicle over irreg- 
ular routes and the traffic they may carry, laid down by the 
Commission, has been made by a three-judge court at Char- 
lotte, N. C., in Carolina Freight Carrier Corporation vs. United 
States and Interstate Commerce Commission. The court’s 
opinion, written by Judge Parker, one time nominee for the 
Supreme Court, is regarded at the Commission as a disregard 
of the decisions of the Supreme Court of the United States in 
the Loving and Maher cases. The Commission will take the 
case to the Supreme Court. 

The three-judge court held that the Commission had placed 
restrictions in a certificate issued to the plaintiff in MC 2253, 
Carolina Freight Carriers Corporation common carrier appli- 
cation not warranted by the motor carrier act. It remanded 
the case to the Commission to the end that the regulating body 
might pass on the plaintiff’s application for a certificate “in 
the light of the principles set forth in the opinion herein.” 

In its decision on the application of the Carolina Freight 
Carriers Corporation, 24 M. C. C. 305, the Commission limited 
the certificate to specified points and specified commodities. 
The limitations as to points and commodities, under an appli- 
cation which is frequently referred to as an application for a 
certificate for a “carrier for hire anywhere,” the court said were 
beyond the power granted the Commission by Congress, par- 
ticularly those intended for the protection of so-called regular 
route carriers. 

According to the court the limitations constituted “unrea- 
sonable limitation on the right of the plaintiff to do business 
under the grandfather clause.” In its conclusions of law the 
court said that the limitation of the certificate to commodities 
carried and the points served prior to and since the grand- 
father date was not warranted by the statute and constituted 
an error of law invalidating the order of the Commission. 

Another conclusion of law stated by the court was that 
the finding of the Commission that the transportation service of 
the plaintiff as a common carrier prior to and since June 1, 
1935 (the grandfather date), was limited to commodities car- 
ried and points served prior to and since that date “ignored 
the common law duty of a common carrier and the essential 
character of his holding out and is so arbitrary and unreason- 
able as to transcend” the Commission’s power. 


A further conclusion of law was that in limiting the cer- 
tificate to specific commodities and points on the theory that 
irregular common carriers should be so limited for the pro- 
tection of common carriers operating on regular routes “the 
Commission proceeded on an erroneous theory of law and 
transcended the Commission’s powers vested in it by Congress. 

Judge Parker likened the certificate issued in this case to 
a limitation placed on a medical practitioner who had been 
told that he could practice only in the homes which he had 
formerly visited in his practice and would be allowed to treat 
only the diseases which he had formerly treated. 

“We feel perfectly sure that had any such interpretation 
of the act been suggested at the time of its consideration 
by Congress,” said Judge Parker, “it never would have been 
passed.” 

It was argued, said Judge Parker, that the position of the 
Commission had been approved by the Supreme Court in Lov- 
ing vs. United States, 310 U. S. 609. We do not think so, said 
Judge Parker. The Loving case, he said, presented the sit- 
uation of an applicant whose holding out over a large terri- 
tory was not supported by any substantial transportation; and 
the cases cited by the Supreme Court in its per curiam opinion 
sustained no such “radical limitation” of the meaning of the 
statute as was here proposed by the Commission. MacDonald 
vs. Thompson, 305 U. S. 263, said the opinion, held merely 
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that bona fide operation was prerequisite to obtaining a cer- 
tificate under the grandfather clause and that operation in vio- 
lation of a state statute was not such bona fide operation. 

United States vs. Maher, 307 U. S. 148, merely held, said 
Judge Parker, that a certificate for a route between fixed 
termini was not supported by proof of operation within the 
grandfather period of “anywhere for hire’ service which was 
abandoned when the new route was instituted and that the 
Commission’s finding on controverted matters of fact was bind- 
ing. The other cases cited, said he, were pertinent merely 
with respect to the point last mentioned. 

It was, of course, said Judge Parker, reasonable to limit 
the certificate to the type of service rendered by the carrier in 
the grandfather period and to limit the territory to that within 
which substantial service of that type had been rendered. But, 
he said, it was unreasonable to limit the certificate to one who 
had functioned as a general carrier to the specific commodities 
carried and the specific points served. The law could not, he 
said, reasonably be construed as authorizing such limitation. 
Nor, he added, could it be justified on the ground that it was 
based on a finding of fact by the Commission. In the first 
place, Judge Parker said, a finding that the carrier here limited 
itself to the precise commodities transported and the precise 
points served was not supported by any evidence; and a find- 
ing that a general carrier of package freight should be held 
to be limited in his service to the precise commodities that he 
was able to obtain, when he was holding himself out as a 
general carrier, was so arbitrary and unreasonable as to tran- 
scend the Commission’s power. In the second place, Judge 
Parker said, nothing in the act warranted the limitation of the 
certificate of a general carrier on such a finding. 

There was another ground on which the order of the Com- 
mission must be held invalid, said Judge Parker. The limita- 
tion which it imposed with respect to irregular route carriers, 
he said, was not imposed with respect to carriers on re 
routes,and was admittedly imposed by it for the prote 
of r, route carriers. 










ew York Drivers Not Racketeer 


It is not a violation of the anti-racketeering act passed 
by Congress, for actual truck drivers, members of a union 
affiliated with the International Teamsters organization, to stop 
trucks at the New York city limits and demand that the work 
of driving the trucks in the city and unloading them be turned 
over to them, or a day’s wages be paid them in lieu thereof. 
Nor does such an action constitute a conspiracy to violate the 
Sherman anti-trust law. 

That appears to be the effect of a decision of the United 
States Circuit Court of Appeals for the second circuit in United 
States, appellee, vs. Local 807 of International Brotherhood of 
Teamsters, Chauffeurs, Stablemen and Helpers of America, 
appellants. That court has reversed the conviction of a num- 
ber of men who enforced a demand that the work of driving 
the trucks and unloading them in the city, its construction of 
the anti-racketeering statute being such as to have the matter 
of the demand of the New York drivers regarded as a dispute 
about wages and hours of service. Under the anti-trust statute, 
it was pointed out, among other things, that an unincorporated 
association, that is a labor union, could not be held to conspire 
and that there was no conspiracy to fix prices or anything of 
that sort. 

The men had been found guilty in the trial court, the union 
fined $10,000 and some of the men sentenced to serve prison 
terms running as high as two years. The opinion of the court 
was written by Judge L. Hand. There was a concurring view 
by Judge Clark and a dissenting view by Judge Augustus N. 
Hand. 

The court treated the hold-up and demand that local driv- 
ers be substituted for those the trucking companies had hired 
as a “labor dispute.” It observed that the demands were made 
by men competent to drive and unload trucks and that in many 
instances they had driven and unloaded the trucks. For that 
service the New York city truckers demanded the outsiders 
should accept or pay $9.42 for a large and $8.41 for a small 
truck. The amounts demanded were equal to wages for a day’s 
work, said the court’s opinion. Some of the trucking companies 
yielded to the demands and some resisted, the result of resist- 
ance being the application of force. All the accused, Judge 
L. Hand observed, were bona fide truck drivers, except two 
union delegates who either directed the hold-up of outside driv- 
ers or countenanced it. 


Judge L. Hand said the whole anti-racketeering statute 
was very loosely drawn but he construed it so that the stopping 
of outside drivers by the city drivers became a labor dispute 
and therefore within an exception carried in the pertinent sec- 
tion of the act. 
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As viewed by Judge L. Hand the acts of the city truck 
drivers was not a racket worked by them, in the usual meaning 
of racket, that is, the “muscling” in of one interested only jp 
collecting money without the performance of service. ‘That 
the contract of employment was coerced was recognized by 
the court which in part said: 


Practically always the crux of a labor dispute is who shall get the 
job and what the terms shall be; and such pressure—lawful or un. 
lawful—as is put upon the employer is at the time the contract js 
made. After that it is seldom necessary to renew the pressure; its 
effect usually continues, as we have just said. To confine the excep. 
tion to cases where the original contract was voluntary would there. 
fore leave out the great mass of instances in which the issue would 
ever arise. The adjective ‘‘bona fide,’’ qualifying both employer and 
employee, was not in our judgment added to cut out coerced contracts, 


Judge L. Hand said that the primary purpose of Congress 
in passing the act was to curb Camorras or blackmail organi- 
zations but such blackmailing operations differed from those 
under consideration, although some of the operators of rackets 
were or had been members of labor unions. Continuing he said: 


The history of labor disputes is studded with violence which un- 
happily is not yet obsolete; but, although the means employed may 
be the same as those here condemned, the end is always different, 
for it is to secure work on better terms. That purpose may indeed 
lead far afield, even to the domination of a whole industry, but the 
stake is always the same; and it is toto coelo a different thing to seek 
to secure work or higher wages, from extorting money without pro- 
posing to give anything in return. Nor is that difference obliterated 
even though it was unreasonable to exact a full day’s wage for sery- 
ices which would have taken much less than a day to perform. It is 
not unreasonable to ascribe to Congress the purpose of observing this 
distinction and of leaving to the states the maintenance of order in 
cases of disorders in labor disputes. True, it may be asked why 
Congress should not also have left to the states the suppression of 
such disorders as the act indubitably does forbid. That we cannot 
answer, and indeed it would not be proper for us to import the dis- 
tinction which we have, if the language used did not demand it. 


Ready Truck Lines Case 


Representatives of the Ready Truck Lines, the Commission 
d the government appeared before a three judge federal 
urt at Chicago, April 7, in a hearing on the trucking com- 
pany’s petition for an injunction preventing the Commission 
and the government from denying the plaintiff the right to 
operate as a contract carrier, under the grandfather clause 
of the motor carrier act, of packing house products, canned 
goods, roofing materials, fertilizers, and groceries between Chi- 
cago, on the one hand, and Indiana, Ohio, and Kentucky points, 
on the other (see Traffic World, Oct. 5, 1940, p. 791, and Feb. 
8, p. 324). The court, composed of Otto Kerner, circuit judge, 
and P. L. Sullivan and M. L. Igoe, district judges, did not take 
final action at the hearing. It gave parties 15 days to file 
briefs and set the case for further hearing in 30 days, after 
the opponents to the petition agreed to extend for 30 days the 
effective date of the Commission’s order, entered last October. 
The order was to have become effective April 7. 

The applicant, the Commission and the government dis- 
cussed the legal points as based on the Commission’s record. 
Gerald Wiley, counsel for the applicant, attempted to show 
that the record as it stood contained evidence that the Com- 
mission had been prejudiced against the Ready Truck Lines. 
He said the applicant, at hearings held in 1938 and later, after 
the case was reopened, in 1939 and 1940, had proved by oral 
testimony of reliable witnesses that Sidney J. Williams, owner 
of the trucking company, had been a contract carrier before 
the grandfather date in 1935 and continuously since, and that 
competitors who protested against the granting of a permit, 
of whom there were 64, had not been able to disprove that 
testimony. The Commission’s prejudice, Mr. Wiley said, de- 
rived principally from Mr. Williams’ refusal to obey a subpoena 
ordering him to produce, at the 1940 hearings, all his records 
for the period of January, 1934, to February, 1940. Williams, 
he said, had had no reason to obey “the unduly broad” subpoena, 
and the government had not prosecuted him for his refusal 
to obey that subpoena. Nevertheless, he continued, both in the 
proposed report, written by T. J. Hanrahan, one of the exam- 
iners in the case, and in the Commission’s decision, it was clear 
that the point of Williams’ refusal to obey the subpoena was 
heavily stressed. Commission members, he said, appeared to 
have considered Williams’ refusal to obey the order as a point 
against him. 

Mr. Wiley said that opponents to the application had pre- 
sented all the information they ever had at the first hearing 
the Commission held in the case, which was in 1938, and had 
even agreed that Williams should be granted authority to trans- 
port commodities between the points named in the present 
application, other points contained in an original petition hav- 
ing been excluded from the stipulation agreed to by the op- 
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ponents. The examiner, at the end of that hearing, he said, 
had written a proposed report recommending that Williams 
be granted the permit. The Commission, however, reopened 
the case a year later, Mr. Wiley continued, after the opponents 
presented “flimsy” evidence to the effect that they had discov- 
ered that Williams had been acting as an agent for another 
carrier on the grandfather date and that Williams’ records had 
not been destroyed by fire in 1936 as Williams, at the first 
hearing, had testified. At the reopened hearings in 1939 and 
1940, said the petitioner’s counsel, the so-called newly discov- 
ered evidence had not been substantiated. 

Daniel H. Kunkel, attorney for the Commission, denied 
that the matter of the subpoena had any place in the court 
case and said the Commission had not made its decision against 
the Ready Truck Lines on the basis of Williams’ non-compliance 
with the subpoena. He said the record would show that the 
applicant had not praved by oral testimony, the only kind 
offered in support of the application, that it had been in opera- 
tion since the time of the grandfather date. He said that 
Williams’ violation of state trucking insurance laws in Ohio, 
his refusal to base his testimony on any records, and his general 
failure to comply with Commission procedural attempts to find 
the truth in the case, indicated “the kind of testimony the plain- 
tiff’ presented. He said the request for an injunction by the 
applicant was based mainly on procedural matters that were 
in the Commission’s discretion and should not serve as the basis 
for a request for such an injunction in the courts. He admitted 
the probable irreparable loss to the company by its failure to do 
business in interstate operations after the Commission’s order 
should become effective, but said the loss was not a legal loss 
and should not influence the court. He also admitted, as did 
Frank Coleman, attorney for the government, that the Ready 
Truck Lines was a registered carrier under the National Indus- 
trial Recovery Act several years ago, but said that that registra- 
tion was not proof that the company was actually a bona fide car- 
rier under the act. Judge Kerner said in that respect the pres- 
ent case differed from the case of the application of James 
F. Hoey, which he had decided, on the basis of facts substan- 
tially like those of the Ready case, against the applicant, and 
in which decision he was upheld by the Supreme Court. In 
the Hoey case, Judge Kerner said, the evidence of registration 
under the N. R. A. had not been brought up. 


Food Shippers’ Truck Brokerage 


A petition by the Commission for an injunction in federal 
court, to restrain ten Chicago food manufacturers from op- 
erating without Commission licenses as brokers under the 
motor carrier act, was denied by Judge Phillip L. Sullivan at 
Chicago April 10. The court also refused to grant a similar 
injunction asked against Dave Baxter, whom the Commission 
had sought to show was acting as a broker in consolidating 
shipments for the shippers... The denials were ordered in Civil 
No. 2132, Commission vs. Chicago Food Manufacturers’ Pool 
Car Group. 


Members of the group are the Allison-Bedford Company, 
Budlong Pickle Company, Chicago Macaroni Company, Loyal 
Packing Company, Oelerich and Berry Company, Stein-Hall 
Manufacturing Company, W. F. Straub and Company, M. Wolff 
and Sons, Warfield Company, and Carl M. and Margaret Ploch- 
man, doing business as Plochman and Harrison. 


By stipulation, the Commission and the shippers, known 
as the Big Ten, agreed that the shippers had since January, 
1939, paid Dave Baxter, of Chicago, $150 monthly to consoli- 
date their less truckload shipments into truckloads. Baxter, 
who owned no trucks. made out individual bills of lading for 
each less truckload shipment when the shipment was turned 
over to a carrier; the carrier made out a single bill of lading 
for the entire truckload, naming the Big Ten as consignor and 
consignee. Also, Baxter from time to time consolidated with 
Big Ten shipments the goods of 5 other food shippers not mem- 
bers of the Big Ten, receiving from 3 to 10 cents a 100 pounds 
from such other shippers for that service. 


The Commission had contended that Baxter sold trans- 
portation and acted, therefore, as a broker under the act, with- 
out license, and that the Big Ten, as his employer, was, as a 
group and as individuals, a broker as a consequence. The 
defendant Big Ten, which is not a corporation, took the posi- 
tion that Baxter was only a paid employe for the group and did 
not receive fees for consolidating their shipments. Although 
the defendants said that Baxter was not authorized by them 
to solicit shipments from other shippers, they said he had been 
paid in such a way, by other shippers, that his receipts con- 
stituted a salary. ‘ ; 

In an opinion accompanying his order, Judge Sullivan said 
that Baxter was acting as an agent for the Big Ten and was 
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“in fact, their traffic manager,” performing services which the 
act did not prohibit. Baxter also acted as an agent for non- 
members whose shipments were consolidated with Big Ten 
shipments, the court said. 


MEYER GRANDFATHER CASE 


A three-judge federal court will hold a hearing at Chicago, 
April 29, on the prayer of Florence E. Meyer, Chicago motor 
operator, for an injunction against enforcement of the Com- 
mission’s decision, in MC 20565, denying the applicant a permit 
to operate as a contract carrier, under the grandfather clause, 
of architectural iron or steel from Milwaukee, Wis., to Danville, 
Ill., canned goods from Belvedere, Ill., to Milwaukee, and pulp- 
board boxes and wood pulpboard from Milwaukee to Peoria, 
Ill. The Commission found the applicant was a common car- 
rier between points in Wisconsin, Iowa, Illinois, Indiana, and 
Minnesota. The petition for injunction was filed last August, 
after the effective date of the Commission’s order (see Traffic 
World, Aug. 17, 1940, p. 407, and Aug. 24, 1940, p. 464). The 
Commission has since filed a suit against the carrier in Wis- 
consin, alleging it had continued doing business as a contract 
carrier since the effective date of the order. The hearing April 
29 will be held by J. Earl Major, circuit judge, and C. E. Wood- 
ward and William Campbell, district judges. 


WPA Airport Work 
The Traffic World Washington Bureau 


Howard O. Hunter, acting commissioner of work projects, 
WPA, has reported extension of the WPA airport construction 
program to include $150,000,000 worth of projects at 350 sites 
certified by the War and Navy Departments as important to 
the nation’s defense. Mr. Hunter said the number of certified 
sites where WPA was building, enlarging or otherwise improv- 
ing “jane in the current fiscal year would approach the 400 
mark. 

“Sixty thousand WPA workers were rushing construction on 
248 certified sites as of February 20,” said he. “Projects had 
been approved for 88 other certified sites on that date. At eight 
others, projects had recently been completed. 

“The defense airport program includes military and naval 
fields and civilian fields which have been specifically designated 
as important to the country’s expanding air forces. 

“The program carries forward, at a multiplied rate, WPA 
airport construction and improvement operations which have 
reached 750 separate sites in five and one-half years. WPA has 
provided more than 200 new landing fields and enlarged or 
otherwise improved several hundred others, the greater number 
of which are in actual or projected use by the armed forces 
or in connection with airplane production and pilot training. 
More than 400 miles of new runways, alone, have been con- 
structed. 

_“Representing the bulk of all airport construction work 
during the period, the completed work accounted for 
$250,000,000 in expenditure by WPA and sponsors. 

“Under the current defense program, in New England alone 
work is under way or will start shortly on 44 airports, 17 of 
them in Maine and 11 in Massachusetts. Florida has 45 sites, 
California 33, Oregon 16, Texas 16, Washington State 12, and 
New York 11. 

“The program calls for expenditures, in WPA and sponsors’ 
funds, of $13,681,00 in Florida, $11,834,000 in California, $8,- 
929,000 in Maine, $7,981,000 in Pennsylvania, $7,138,000 in 
Washington State, $6,791,000 in Illinois, $4,922,000 in the Dis- 
trict of Columbia, $4,618,000 in Alabama, $4,138,000 in Colorado, 
$4,117,000 in New York, $4,039,000 in Texas and $4,004,000 in 
New Jersey. 

“The largest allocations of WPA funds in the current pro- 
gram, by sites, include: Scott Field (Army), Belleville, Ill. 
$3,147,000; Philadelphia Municipal Airport, $2,212,000; Lowry 
Field (Army), Denver, $2,116,000; Snohomish County Airport, 
Wash., $2,084,000; Des Moines City Airport, $1,656,000; Balti- 
more Municipal Airport, $1,542,000; Stout Field (National 
Guard), Indianapolis, $1,212,000; McDill Field (Army), Tampa, 
Fla., $1,159,000; St. Paul Municipal Airport, $1,115,000; Naval 
Air Station, Jacksonville, Fla., $1,105,000; Ohio County Air- 
port, Wheeling, W. Va., $1,083,000; City Airport, Albany, Ga., 
$1,079,000; Caribou Municipal Airport, Me., $1,022,000.” 


CAA Laboratory Plane 


A new, twin-motored, air line-type laboratory plane has 
been added to the fleet of the Civil Aeronautics Administration, 
according to Donald H. Connolly, adminstrator. One of its 
principal jobs will be in keeping the staff of CAA air line and 
personnel inspectors abreast of, and if possible, ahead of de- 
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velopments of all kinds in the rapidly expanding aviation field. 
Systematic refreshing of these inspectors was an essential part 
of the service, Administrator Connolly explained, since they 
were required regularly to examine and pass on the qualifica- 
tions of air line pilots. ‘ 

“These air line pilots are probably the best group of pilots 
in the world,” the administrator said, “and our inspectors have 
to be good enough to test them. This requires periodic, spe- 
cialized and concentrated training of the inspectors.” 

In its inspection work, the plane will be a flying laboratory, 
with accommodations for a crew of three and 12 inspectors as 
observers aboard, listening in on the same interphone system. 
This is the first airplane of this size and type to be operated 
by the CAA. Since it is typical of current air line equipment, 
it will be used for objective flights to obtain data for regulatory 
purposes, to standardize test procedures and give manufacturers 
and air line operators opportunity to observe and benefit by 
carefully engineered tests, it is stated. 


Growth of Aviation in U. 8. 


The number of individuals in the United States holding 
pilot certificates on January 1 of this year was twice as large 
as that reported on January 1, 1940, and nearly three times as 
large as the total at the beginning of 1938, according to figures 
made public by Donald H. Connolly, administrator of civil 
aeronautics. 

The administrator also showed that there had been a 
35.2 per cent increase in licensed aircraft in 1940, with 17,351 
aircraft, not including military planes of any type, certifi- 
cated on January 1, 1941, compared with 12,829 registered 
January 1, 1940 The number of holders of pilot certificates on 
the latter date was 31,264, and the total had increased a year 
later to 63,113, a gain of 101.9 per cent, he observed. The 
licensed pilot totals for 1938 and 1939 were 17,681 and 22,983, 
according to the report. Licensed aircraft numbered 9,152 on 
January 1, 1939, and 10,000 at the beginning of 1939, the 
report said. 


Classified according to grades, the compilation disclosed, 
the licenses on January 1, 1941, were divided as follows: 

Private certificates, 47,673; commercial certificates, 9,616; 
solo certificates, 3,858; airline certificates, 1,431, and limited 
commercial certificates, 535. 

California had the largest number of licensed pilots at the 
beginning of 1941, Administrator Connolly noted, with a total 
of 8,265, representing a gain of 59.5 per cent within the year. 


AIR CERTIFICATES HEARING 


The Civil Aeronautics Board has assigned for hearing April 
15, in Washington, before William J. Madden, applications 
of Mayflower Airlines, Inc., and E. W. Wiggins Airways, Inc., 
for certificates of public convenience and necessity authorizing 
air transportation between Nantucket, Mass., and Providence, 
R. I., and an application of Mayflower for authority to trans- 
port mail between Boston, Mass., and Nantucket, via various 
intermediate points. 


AIR TRAFFIC STATISTICS 


According to a statistical report issued by Donald H. 
Connolly, administrator of civil aeronautics, air lines of the 
United States flew 31 per cent more revenue miles, carried 55 
per cent more revenue passengers and transported 59 per cent 
more air express poundage in February, 1941, than in the cor- 
responding month of 1940. 

The administrator said that the following air traffic totals 
for February, 1941, with the percentages of increase shown, 
were based on reports made to the Civil Aeronautics Adminis- 
tration by the 16 domestic air lines: 

Revenue miles flown, 8,785,961, increase of 31.67 per cent; 
revenue passengers carried, 196,924, increase of 55.25 per cent; 
revenue passenger miles flown, 75,168,393, increase of 41.74 per 
cent; pounds of express carried, 1,109,352, increase of 59.07 
per cent, and express pound-miles flown, 628,665,026, increase 
of 48.83 per cent. 


AIRCRAFT PRODUCTION 
The Office of Production Management has announced that 
in March, 1,216 airplanes were delivered by United States 
manufacturers to the army, navy, British, other governments 
and commercial airlines. Of the total, 1,074 were delivered to 
the army, navy and the British. 


STATISTICS AS TO WOMEN PILOTS 
General D. H. Connolly, administrator of civil aeronautics, 
has announced that the number of women in the United States 
holding active pilot certificates increased 60 per cent in 1940 
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as compared with 1939, the total as of January 1, 1941, being 
2,145, while that on January 1, 1940, was 1,336. The certificate. 
holders on the former date were grouped as follows: 
Commercial, 113, an increase of 25; limited commercial, 
27, unchanged; private, 1,803, an increase of 1,010, and solo, 
or decrease of 226 compared with the total on January 1, 


AIR PILOT TRAINING 


Major John P. Morris, air corps reserve, has been appointed 
assistant director of the Civilian Pilot Training Service, Civil] 
Aeronautics Administration, succeeding John C. Groves who has 
become manager of the Washington national airport. 

Major Morris has been at LaGuardia Field, New York, 
where he served as regional superintendent of the civilian pilot 
training program. He is a native of Harrisburg, Pa., and has 
been actively connected with aviation since 1917 when he was 
graduated from the Army Flying School at Ellington Field, 
Houston, Tex. 


MEMPHIS-PITTSBURGH AIR ROUTE 
The Civil Aeronautics Board has received an application, 
No. 581, of the Chicago & Southern Air Lines, Inc., for author- 
ity to engage as an air carrier of persons, property and mail 
between Memphis, Tenn., and Pittsburgh, Pa., via Paducah, 
Ky., Evansville, Ind., and Cincinnati, O. 


AIR EXPRESS REVENUE INCREASE 

Gross revenue from air express shipments to and from 
off-airline points in the United States increased 93.8 per cent 
in February, 1941, over February, 1940, the air express divi- 
sion of the Railway Express Agency has reported. The in- 
crease was due to interchange between plants in small cities 
not on air lines of airplane and other defense materials, it 
was said. Gross revenue for the entire air express service was 
reported up 43.34 per cent for the month, and air express 
shipments in the nation in February totaled 96,374, an increase 
of 35 per cent over the corresponding month last year, the 
report said. 


BRANIFF AIR MAIL RATES 

In an order and opinion issued by the Civil Aeronautics 
Board April 10 mail pay rates for the routes operated by 
Braniff Airways, Inc., were prescribed. 

After reviewing the rates for routes 9 and 15 the board 
fixed a rate of 17 cents an airplane mile for route 9 and 23 
cents an airplane mile for route 15. In the same order and 
opinion the board fixed a rate of 28 cents an airplane mile for 
route 50, which runs between Houston, Tex., and San Antonio, 
Tex., and between Houston and Corpus Christi, Tex. No rate 
of mail compensation for service over route 50 had heretofore 
been fixed, according to the board. 


Travel Advertising Program 
The Traffic World Washington Bureau 


A half-a-million dollar advertising campaign in 350 of the 
larger daily newspapers of Central America and South America 
to stimulate travel and contribute to broader understanding 
among the peoples of the Americas has been begun by the 
office for coordination of commercial and cultural relations 
between the American Republics. The United States govern- 
ment will pay for the advertising. 

Nelson A. Rockefeller, coordinator of the office, has an- 
nounced formation of the Inter-American Travel Committee 
which has the program in charge. The board of directors of 
the travel committee is composed of: J. W. Chapman, vice- 
president, Grace Line; A. V. Moore, president, Moore-McCor- 
mack Lines; J. J. Kelleher, vice-president, United Fruit Co.; 
C. H. C. Pearsall, vice-president, Atlantic Gulf and West In- 
dies Steamship Lines; and V. E. Chenea, vice-president and 
general traffic manager, Pan-American Airways. 

“The Inter-American Travel Committee plans through ad- 
vertising to tell the story of the great possibilities of inter- 
American travel,” Mr. Rockefeller said. “While the advertis- 
ing will be directed primarily to the stimulation of travel, 
it is hoped that it will make a broader contribution to mutual 
understanding among the peoples of the Americas. The com- 
mittee believes this latter objective will be accomplished by 
the fact that the advertising will be devoted in part to the 
ways of life and the institutions in the United States as seen 
through the eyes of travelers from other American Republics.” 


Cc. AND N. W. SWITCH ENGINES 
The Chicago and North Western Railroad has received 
permission in federal court at Chicago to purchase six diesel 
locomotives for $289,150 by conditional sale arrangements. The 
engines will be used for switching. 



















































Cex 


senta’ 
merce 
Chica 
tariff: 
ratins 
recon 


























ORLD 


_ being 
ificate. 


lercial, 
d solo, 
lary 1, 


0inted 
, Civil 
ho has 


York, 
n pilot 
nd has 
ne was 

Field, 


cation, 
uthor- 
d mail 
\ducah, 


1 from 
r cent 
S divi- 
‘he in- 
| cities 
ials, it 
ce was 
xpress 
crease 
ir, the 


nautics 
ted by 


board 
and 23 
er and 
ile for 
ntonio, 
jo rate 
etofore 


, Bureau 


of the 
merica 
anding 
by the 
lations 
roveln- 


as an- 
imittee 
tors of 
1, vice- 
McCor- 
a Cos 
est In- 
nt and 


igh ad- 
- inter- 
lvertis- 
travel, 
mutual 
e com- 
ned by 
to the 
is seen 
iblics.” 


ceived 
diesel 
s. The 


April 12, 1941 


(Central Territory Shippers’ Views 


Nearly 150 shippers, shippers’ representatives and _repre- 
sentatives of shippers’ organizations and chambers of com- 
merce in Central Territory, at a meeting at the Palmer House, 
Chicago, April 8, went on record unanimously as opposing 
tariffs of the Central States Motor Rate Bureau raising truck 
ratings and rates to the rail levels, and adopted resolutions 
recommending the filing of individual petitions for suspension, 
to be mailed so as to arrive at the offices of the Commission on 
or as nearly as possible to April 15. The tariffs so far filed, 
naming raised ratings and exceptions, are dated to go in effect 
April 29 and the final date for the filing of protests is April 
19. The meeting adopted a motion instructing those who filed 
the protests to mail copies to Arthur H. Schwietert, director of 
traffic, Chicago Association of Commerce, who acted as chair- 
man of the meeting, and empowering him to call another meet- 
ing to perfect a permanent organization to act in concert in 
the proceedings should the tariffs be suspended. Mr. Schwietert 
was authorized to ask for a hearing before the Commission’s 
suspension board, and a round dozen of those present agreed 
to appear at such a hearing should it be accorded. 

At the outset, the chairman pointed out that the meeting 
was of individuals only, not a meeting of the Central Territory 
Rate Conference, formed last fall to act in the Commission’s 
general class rate cases, nor a meeting of either of the Na- 
tional Industrial Traffic League or the Illinois Territory Indus- 
trial Traffic League. However, he read a letter from J. E. 
Bryan, president of the N. I. T. L. asking that the views of the 
league members present be canvassed as a guide for its high- 
way transportation committee which had the matter under 
consideration. Similarly, the chairman said, the opportunity 
would be used to develop the views of the members of the IIli- 
nois League present. Members of both groups seperately, after 
the joint vote, adopted the resolution calling for the filing of 
individual petitions for suspension. 

The meeting spent the entire morning discussing the trend 
illustrated by the move of the Central Territory truckers, 
which, they agreed, was part of a national move. There was 
a fairly general feeling that the Commission would not suspend 
the tariffs engendered by its failure to suspend similar truck 
tariffs filed in the west. Allen Dean, manager, traffic bureau, 
Detroit Board of Commerce, who acted as secretary, sum- 
marized the general views by saying that the “tenor and trend 
of Commission decisions are definitely toward giving truck and 
rail carriers alike wide discretion in establishing rates, so long 
as they do not go below costs.” 

‘It will be difficult to show that the rates filed are above 
a maximum reasonable level. Unless our suspension petitions 
so show, there will be no basis to argue orally before the sus- 
pension board,” said he. 

The brief of the Chicago Association of Commerce in pro- 
test of the western truck tariffs, which were permitted to go 
in effect, he said, had covered the ground well, and one by 
L. F. Orr, general traffic manager, Pet Milk Company, St. 
Louis, Mo., in the same case, pointed out that, under the motor 
carrier act, the costs of the truckers ought to be taken as the 
primary basis for truck rates if the “inherent advantages” 
mentioned in the act were to be preserved. He quoted from 
a speech of Senator Wheeler in Congress, when the act was 
under consideration, to the effect that the intent was “to re- 
quire the Commission to fix truck rates on a basis that, so far 
as possible, reflect the costs and advantages of motor carrier 
services,” and from Commissioner Eastman’s concurrence in 
the northwest petroleum case to show that the economies. of 
motor transportation and its ability to provide better service 
under certain conditions should be preserved to shippers. On the 
other hand, he said, Chairman Eastman, in his speech before 
the Associated Traffic Clubs of America in Philadelphia, last 
fall, had said that the tendency of motor carriers “to elimi- 
nate gradually from rate making considerations of the value 
of the service” should be checked by the Commission. 

The logical thing for the Commission to do, he said, would 

to suspend both the truck increases and the rail less-carload 
decreases—to prepare themselves for combating which the 
Central Bureau insisted they were making the increases—and 
to consider both proposals in a single proceeding. 


“The shippers and the railroads both may say that the 
trucks largely ignored the value of service in establishing rates 
Which aided principally in building themselves up to a huge 
national transportation system attracting some 15 per cent 
of the total national freight revenue,” said he. “Now, having 
securely established themselves in such huge proportions, they 
are anxious to say: ‘We don’t want to play ball that way any 
more. We embrace salvation, we accept the veil of value of 
service as our future creed.’ ” 

He cited a number of Commission decisions which said, in 
effect, that shippers should pay for the additional services they 
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got from trucks, and said that that doctrine was “a million 
light years removed from the ‘inherent advantages of motor 
transportation’ enunciated in the motor carrier act, unless you 
interpret ‘economy’ to mean giving services that are valuable 
rather than the cost plus a reasonable profit.” 

He suggested that, in addition to requesting suspension 
of the truck increases, the shippers should be prepared to sup- 
port the rail reductions, when the tariffs are filed, by prepar- 
ing answers to such protests as might be filed against those 
reductions. 

He quoted from an editorial in the Traffic World, March 
15, p. 609, commenting on the Supreme Court decision in the 
petroleum case above mentioned, and said the affirmation of 
the Commission’s position, that the financial status of the car- 
riers and the dangers of rate wars should be considered in 
rate decisions, was “discouraging.” He said it was time that 
the question of the intent of Congress in mandating the preser- 
vation of the inherent advantages of motor trucks was brought 
before the Supreme Court for determination and suggested the 
ee of a promising case to bring about such a determina- 
ion. 

W. J. Williamson, general traffic manager, Sears, Roebuck 
and Company, spoke bitterly about the “excess transportation 
carried on the shippers’ backs in addition to their other bur- 
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tion of the law, Obviously, he said, every time the supply of 
truck transportation increased, the plea was for an increase in 


“Tates as necessary for survival, and the Commission had de- 
SPloped a tendency to sympathize with such pleas. _Ji_was time 
that the shippers as a whole rose up and protested with all 

“theif strength against such a policy, he insisted. 

r. Orr agreed with Mr. Williamson’s Views. It was sug- 
gested from the floor that the trucking organizations insisted 
that the rail plan for reductions in less-carload ratings was 
designed to put the truckers in bankruptcy and the question 
was asked, of Mr. Orr, as to whether or not such a result 
would be a good thing. He replied that, although he did not 
look with equanimity on wholesale truck bankruptcies, never- 
theless he did not think shippers ought to be called on to 
protect investments the truck operators had made with open 
eyes. “We ought not to be called on to take over the support 
of : baby we have had no part in bringing it into the world,” 
said he. 

At a session in the afternoon, there was a lengthy discus- 
sion of proposed freight forwarder regulatory legislation. A 
show of hands indicated divided opinion as to whether or not 
there should be any such legislation, so the meeting decided 
not to express a collective opinion on that subject. It agreed 
unanimously, however, that, should such legislation be adopted, 
the definition of the phrase “freight forwarder” should be such 
as to exempt from regulation agents of shippers and shippers’ 
organizations engaged in pooling freight traffic not for profit 
and for their members only. A motion to that effect was 
adopted unanimously. There was considerable discussion as 
to whether or not an amendment to the existing law permit- 
ting the establishment of proportional rates for forwarders 
with railroads, trucks and water lines would serve to solve the 
forwarder problem as well as specific regulation, but on that 
point, too, the only development was that, in the group, there 
was a wide divergence of opinion. 

The meeting also voted against the inclusion in freight 
forwarder legislation of anything comparable to the commodi- 
ties clause in Part I of the act on the grounds that such a re- 
striction might interfere with the operations of voluntary ship- 
pers’ freight pooling groups and the holding of interests in 
forwarders by shippers. 


Motor Hours of Service 


The wage and hour division of the U. S. Department of 
Labor has issued the third revision of its interpretative bulletin 
No. 9 relating to exemption from maximum hour provisions 
for certain employes of motor carriers under section 13(b) (1) 
of the fair labor standards act of 1938. 

The revision includes the finding of the wage and hour 
administrator that mechanics, loaders and helpers, held by the 
Commission to be subject to its jurisdiction under the motor 
carrier act as to maximum hours of service, will not be ex- 
empted from the provisions of the wage and hour act until the 
Commission has prescribed regulation of hours of service for 
those motor employes (see Traffic World, March 22, p. 712). 

To that finding there is objection by the trucking industry 
and representations may be made to the administrator in an 
effort to obtain a reversal of it. The industry feels that, once 
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the Commission has said that it has jurisdiction over a class of 
motor employes with respect to hours of service, regardless of 
whether or not it has prescribed regulations, the employes 
affected are no longer subject to the wage and hour act. 

The bulletin points out that section 13(b)(1) of the fair 
labor standards act exempts from the maximum hour pro- 
visions of section 7 of the act any employe with respect to 
whom the Commission “has power to establish qualifications 
and maximum hours of service pursuant to the provisions of 
section 204 of the motor carrier act. 

Drivers of common and contract motor carriers, operating 
in interstate and foreign commerce, are exempt from the wage- 
and-hour act, the bulletin states, as the Commission has pre- 
scribed regulations for them. 

Discussing the Commission’s holding as a mechanics, load- 
ers and helpers being subject to its jurisdiction, the bulletin 
says as is apparent from the Commission’s decision, loaders do 
not include employes engaged solely in unloading motor vehicles 
or red caps of bus companies engaged in loading baggage on 
busses. Similarly, it said, mechanics do not include garage 
employes who “merely oil, gas, grease, or wash motor vehicles, 
or painters, carpenters, or tarpaulin menders.” 

All other classes of employes of common and contract motor 
carriers are clearly not within the exemption contained in sec- 
tion 13(b) (1), says the bulletin. 


Private Carriers 


Drivers employed by private carriers are within the ex- 
emption, says the bulletin, as the Commission has prescribed 
regulations for them. This class includes any driver, it says, 
who devotes any part of his time in a workweek to transport- 
ing goods in interstate commerce subject to the jurisdiction of 
the Commission under the motor carrier act. Thus a driver- 
salesman who spends some of his time in a workweek in mak- 
ing sales is nevertheless within the exemption as long as in the 
same workweek he engages in actual driving in interstate com- 
merce, it is added. 

“It should be noted,” continues the bulletin, “that a truck 
driver employed by a private motor carrier who regularly 
spends a substantial part of his time during any workweek on 
non-exempt activities which have nothing to do with trans- 
portation (such as producing goods for commerce) is not within 
the scope of the exemption contained in section 13(b)(1). It is 
our opinion that the hours exemption granted by Gongress... 
was not intended to operate to remove employes from the over- 
time provisions of the law when they regularly engage in a 
substantial amount of non-exempt work during a workweek. 
Similarly, any mechanic, loader or drivers’ helper who might 
otherwise be considered to be within the 13(b)(1) exemption 
after the Commission’s regulations become effective would not 
be within this exemption during any workweek in which he 
engaged in a substantial amount of non-exempt work (such as 
producing goods for commerce).” 


It is pointed out that the decision of the Commission as to 
mechanics, loaders and drivers’ helpers applies to private motor 
carriers as well as to common and contract carriers. As to 
these employes the administrator takes the same position as to 
the common and contract carrier employes—that they are not 
exempt from the wage-and-hour act until the Commission pre- 
scribes regulations as to them. 


Other Complications 


The administrator has ruled that the fair labor standards 
act applies to employes engaged in the transportation of persons 
or property by motor vehicle between places within a state 
where the transportation constitutes the production of goods for 
commerce, as the term produced is defined in section 3(j) of the 
act, even though the goods have not yet entered into interstate 
commerce so as to subject the employes engaged in connection 
with their transportation to the jurisdiction of the Commission. 

Another ruling in the bulletin is that, with the exception 
of drivers engaged in activities subject to the interstate com- 
merce act and hence subject to the jurisdiction the Commission 
has asserted under the motor carrier act, drivers of wholesalers 
operating entirely within a state but transporting goods re- 
ceived from outside the state are not exempted from the wage- 
and-hour act unless and until the Commission asserts jurisdic- 
tion over such drivers. Where the Commission has asserted 
jurisdiction over such drivers, it is pointed out, a driver engaged 
in such transportation in any workweek will be considered 
exempt from the wage-and-hour act for the entire week but it 
is doubtful whether a court would consider a driver, who made 
one trip across a state line or to a railroad in a workweek for 
the purpose of evading the provisions of section 7 of the fair 
labor standards act, to be within the exemption. 

The bulletin also sets forth that truck drivers engaged in 
performing pickup and delivery service under contract between 
employer and railroad are not exempt from the wage-and-hour 
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act and that employes of a motor carrier performing pickup anj 
delivery service under contract between the employer and , 
steamship company are not within the exemption contained jp 
section 13(b) (1). This ruling was made because of the Com. 
mission’s decision in Scott Brothers, Inc., 4 M. C. C. 551 and, 
finding by the administrator that the status of such drivers 
held not to be subject to the Commission’s jurisdiction, was not 
changed by the transportation act of 1940. 

Drivers of motor carriers who are engaged in delivering 
baggage and other goods to and from a line-haul motor carrier 
depot are exempt, says the bulletin. Similarly, drivers of motor 
carriers engaged in pickup and delivery service under contracts 
with forwarding companies are exempt from the wage-and-hour 
act. Employes of mail contractors are not exempted, in the 
opinion of the administrator, and are entitled to overtime com. 
pensation under section 7 of the fair labor standards act. 


Truck Bureau Coordination 


Chester G. Moore, chairman of the board of the Centra] 
States Motor Freight Bureau, Chicago, has announced an agree. 
ment between that bureau and the Northwest Tariff Bureau, 
St. Paul, Minn., under which the Central Bureau will take 
over the publication and bureau control of rates in Wisconsin, 
Michigan and Minnesota heretofore handled by the Northwest 
Bureau. Under the agreement, 54 motor common carrier 
members of the Northwest Bureau will become affiliated with 
the Central Bureau and subject to its by-laws. The Northwest 
Bureau will continue to function as an affiliate of the Central 
Bureau and will set up a rate group for western Wisconsin 
and Zone 1 in Minnesota comprised of operators in that area. 
The group will function in a manner similar to those of the 
eastern Wisconsin and Milwaukee-Chicago operators which have 
been affiliated with the Central Bureau for a number of years, 
These functions include the making of recommendations on 
rates to the standing rate committee of the Central Bureau. 

Under the new agreement, the Northwest Bureau will have 
four members on the board of directors of the Central Bureau, 
four members on its appeal board, and one member on its 
executive committee. The agreement also contains provisions 
for reciprocal rights and privileges of the members of the two 
bureaus and for a number of other details intended to make it 
practical and workable. 

Mr. Moore and others involved in the agreement assert 
that it is a long step forward in the simplification of practices 
in motor rate procedure in Central and Central-Western terri- 
ory. 


Motor Vehicle Brake Performance 


The section of safety of the Commission’s Bureau of Motor 
Carriers has made a report on the brake performance of com- 
mercial vehicles and combinations, as a result of tests on busses, 
trucks and combinations of motor vehicles. The primary pur- 
pose of the tests, the report said, was to obtain data as to the 
brake performance of the vehicles mentioned under customary 
operating conditions as driven by their regular drivers. The 
conclusion was that further research should be made. 

According to the report, the tests were not made for en- 
forcement purposes, although in a number of instances where 
brake performance was found to be entirely unsafe, the carriers 
attention was called ta the deficiency; and, in some of the 
most flagrant cases, vehicles were ordered off the highway for 
immediate adjustment or repair. Only vehicles bearing Inter- 
state Commerce Commission identification plates were tested, 
said the report. As to the brake performance of commercial 
vehicles and combinations, the report made this summary: 


Busses made the best showing, with slightly more than 50 per cett 
meeting the I. C. C. requirement of a 30-foot stop (braking distance) 
from a speed of 20 miles per hour. 

In the category of loaded 2-axle trucks, 42 per cent met the I. C. C. 
requirement. 

Tractor-semitrailer and truck-full trailer combinations (all weight 
classes combined) showed a comparatively poor braking performance. 
In the lowest weight classes, however (up to 20,000 pounds gross 
vehicle weight), the performance of these combinations approached 
closely the I. C. C. requirement. 

In general, braking performance decreased as gross vehicle weight 
increased in 2-axle trucks, in tractor-semitrailer combinations, amd 
truck-full trailer combinations. Little change occurred in_ braking 
performance as bus weight increased. 


All-Freight Motor Proportionals 


At a further hearing before Examiner James Cheseldine 2! 
Chicago, April 10, in I. and S. M-1319 and I. and S. M-1343, 
involving reductions in all- -commodity and furniture propo 
tional rates between Ft. Wayne, Ind., and points in Indiana, 
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Michigan, and Ohio, and points outside Central territory, A. E. 
Later, attorney for the respondent motor carriers, said he was 
not prepared to offer proof as to the reasonable remunerative- 
ness of the suspended rates. At the first hearing in January 
(see Traffic World, Jan. 18, p. 168), Mr. Later pleaded that his 
Jate entrance in the cases had prevented him from preparing 
the cost studies in substantiation of the reduction. At the new 
hearing, he said he had expected the Commission to consolidate 
the two I. and S. cases with the general case, No. 28496, propor- 
tional rates of common carriers and minimum charges of con- 
tract carriers. As at the prior hearing, the railroad protestants 
indicated their agreement that the cases should be consolidated 
with No. 28496, although reserving their right to protest the 
applicants’ cost and revenue studies in the two individual situa- 
tions. Mr. Later added that, as all parties in the cases had 
agreed to joining the cases with the general case, his expecta- 
tion that the Commission would so join them had been justified. 

The examiner, however, said the Commission required that 
the hearing be held. Mr. Later then offered the testimony of 
representatives of the respondents, the O. I. M. Transit Corpo- 
ration, the Toledo-Fort Wayne Transit Corporation, and the 
Lime City Trucking Company, those witnesses testifying that 
in their opinion the rates were justified and that they could, 
in 90 days, submit proof. The rail carrier representatives said 
that that testimony constituted no proof and declined to offer 
their own testimony. By agreement with the opposing groups, 
the examiner decided against permitting the applicants to sub- 
mit the facts in 90 days, electing to declare the hearing closed 
without prejudice to the filing, by applicants, with the Com- 
mission, of cost and revenue studies and of a petition based 
thereon, to have the case reopened. 


State Highway Legislation 


The Traffic World Washington Bureau 


With most of the state legislatures having adjourned their 
1941 sessions, according to a review of the National Highway 
Users Conference, substantial gains to highway users have been 
obtained in the field of size and weight limits. Three additional 
states provided opportunities to vote at the next general elec- 
tion on constitutional amendments dedicating highway user 
revenues to road purposes. Theatened gasoline tax increases 
in several states had not materialized thus far, said the con- 
ference. Truck license fees had been revised in a few states. 
Compensation for motor vehicle accidents, local sharing, toll 
roads, legislative study commission, and restrictive limitations 
on highway transportation were live issues in more states than 
usual, it said. There was active interest in defense highway 
needs and traffic problems. ed 

“Of outstanding importance is the trend towards raising 
size and weight limits in harmony with the recommendations 
of the American Association of State Highway Officials,” said 
the conference. “Removal of highway bottlenecks was initiated 
by Tennessee which increased its gross weight limit from 24,000 
to 30,000 pounds. Texas followed by abolishing its 7,000-pound 
load limit in favor of scientific standards using the formula of 
700 (L plus 40) with a maximum gross weight of 38,000 pounds. 
Georgia adopted the A. A. S. H. O. recommendations. A new 
Vermont law substitutes 650 pounds per inch of tire width in 
lieu of a 16,000-pound axle limit. Limits conforming more 
closely to the A. A. S. H. O. recommendations and regional 
standards have been enacted in Arizona, Indiana, and North 
Dakota, but similar bills died in North Carolina, Oregon, South 
Dakota, Washington, and Wyoming, A South Dakota law per- 
mits over-length and over-weight operations in order to fur- 
nish transportation facilities to communities where service has 
been abandoned by the railroads. : 

“Remedial action in current legislatures focuses attention 
on the remaining bottleneck states such as Kentucky and Ala- 
bama whose legislatures are not in session this year.” 


CENTRAL STATES MOTOR RATES 

The Commission, by division 5, in a twenty-ninth supple- 
mental report in Ex Parte MC 21, central territory motor car- 
tier rates, on reconsideration, has modified its findings in the 
original report, 8 M. C. C. 233, as subsequently modified, with 
respect to minimum class and commodity rates, with exceptions, 
of motor common carriers on property between points in IIli- 
hols, Indiana, Iowa, Kentucky, Michigan, Missouri, New York, 
Ohio, Pennsylvania, West Virginia, and Wisconsin, so as to 
eliminate therefrom the prescription of minimum rates on slag 
and cinders. 

The Commission pointed out that in its first supplemental 
report in this proceeding, 10 M. C. C. 657, coal, coke, sand, 
gravel, dirt, and crushed stone were eliminated from the re- 
quirements of its original order “because these articles gen- 
erally move at commodity rates over the lines of carriers spe- 
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cializing in their transportation.” Slag and cinders, it said, 
were low-grade commodities and to some extent were com- 
petitive with sand, gravel, and crushed stone. They were also, 
it added, transported by carriers who specialized in their trans- 
portation, “and there appears to be no reason for continuing 
the prescription of minimum rates on these commodities.” 


NO GENERAL TRUCK TARIFF RELIEF 

The Commission, by division 2, has denied an application 
by the American Trucking Associations, Inc., for relief from 
the requirements of Rule 6(d) of Tariff Circular MF No. 3, 
pertaining to the volume of supplemental matter to a tariff, 
for a period of two years. The denial, however, is without 
prejudice to the filing of applications by individual carriers or 
tariff publishing agents requesting that the requirements of 
the carriers be waived as to specific tariffs. 

This general relief was requested on the ground, among 
others, that many of the carriers had not yet received certifi- 
cates or permits setting forth the limits of their authority in 
the carrying of freight. In general it was represented that the 
routine of tariff filings by motor carriers was not and could 
not be as well settled for some time to come as was the routine 
of railroad tariff filing and that the requirement as to the 
volume of supplemental matter that might be attached to an 
original tariff was less important than the number of supple- 
ments to such a tariff might be filed. 


BUILDING MATERIAL CUTS PROTEST 


Asserting that the establishment of proposed reductions on 
building and roofing material rates from Savannah and Port 
Wentworth, Ga., to destinations in the Carolinas would result 
in a destructive rate war, the Scuthern Motor Carriers Rate 
Conference has asked for the suspension of a tariff filed by it 
and dated to be effective April 22. It petition says its filed the 
reduced rates solely on account of and on the independent an- 
nouncement of Nilson Motor Express of Walterboro, S. C. 
Several other carriers, the petition said, joined in the reduced 
rates for competitive reasons. The proposed reduced rates, the 
petition said, were submitted to the conference but failed of 
adoption. When the rates, however, were published on account 
of the insistence of the Nilson line the conference protested and 
asked for suspension. . 

The presently effective basis of rates on building and roof- 
ing materials is 20 per cent of first class, minimum 40,000 
pounds, with higher rates on a lower minimum and in less-truck- 
loads. The objectionable proposal, according to the petition for 
suspension, is to apply the 20 per cent basis on a minimum of 
24,000 pounds and eliminate a present minimum at rates 2.5 
cents higher than on the 40,000 minimum. 


MOTOR ACT PROSECUTIONS 


Northern California district. Vincent Lippolis, a motor 
common carrier maintaining offices in San Jose and Oakland, 
Calif., and Hershel California Fruit Products Co., Inc., of San 
Jose, fined a total of $1,400, which has been ordered paid, on 
pleas of guilty to an information charging Lippolis with un- 
lawful extension of credit and the defendant with aiding and 
abetting in the violation. Charges were based on shipments 
of commodities which moved by motor from San Jose, Calif., 
to rail terminal and harbor points in the San Francisco and 
Oakland Bay areas as part ofea through movement of such 
shipments between San Jose and eastern points, including Phil- 
adelphia, Pa., Brooklyn, N. Y., Kansas City, Mo., and Chicago, 
Ill. Credit was extended for periods of from 60 days to six 
months beyond the time allowed by the Commission. 

Eastern Pennsylvania district. Roy W. Newman and Roy 
A. Newman, partners dba Pennsylvania Petroleum Transporta- 
tion Co., of Philadelphia, Pa., were fined $100 and $50, respec- 
tively, after entering separate pleas of guilty to a criminal 
information charging them with engaging in the business of a 
contract carrier by motor vehicle in interstate commerce with- 
out a permit, with engaging in such business without having 
filed with the Commission and without having published a 
schedule of minimum charges, and with engaging in such busi- 
ness without having on file with the Commission, and in effect, 
security for the protection of the public. 

Western New York district, at Buffalo. Alenson W. Good- 
win and Phoebe Carpenter Goodwin, co-partners, doing busi- 
ness as Southport Coal Yard, Elmira, N. Y., perpetually en- 
joined from engaging or employing Everett D. Thurley, of 
Elmira Heights, N. Y., as a motor carrier unless and until 
such time as he has obtained necessary authority from the Com- 
mission and complied with its insurance rules and regulations. 
An investigation by the Commission revealed that the de- 
fendant was engaged in hauling coal from Pennsylvania points 
to Elmira, N. Y., for compensation, for the Southport Coal 
Yard, owned and operated by Goodwin. Defendant, records of 
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the Commission disclosed, did not have a certificate or permit 
or an application on file for such authority or rates or insurance 
or other security for protection of the public. The defendant 
was one of a group of coal haulers proceeded against in the 
northern district of New York. 


TRUCK SERVICE TO ARMY CAMP 


Seven truck lines would receive authority to extend their 
operations to Camp Joseph T. Robinson, Ark., as an off-route 
point in connection with the present operations if the Commis- 
sion should adopt recommendations made by joint board 215, 
composed of Charles G. Miller of Arkansas, in a proposed re- 
port served April 10. 

Applications covered by the proposed report were: 

MC 15318, Sub. No. 5, Kimbel Lines, Inc., of Cape Girar- 
deau, Mo.; MC 60851, Sub. No. 5, Motor Express, Inc., of Little 
Rock, Ark.; MC 30418, Sub. No. 2, A. B. Corpier, of North Little 
Rock, Ark.; MC 3894, Sub. No. 3, Harvey Jones, of Springdale, 
Ark.; MC 1362, Sub. No. 5, Highway Express, Inc., of Memphis, 
Tenn.; MC 59613, Sub. No. 3, Inter City Trucking Co., of Mem- 
phis; MC 52509, Sub. No. 5, Gordon Interstate, Inc., also of 
Memphis. Each applicant sought extension of its operations 
as a common carrier of general commodities to Camp Robinson, 
and Motor Express, Inc., also requested authorization of service 
to and from the Pine Bluff, Ark., municipal airport as an off- 
route point. Such authorization also was recommended by the 
joint board. As exceptions from the general commodity group 
proposed to be authorized for transportation to and from Camp 
Robinson the proposed report listed commodities of unusual 
value, dangerous explosives other than dynamite, commodities 
in bulk, commodities requiring special equipment, and house- 
hold goods as defined in 17 M. C. C. 467. 

Authority to other truck lines to serve Camp Robinson has 
been either granted or recommended in other proceedings be- 
fore the Commission. 


NEW YORK CLEARING HOUSE FOR TRUCKERS 

Transport, Clearing Corporation, New York, has been or- 
ganized to provide motor carriers with a credit clearing house 
service in the New York metropolitan area. Headed by George 
R. Byrd, the organization will provide a channel for the con- 
solidation and payment of truck freight bills so that shippers 
can pay with one check freight bills for a number of carriers. 
Although not a subsidiary of the Highway Transport Associa- 
tion, Inc., preliminary studies for the company’s operations 
were worked out under the sponsorship of Joseph M. Adelizzi, 
manager of the association. Similar clearing house facilities 
are available at Chicago, St. Louis, Kansas City, and other 
cities, officials of the organization say. 


AUTOMOTIVE EXPORTS 


February exports of automotive products were valued at 
$26,602,612, a decline of 4 per cent from the January figures, 
but 6 per cent improved as compared with the $25,093,068 re- 
corded during February of last year, according to the motive 
product division, Department of Commerce. 

Passenger car shipments amounted to 6,386 units, valued at 
$4,481,963, against 7,030 and $4,875,125 in January and 9,692 
units valued at $6,135,741 in February, 1940. Leading pur- 
chasers during the month under review were the Union of 
South Africa, Mexico, Brazil, British India, and Colombia. 

Exports of commercial vehicles totaled 10,179 units, valued 
at $8,879,972 for the current month, 8,650 valued at $8,202,388 
in January and 10,286 valued at $8,967,086 in February, 1940. 
The chief countries of destination for commercial units were 
British India, United Kingdom, Brazil, Mexico, and the Union 
of South Africa. 

Exports of miscellaneous automotive products, amounting 
to $13,240,677, were slightly under the January total of $14,- 
655,485, but showed a decided improvement over the $9,990,241 
total for February of last year. 

In the first two months of the present year, automotive 
exports amounted to $54,335,610, a figure 9.6 per cent higher 
than that for the same months of 1940. 


MEASURING ROAD SMOOTHNESS 

Because increased speed of automobiles has made “moun- 
tains” out of the “molehills” in road surfaces, highway en- 
gineers have been attempting for years to develop equipment 
for measuring road smoothness, says the Public Roads Ad- 
ministration, adding that satisfactory mechanism has now been 
perfected by its engineers. It will be immediately useful, it is 
said, in comparing different methods of finishing road surfaces, 
the work of different contractors, and the results obtained in 
different states in building the smooth roads demanded by 
the public for comfort and safety in modern high-speed 
automobiles. 
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It will also be useful in determining when a road muy 
be resurfaced to maintain a specified smoothness. Eventually 
it may provide the basis for smoothness specifications in roa. 
construction contracts. 

The machine has been developed as a single-wheeled traile 
outfit that measures the up-and-down motion of the trail 
wheels as it passes over the irregularities in a road. If this 
vertical movement does not exceed about 125 units a mile, , 
road is considered smooth enough for comfort and safety at 
speeds up to about 50 miles an hour. 

The smoothness indicator can be operated at speeds as 
high as 60 miles an hour, although 20 miles has proved to be 
the most satisfactory rate. Its parts are standardized so that 
it can be built and operated in any section of the country. 





CALIFORNIA MOTOR REGULATION 

An order by the California commission requiring obser. 
vance of an order forbidding collection for motor service ip 
San Francisco of less than the minimum rates prescribed by the 
commission was upheld April 7 by the Supreme Court of the 
United States by refusal to grant a petition for a writ of 
certiorari to the Supreme Court of California in No. 810, Con. 
solidated Freightways, Inc. vs. Railroad Commission of Cali- 
fornia. The motor carrier, operating interstate, attacked the 
order as unconstitutional. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 96257, Chas. B. McErven, common carrier application, 
as of March 21; MC 96279, Naomi Sweet, dba Russell Sweet 
and Sons, common carrier application, as of March 24; MC 
96299, Walter E. Grimme, common carrier application, as of 
March 10; MC 96300, Ed Souvignier, common carrier applica- 
tion, as of March 24; MC 96372, Frank Rausch, common car- 
rier application, as of March 17; MC 96376, Alfred C. Jensen, 
common carrier application, as of March 21; MC 96377, Her- 
man Schiernbeck, common carrier application, as of March 
24; MC 96379, Grant M. Forde, common carrier application, 
as of March 15; MC 100848, James P. Hahesy, Inc., common 
carrier application, as of March 24; MC 101231, Michael Cod- 
kin, dba Randolph Cartage Co., common carrier application, 
as of March 21; MC 101484, Earl Norman Ewing, contract 
carrier application, as of March 24; MC 101730, Lawrence W. 
Bennett, common carrier application, as of March 3; MC 
101900, William Eckhoff, common carrier application, as of 
March 24; MC 101995 Sub. No. 1, Kenneth McClain, contract 
carrier application, as of March 17; MC 102044, Emanuel 
Goehring, common carrier application, as of March 18; MC 
102094, Ernest William Loss, common carrier application, as 
of March 3; MC 102145, L. R. Dufault, dba Cities Transporta- 
tion, common carrier application, as of March 3; MC 102188, 
Arthur G. Schmidt, contract carrier application, as of March 
11; MC 102243, Eric Evans, common carrier application, as of 
March 15; MC 102299 Sub. No. 1, Baltimore and Annapolis 
Railroad Co., extension, Ft. Meade, as of March 10. 

MC 37078 Sub. No. 1, Harry V. Dawson, dba Oriole Motor 
Coach Lines, common carrier application, as of April 4. 

MC 73656 Sub. No. 1, Henry Gero, dba Gero Brothers, ex- 
tension, textile products, as of March 18; MC 74154 Sub. No. 1, 
William J. Weller, dba Weller-McClain, Kentland, Ind., ex- 
tension, as of March 21; MC 76787, Postal Telegraph, Inc. 
broker application, as of March 15; MC 78795, George E. Mc- 
Elhoe and Ernest L. Dinges, dba McElhoe and Dinges, common 
carrier application, as of March 15; MC 83042 Sub. No. 2, Knaus 
Truck Lines, Inc., operating convenience extension, as of March 
18; MC 84566, E. H. Douglas, common carrier application, as of 
March 18; MC 84728 Sub. No. 4, Safeway Trails, Inc., extension, 
Ft. Meade, as of March 10; MC 86708 Sub. No. 1, Charles H. 
Ramsey, common carrier application (2nd), as of March 21; 
MC 86995 Sub. No. 1, Harold Morse, dba Spokane Metaline Falls 
Auto Freight, common carrier application, as of March 15; 
MC 44032 Sub. No. 1, Corpus Christi Warehouse and Storage 
Co., as of March 19; MC 1502 Sub. No. 33, Pennsylvania Grey- 
hound Lines, Inc., extension, Ft. Meade, as of March 10; MC 
2182, A. R. Seger, dba A. R. Seger Trucking Co., common carrie! 
application, as of March 24; MC 10872 Sub. No. 2, Be-Mac 
Transport Co., Inc., extension of operations, as of March 13; 
MC 31935, United Terminals & Forwarding Co., Inc., broker 
application, as of March 17; MC 88192, Andrew H. Schipke, dba 
Schipke Transfer & Express Co., common carrier application, 
as of March 18; MC 92249, Johnny Ruffin, common carrier 4) 
plication, as of March 21; MC 92374 Sub. No. 1, Georgia Shel- 
lenberger, extension of operations, as of March 21; MC 92724 
Sub. No. 1, W. M. Walker, extension of operations, Roosevelt 
county, N. M., as of March 17; MC 93852, Joseph P. Kane, com- 
mon carrier application, as of March 21; MC 95139, Amede0 
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Biondi, common carrier application, as of March 17; MC 95329 
Sub. No. 2, John Cicerone and Comonaldo Cicerone, dba John 
Cicerone & Son, extension, household goods, as of March 15; 
MC 95651, Charles W. Habacker, Inc., common carrier applica- 
tion, as of March 24; MC 96204, Leonard E. McGrady, common 
carrier application, as of March 24; MC 96204 Sub. No. 1, 
Leonard E. McGrady, extension application, as of March 24; MC 
96241, James K. Hansen, dba Hansen Moving and Storage, com- 
mon carrier application, as of March 21; MC 101456, L. B. 
Covington, common carrier application, as of March 21; MC 
101464, Roy Hartung, dba Roy Hartung Produce Co., common 
carrier application, as of March 21; MC 101505, T. R. Nowlin, 
common carrier application, as of March 21; MC 101568, Theo- 
dore Heyd, common carrier application, as of March 3; MC 
101601, William Paul Billings, dba North Wilkesboro & Galax 
Motor Express, common carrier application, as of March 13; MC 
101680, C. W. Houser, D. R. Houser and C. E. Leonard, dba 
Leonard & Houser, contract carrier application, as of March 21; 
MC —" M. C. Heiss, common carrier application, as of 
March 18. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 37257, Central Jersey Motor Lines, Inc., common car- 
rier application; MC 74781, Central Jersey Motor Lines, Inc., 
contract carrier application; MC 68710, Oregon Transfer Co., 
broker application; MC 78147, Kedney Warehouse Co. of North 
Dakota, broker application. 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 59856 Sub. No. 3, Salt Creek Freightways, extension, 
Glenrock. 


Rail Strike Threat 
The Traffic World Washington Bureau 


The National Mediation Board has taken a recess in its 
mediation of the dispute arising from the demand of the four- 
teen non-operating railroad unions for vacations with pay and 
their threat to strike. The recess was for “a few days,” and 
was agreed to by both sides, it was said. The board began its 
mediation efforts March 19. 

In its proffer of mediation, made March 14, the board spe- 
cifically limited the mediation proceedings “in respect of the 
rule and wage disputes” growing out of the vacation-with-pay 
demand and the counter demand of western carriers for a 10 
per cent cut in pay, “it being specifically understood that by 
this proffer of mediation it is not intended that the mediation 
board will also assume mediation of the question of handling 
the disputes growing out of the notices indicated either on a 
regional or national basis.” 

The railroad unions wished to deal with the matter on a 
national basis but the carriers refused. The mediation has been 
proceeding between the eastern, southern and western railroad 
management groups separately, on the one hand, and the labor 
group on the other, that is, the mediators discuss the matter 
with representatives of each regional management group sepa- 
rately and not with the railroad representatives as a whole. 


RAIL UNEMPLOYMENT CLAIMS 


Unemployment insurance claims of railroad employes 
totaled 133,306 in the 4-week period February 1 to 28, an 
average of 33,327 a week, according to the Railroad Retire- 
ment Board. This was a decline of more than 6,400 claims from 
the January average and marked the first reversal in the 
rapid upward movement of claims receipts which began in 
October, 1940, and was due mainly, said the board, to the 
first rise in railroad employment since October. 

_ _Over $2,457,000 was certified in benefits on 125,623 claims 
in February, said the board. 


RAIL PENSION DATA 


Retirement certifications for monthly payments of annuities 
and pensions under the railroad retirement acts numbered more 
than 150,000 in February, the highest figure in the history of its 
operations, according to the Railroad Retirement Board. 

Total benefits certified to the U. S. Treasury in February 
for payment totaled $10,210,734 which was $131,471 more than 
in January. There was an increase of $165,243 in payments for 
employe annuities, resulting from an unusually large number 
of new certifications. Pension payments—payments to pension- 
ers of railroads taken over by the board—decreased by a 
smaller amount than usual and there was a considerable de- 
crease in lump-sum death benefit payments. 
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At the end of February total benefits certified by the board 
amounted to $388,629,838. Through February total tax collec- 
tions to support the system amounted to $453,222,798, paid 
equally by the carriers and employes. The average annuity in 
February amounted to $65.70. Class I railroad employes con- 
stituted 90.6 per cent of the 134,464 individuals granted em- 
ploye annuities through December, 1940. 


RAIL EMPLOYMENT 

Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of March totaled 
1,050,373, increases of 6.44 per cent compared with the same 
month last year and 2.01 per cent compared with February this 
year, according to a Commission compilation based on prelimi- 
nary reports. Separated into various groups of employes, the 
employment at the middle of March was reported as follows: 

Executives, officials, and staff assistants, 12,016; profes- 
sional, clerical, and general, 170,389; maintenance of way and © 
structures, 190,197; maintenance of equipment and _ stores, 
298,716; transportation (other than train, engine, and yard), 
132,046; transportation (yardmasters, switchtenders, and 
hostlers), 13,155; and transportation (train and engine service), 
233854. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Locomotive Engineers has been designated to repre- 
sent the craft or class of locomotive engineers employed by 
the Union Railroad Co., for the purpose of the railway labor 
act. 

After an investigation and a check of representation au- 
thorizations, and on the basis of the fact that the Sheet Metal 
Workers International Association, operating through the Rail- 
way Employes’ Department, A. F. of L., had been certified 
May 20, 1939, to represent the sheet metal workers (including 
molders), their helpers and apprentices, in the service of the 
Chicago, Burlington & Quincy Railroad Co., the National 
Mediation Board has amended the certification by certifying 
that the aforesaid sheet metal workers association has been 
designated to represent the employes constituting the craft or 
class of sheet metal workers (including steamfitters in the en- 
gineering department, and mdlders), and helpers and appren- 
tices of such workers, employed by the Chicago, Burlington & 
Quincy, for the purposes of the railway labor act. 


RAIL TRESPASSING DECLINES 


What is considered by railroad officials an indication of the 
absorption of labor by the national defense program is shown 
in a circular of the protective section of the Association of Amer- 
ican Railroads showing the number of trespassers removed from 
trains, prevented from getting on trains or ejected from rail- 
road property but not arrested, in the month of February, 1941. 
The total for the month was 122,102, a decrease of 28.5 per cent 
as compared with February, 1940. The figure was also 7.2 per 
cent under that for January, 1941. In September, 1940, the total 
was 246,014. The total number of arrests made by the protec- 
tive forces of the reporting railroads in February, 1941, was 
5,479, an increase of 162 over January, 1941, and a decrease of 
390, or 6.6 per cent under February, 1940. Convictions were 
obtained in 99.4 per cent of the cases. 


RED CAP CHARGES 


In presence of a score or more of carefully groomed grand- 
fatherly “red caps,’ Commissioners Mahaffie, Alldredge and 
Johnson, constituting division 3, listened to arguments April 4, 
about the service of the station porters, the charge of ten cents 
a bag therefor, covering a range of law far greater than they 
probably ever imagined could be covered by their troubles. The 
arguments were on the proposed report of Examiner Claude 
A. Rice in No. 28495, Ida M. Stopher vs. Cincinnati Union Ter- 
minal Co., Inc., a case brought with a view to having a decision 
from the Commission as to the lawfulness of the charge of 10 
cents by the terminal company for the bag-carrying service of 
the station porters who are now held to be employes of the 
terminal company. It was claimed that the cost of bag-carry- 
ing was included in the price of the ticket on the theory that 
bag-carrying was a transportation service (see Traffic World, 
Jan. 25, pp. 205 and 216). It was denied that porterage was 
not an accessorial service requiring a charge. 

According to figures used in the arguments the ten-cent 
charge made by the terminal company, in the first six months 
of its imposition, did not cover the wages it paid to the red caps. 
It was indicated that the porters, apparently, did not get as 
much money since the charge was initiated as they received 
in tips. 

Arguments were made for the complainant and the red 
cap labor union by M. J. Myer and Leon Despres and for the 
defendants by John H. Clippenger and L. A. Wheatley. 
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Pipe Lime Rates and Charges 


The Ajax Pipe Line Corporation, Oklahoma Pipe Line Co., 
Transit and Storage Co. (formerly Imperial Pipe Line Co., 
Ltd.), Standard of Louisiana (formerly Standard Pipe Line 
Co.), and Tuscarora Oil Co., Ltd., by R. E. Quirk and J. V. Nor- 
man, have prepared for filing with the Commission, a petition 
for reopening for reconsideration and further hearing in No. 
26570, reduced pipe line rates and gathering charges. 

Each of these companies, except the Standard of Louisiana, 
has made a verified response to the show cause order of the 
Commission. In the responses, says this petition, the company 
shows it has, before the issue of the order, made greater re- 
ductions in its rates and earnings than contemplated by the 
Commission’s order, or that it is exclusively a participating car- 
rier and publishes no rates. Each of the carriers, the petition 
says, has shown by its response that it has already or is willing 
to establish the minimum tender requirement as suggested by 
the Commission. 

Notwithstanding the fact that these petitioners believe they 
have made full response to the order to show cause, they say 
they nevertheless feel that because of certain erroneous prin- 
ciples, apparently adopted by the Commission for future appli- 
cation, it is necessary to ask for reopening for future hearing 
to give them an opportunity to establish facts as to certain 
matters which have been erroneously understood or assumed 
by the Commission. They assert the Commission erred in hold- 
ing that the rates of common carrier pipe lines are not com- 
petitive and that the rates of one may be changed without 
regard to the rates of competing companies; that the rates of 
individual companies should be changed from time to time so 
as to produce a fixed percentage of return, not in excess of a 
prescribed maximum; that an 8 per cent return on investment 
is sufficient as a maximum return for pipe line companies and 
should be prescribed as a maximum for individual companies; 
and that reasonable rates should be determined by considera- 
tion of earnings alone, without regard to such other factors as 
location, management, volume of traffic, competition to be met 
and the value of the service to the shipper. 

The companies say they desire to offer evidence with re- 
gard to the matters suggested by the things in which they said 
the Commission had erred. 

Individual responses, referred to in the petition for reopen- 
ing and further hearing were prepared for filing at the same 
time by the Oklahoma Transit and Storage, Standard of Louisi- 
ana, Ajax and Tuscarora companies. 


Coal Prices and Transport 


Preceding completion of congressional action on H. R. 4146, 
extending the provisions of the bituminous coal act of 1937 
until April 26, 1943, Senator Shipstead, of Minnesota, com- 
plained in the Senate about regulations under the act fixing 
prices of coal at the mines which he said deprived the interior 
of the country of the benefits of river transportation. 

Under price schedules fixed under the act the ex-river 
consumer of coal must pay the rail rate, regardless of whether 
the coal moves partly by water. Consumers able to take the 
coal at the river dock get the benefit of the lower water rate. 

Senator Shipstead made the point that the country had 
spent several hundred million dollars developing the waterways 
but that no benefit could come from that so far as the coal 
in question was concerned. 

The consumers’ counsel division of the U. S. Department 
of the Interior bituminous coal division has contended that 
the minimum f. o. b. mine price fixed for any coal should be 
the same for movement to the same market by any method 
of transportation. It contended that the act did not justify 
or require the establishment of different f. o. b. mine prices 
for the same coal depending on whether the coal was to be 
shipped by rail, river, truck, lake or tidewater. The compet- 
ing forms of transportation, it said, should be free to seek coal 
traffic on the basis of the economic advantage of each. 

The new act recreates the office of Bituminous Coal Con- 
sumers’ Counsel which office will be independent of the De- 
partment of the Interior. This office was abolished by Presi- 
dent Roosevelt in a reorganization order placing the coal com- 
mission in the Interior Department. 


Transportation and Defense 
The Traffic World Washington Bureau 


“As enlightened study of the present trend of carloadings 
does not indicate any present danger of serious transportation 
difficulties of any kind during the peak loading period this 
fall providing cars are not used for storage purposes,” says the 
transportation division of the National Defense Advisory Com- 


mission. “All activities of the transportation division ap 
directed to the prevention of any such misuse.” 

In discussing the volume of freight traffic, Ralph Budd 
transportation member of the commission, said that based 
the best information available it was apparent that both th 
railroad and motor carrier industries were enjoying substap. 
tial increases in traffic volume. He referred to carloading anq 
truckloading figures published heretofore in The Traffic World. 
He pointed out that cessation of coal mining operations would 
if prolonged, result in a reduction of coal volume which woul; 
be reflected in the subsequent weeks’ total loadings. Such log; 
of loadings, said he, might be partially offset by heavier or 
loadings in April than in April last year. He said steps were 
under way which were calculated to permit opening of lake 
navigation earlier than in 1940 and that with the program ge 
up, calling for maximum transportation of ore via the lakes ip 
order to meet the demands of the steel industry for capacity 
production, no time would be lost in getting ore shipments 
under way at the maximum rate which could be handled by the 
fleet operating on the lakes. 

In evaluating the present rail loadings, Mr. Budd said 
there was danger of failure to appreciate that later in the 
year comparisons would be made with a level of loadings in 
1940 after the defense program got under way, which level, 
he pointed out, was relatively higher than that with which 
comparison was now being made. He added that it was not 
to be assumed that because carloadings at the end of March 
were approximately 26 per cent higher than those for the 
corresponding period of 1940 they would show a similar per. 
centage increase in the peak period in the fall. The first and 
second quarters of 1940 were not heavy loading periods, Mr. 
Budd observed. 

The relationship between car supply and demand was con- 
stantly a subject of study, it was pointed out, and estimates of 
total loadings received from various sources were being cur- 
rently reviewed and information given to the railroad industry 
on which it could act where necessary to the end that an ade- 
quate supply of cars and locomotives would be available to 
take care of peak transportation demands in the fall. 


Transportation Board Delay 


Only a few letters expressing support or opposition as 
to President Roosevelt’s nominations of Wayne Coy, Nelson 
Lee Smith and Charles West as members of the transportation 
board created by the transportation act of 1940 (see Traffic 
World, March 22, p. 691) have been received by the Senate 
eee commerce committee which has not made _ them 
public. 

Senator Reed, of Kansas, whose interest in transportation 
matters is such that he is probably better known in the trans- 
portation field generally than other members of the commit- 
tee, said April 8 he had not received a single letter with respect 
to the nominations. 

It was reported that letters of protest had been sent to 
the White House and congressional committees by railroads, 
water carriers and others. At the Association of American 
Railroads it was said there was no knowledge of such protests. 

A suggestion that the alleged protests had resulted in the 
Senate interstate commerce committee not having appointed a 
subcommittee to consider the nominations was met with the 
statement at the committee that the reason no action had been 
taken was that Senator Johnson, of Colorado, and other mem- 
bers of the subcommittee holding hearings in Colorado on the 
proposed abandonment of a D. R. G. & W. branch line, had 
requested that nothing be done until they returned to Wash- 
ington (see Traffic World, March 29, p. 801). 


Cady Criticizes Commission 


S. H. Cady, vice-president and general counsel for the 
Chicago and North Western, sharply criticized the Commission 
for its refusal to allocate funds out of the debtor’s assets 10 
pay the expenses of an appeal to the federal court of appeals 
from the district court’s upholding of the Commission’s plan 
for reorganizing the railroad, now in receivership (see Traffic 
World, April 5, p. 865). He pointed out that the court-approved 
plan eliminated the equity of the stockholders and said that, 
unless funds for the appeal were forthcoming out of the prop 
erty, those stockholders would have no means of attempting 
to further moves to protect their rights. He asserted that some 
of the railroad’s bondholders were also dissatisfied with the 
plan as made by the Commission and approved by the court. 

The Commission erred, he said, in its estimates of the 
future earning power of the railroad, because it based those 
estimates on operations in depression years. The first two 
months of this year, he added, indicated that the Commissions 
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estimate of the proportion of earnings available for net was 
too low. Gross revenues for the first two months of 1941, he 
said, were up by $994,432 over the first two months of 1940, 
while there was a comparable reduction in operating expenses, 
due to increased efficiency, of $499,420. 

One of the stockholders present at the meeting asked Mr. 
Cady what was being done to fight the demand of railroad 
labor unions for vacations with pay, in view of the fact that 
North Western preferred stockholders had received no divi- 
dends in ten years and its bondholders no interest in six years. 
Mr. Cady said the union demands were “inopportune” and that 
the North Western was acting in concert with the other rail- 
roads of the country in opposing them. 

The stockholders elected three new directors: Harry W. 
Harrison, Philadelphia investment security broker, chairman 
of the preferred stockholders’ committee in the reorganization 
proceedings; Leonard E. Hurtz, president, Fairmont Creamery 
Company, Omaha, Neb., and John L. Banks, president, First 
National Bank, Superior, Wis. 


MONEY FOR COMMISSION, ETC. 

President Roosevelt has signed H. R. 2788, the independent 
offices appropriation bill, carrying $9,058,750 for the Commission 
for the fiscal year beginning July 1. The act also appropriates 
$126,000,000 for the Public Roads Administration and $160,- 
190,000 for the Maritime Commission. 


PROPOSED LEGISLATION 

Joint resolutions prohibiting the United States convoying 
ships to belligerent countries or using American vessels for 
convoying, transporting or delivering articles or materials to 
such counties have been introduced by Representatives Mundt, 
of South Dakota; Dworshak, of Idaho; Gillie, of Indiana; 
Landis, of Indiana; O’Connor, of Montana; Robertson, of North 
Dakota; Talle, of Iowa; Thill, of Wisconsin; Van Zandt, of 
Pennsylvania, and Winter, of Kansas. 

Chairman Bland, of the House merchant marine commit- 
tee, has introduced H. R. 4307, a bill exempting from import 
duties lumber, matting, or other material used as cargo pack- 
ing or in the erection of bulkheads, to prevent damage to ves- 
sel or cargo while in transit, purchased abroad. 


COMMERCE BUREAU REORGANIZATION 

Condensation of more than thirty divisions of the Bureau of 
Foreign and Domestic Commerce, Department of Commerce, 
into five major organizations “to simplify executive direction 
and intensify bureau’s effort in gathering, analyzing, interpret- 
ing and disseminating facts about national economy necessary 
for informed decisions in industry and government on com- 
mercial and economic matters,” has been announced by the 
bureau. Details of the organization have been outlined by the 
bureau’s director, Carroll L. Wilson. 

The five new major divisions formed in the bureau are: 
Division of Research and Statistics, Division of Industrial 
Economy, Division of Regional Economy, Division of Interna- 
tional Economy, and Division of Commercial and Economic In- 
formation. The divisions of industrial economy and interna- 
tional economy became actually operative April 7. 

The Division of Industrial Economy is headed by Robert 
F. Martin. Within this division, among others, is a public utili- 
ties unit, of which Thomas E. Lyons is chief. The public utilities 
unit will handle transportation matters as did the former trans- 
portation division of the bureau, according to department of- 
ficials, and also public utility matters. Mr. Lyons has been chief 
of the bureau’s transportation division. 


POSTAL RATES 

The House has passed and sent to the Senate H. J. Res. 
105 continuing until June 30, 1943, the present first class post- 
age rates. The increase from 2 to 3 cents had brought in 
$103,000,000 a year, said Chairman Doughton, of the ways and 
means committee. 

Representative Reed, of New York, explained that the 
rate was increased from 2 to 3 cents under the revenue act of 
1932 and had been extended from time to time, the present 
being the fifth extension. First class mail, said he, was the 
only class that paid its own way, the profit on such mail, other 
than local-delivery letters on which a 2-cent rate applies, hav- 
ing been $122,000,000 for the fiscal year ended June 30, 1940. 
The profit on the local delivery letters was $23,000,000. Loss 
on air mail was $8,916,000; on second class mail, $85,000,000; on 
third class, $26,000,000; on fourth class, $21,809,000; and on 
foreign mail, $8,394,000, according to Mr. Reed. 


MONON TO BUY FREIGHT CARS 
_ The Chicago, Indianapolis and Louisville received permis- 
Sion in federal district court at Chicago, April 9, to buy 150 
Steel sheathed 50-ton box cars for $441,300 and 50 50-ton flat 
cars for $155,709. The Monon will pay one-fourth of the total 
amount in cash and pay the rest at the rate of $1 a car daily 
by conditional sale agreement. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday oj 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for été 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric WorLp. 





At the annual meeting of the Traffic Club of Washington, 
D. C., held recently at the Mayflower Hotel, Frank E. Greenip, 
assistant traffic manager, United States Navy Department, was 
elected president. Others elected were: First vice-president, J. 
A. MacDonald, general agent, Missouri Pacific; second vice- 
president, Norris C. Reed, traffic manager, United States Vet- 
erans’ Administration, and secretary-treasurer, Rowland E. Dob- 
bins, traffic auditor, Department of Agriculture. The club will 
hold its April meeting at the Mayflower Hotel April 16. 


The New Haven, Conn., Traffic Club will hold its annual 
dinner at the Hotel Taft April 17. 


The Very Rev. Martin J. O’Malley, C. M., president of Ken- 
rick Seminary, Webster Groves, Mo., will speak on “What Price 
Democracy” at the annual bosses’ night dinner meeting of the 
Women’s Traffic Club of Metropolitan St. Louis at the De Soto 
Hotel April 17. Entertainment to be furnished by members will 
include a reading by Clem Mosier and musical numbers by 
Hazel Diener, Jeanette Wahrli, Iris McMillen, Dorothy French, 
Agnes Belson, and Lillian Palmer. 


Melba D. Everett, newly elected 
president of the Women’s Traffic Club 
of Tulsa, Okla., is associated with the 
Armstrong Petroleum Company, an 
exporting and marketing firm of Tulsa 
and Corpus Christi, Tex. As a mem- 
ber of the club for the last four years, 
Miss Everett has held the offices of 
treasurer, chairman of the finance 
committee, and associate editor of the 
club’s publication, “Mau-Wi.” She has 
also had charge of publicity for the 
club. She has studied at the Univer- 
sity of Tulsa and is a member of Beta 
Sigma Phi sorority. She is a daughter 
of B. A. Everett, district freight agent, 
A. T. and S. F., a past president of the 
Traffic Club of Tulsa. Lois Flanagan 
has been appointed to have charge of 
public relations for the club by President Everett. 








Charles W. Stein, special agent, Federal Bureau of Investi- 
gation, will speak on “F. B. I. and National Defense” at an April 
dinner party to be held by the Omaha Traffic Club at the Hotel 
Paxton April 17. There will be a program of entertainment. 
Chairmen of the standing committees for the coming year will 
be: Speakers, Jack Hartnett; educational, Barney Barnett; golf, 
Art Bartels; entertainment, Herb Feierman; membership, Walt 
Wharton, and publicity, Pete Rose. 


The Milwaukee Traffic Club will hold its annual April stag 
party at the Schroeder Hotel, April 17, designated as Associated 
Traffic Clubs night. E. C. Crow, chairman of the entertainment 
committee, and F. L. De Groat, chairman of arrangements com- 
mittee for the A. T. C. A. convention in Milwaukee in fall, have 
invited executives of the association to attend the stag and to 
confer regarding that convention. J. M. Fitzgerald, chairman 
of the association’s board has indicated he and Charles R. Mus- 
grave, president, F. A. Doebber, vice-president, James E. 
Paulan, secretary, and David Mackie, director, will attend the 
stag. 


The nominating committee of the Bridgeport, Conn., Traffic 
Association has selected the following slate of officers and ex- 
ecutive committee members for the coming year: For presi- 
dent, Arthur O. Conway, McKesson and Robbins, Inc.; vice- 
president, Harold W. Browne, Yale and Towne Manufacturing 
Company; secretary, Alpheus Winter, Manufacturers Associa- 
tion; treasurer, H. T. Jacobson, Bridgeport Brass Company; 
members, executive committee, Albert C. Smith, Crane Com- 
pany; John Kunkel, General Electric Company; Robert P. 
Schultz, Stanley Works; Edward Goletz, Bay Company, and 
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James E. Gradwell, Bassick Company. James M. Stuart is 
chairman of the committee. The annual meeting and election 
will be held May 19. The club will hold a ladies’ night dinner 
dance at the Seven Gables Inn, Milford, Conn., April 21. There 
will be music and a program of entertainment. George Ries is 
chairman of a committee on arrangements. 


The Pacific Traffic Association held an educational night 
meeting at the Palace Hotel April 8, at which Wesley Wayne 
Kintner, business engineer for Beckman, Hollister and Com- 
pany, spoke on “The Wilderness of Confusion.” A traffic 
quiz contest was held, members of the club opposing students 
of Golden Gate College. At a luncheon meeting of the Tuesday 
traffic forum, April 8, Gene Clark, sales promotion manager, 
National Broadcasting Company, spoke on “The New Radio 
Center Building.” 


“City at Play,” a color film of recreational activity in Los 
Angeles, was shown at a luncheon meeting of the Los Angeles 
Transportation Club at the Pacific Electric Building April 7. 
At a discussional meeting, April 8, members discussed ‘“Trans- 
continental Freight Bureau Westbound Tariff 1-U.” 


Members of the Women’s Traffic Club of Greater New York 
held a closed dinner meeting at the Murray Hill Hotel April 8. 
Proposed revisions in the constitution and by-laws were dis- 
cussed. 


Dan Young, of Montana, will show the sound and color film 
“Gallatin Gateway Honeymoon,” a Milwaukee Road film of 
scenic attractions in Wisconsin, Minnesota, and the Dakotas, of 
dude ranch life in Montana, and of Yellowstone National Park, 
at a luncheon meeting of the Traffic Club of St. Louis at the 
De Soto Hotel April 21. 





The Canton, O., Traffic Club will hold a spring farm dinner 
dance at the Shady Hollow Country Club April 22. There will 
be card games and prize awards. The club will hold its annual 
outing June 10. 


The Traffic Club of Philadelphia will hold an informal din- 
ner at the Benjamin Franklin Hotel, April 14, at which bingo 
will be played. The club will hold its spring outing May 21. 
Reed Warrock, terminal manager, Moran Transportation Lines, 
has been elected historian, succeeding George Lincoln, who re- 
signed at the time of his recent retirement from the Milwaukee 
Road. Members made a tour of inspection of the Curtis Pub- 
lishing Company plant April 1, led by L. H. Palmer, traffic 
manager for the company. Walter Fielding is chairman of the 
plant inspection committee. 





Fred Ankenman, president, and Eddie Dyer, manager, of 
the Houston Texas League basball team, spoke on Texas League 
prospects for the season at a luncheon meeting of the Traffic 
Club of Houston at the Rice Hotel April 8. They also showed 
the film “Winning Ball Club.” 

Paul P. Parker, sales engineer, spoke on “Strategy in Han- 
dling, Influencing and Convincing People” at a luncheon meet- 
ing of the Transportation Club of St. Paul, Minn., at the Hotel 
Lowry April 8. 


M. E. Towner, general purchasing agent, Western Mary- 
land Railway, spoke on “Democracy Plus Freedom” at a din- 
ner meeting of the York, Pa., Traffic Club at the Hotel York- 
towne April 10. The sound film “Perfect Shipping” was shown, 
and several speakers talked on prevention of freight loss and 
damage. The club will hold a motor truck night meeting 
May 8. It will hold its annual outing June 19. 





A. L. Green, special representative, freight claim division, 
Association of American Railroads, spoke on loss and damage 
prevention at a perfect shipping luncheon meeting of the Traffic 
Club of Kansas City at the Hotel Continental April 7. R. T. 
Kingman is chairman of the luncheon committee. The club 
will hold a spring dinner dance at the Hillcrest Country Club 
April 19. The recreation committee, headed by Jack Nelson, has 
set for May 16 the opening golf tournament of the season, to be 
held at Indian Hills Country Club. 





Two guest speakers at the annual bosses’ night dinner 
meeting of the Women’s Traffic Club of Los Angeles, April 9, 
were Arthur C. Hohmann, chief of police at Los Angeles, and 
Donaho Hall, mountaineer and lecturer, who is a _ technical 
adviser for the motion picture “Alvin York.” 





Dr. W. B. Riley of the First Baptist Church spoke on 
“Wanted—A World Leader” at an Easter luncheon meeting of 
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the Traffic Club of Minneapolis at the Hotel Nicollet April 10, 
A program of songs was presented by students of Hamlin 
University. C. L. Fuller was chairman for the day. The club 
will hold a National Industrial Traffic League meeting April 17, 
an annual motor carrier meeting April 24, and a May day 
luncheon May 1. It will hold its final luncheon of the season 
May 8. The annual outing at Gull Lake, Minn., will be held 
June 20, 21 and 22. 





Gerald B. Klein, attorney, spoke on “Do You Want Money” 
at a Kansas City day luncheon meeting of the Traffic Club of 
Tulsa at the Mayo Hotel April 8. Songs by a police quar- 
tette were heard. R. H. Owens, president, presided. 





The Traffic Club of Wichita, Kan., will hold a quiz pro- 
gram at the Lassen Hotel May 15. Ben Harris, division 
freight agent, Missouri Pacific, is chairman of the committee 
in charge of arrangements. 





The Traffic Club of Kalamazoo, Mich., held a dinner dance 
April 15. It will hold a motor bus night meeting May 20, and 
will hold its annual golf outing at the Maple Hills Country 
Club June 17. 





R. A. Fasold, special representative, freight claim division, 
Association of American Railroads, was guest speaker at a 
perfect shipping month luncheon of the Indianapolis Traffic 
Club at the Lincoln Hotel April 10. The Indiana State Cham- 
ber of Commerce joined the club in sponsoring the luncheon. 





Clifford Ball, president, Aero Club of Pittsburgh, will be 
guest speaker at a dinner meeting of the Women’s Traffic Club 
of Pittsburgh at the Joseph Horne Tea Room April 15. The 
club will hold its annual spring card party at the Fort Pitt 
Hotel April 22. Nellie K. Murphy, Baltimore and Ohio, and 
Clarice Murphy, Pennsylvania Railroad, head a committee in 
charge of arrangements. 





The South Bend, Ind., Transportation Club will hold a 
father and son dinner meeting at the Oliver Hotel April 14. 
The moving picture “Batting Around the Majors’ will be 
shown by arrangement with its sponsor, the American League 
Baseball Association. 


I. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: 

Edward H. DeGroot, Jr., Washington, D. C.; Ralph J. An- 
derson, Helena, Mont.; Herman A. August, Detroit, Mich.; Eu- 
gene D. Bennett, San Francisco, Calif.; James Carter Boone, 
Houston, Tex.; Reber Boult, Nashville, Tenn.; William E. Boyle, 
Providence, R. I.; Alexander G. Brown, Portland, Ore.; Harry 
S. Brown, New York, N. Y.; William M. Brown, Fort Worth, 
Tex.; Clarence Otto Burgin, Stockton, Calif.; Ira A. Campbell, 
New York, N. Y.; Robert Taylor Carlisle, Kaufman, Tex.; John 
Tilney Carpenter, New York, N. Y.; Edward G. Carr, Provi- 
dence, R. I.; James C. Carter, Jr., Tompkinsville, Ky.; David 
Cohn, Mount Vernon, N. Y.; John Davis Conner, Washington, 
D. C.; John T. Deegan, Syracuse, N. Y.; Raymond P. DeGroote, 
Chicago, Ill.; John Palmer Dieter, Kansas City, Mo.; Jerome F. 
Dixon, Chicago, Ill.; John V. Espenshade, Philadelphia, Pa.; 
Howard J. Finn, San Francisco, Calif.; Irving H. Frank, San 
Francisco, Calif.; Henry A. Gardner, Chicago, Ill.; Herman J. 
Goldberg, Wilkes-Barre, Pa.; Irving B. Goldsmith, Chicago, IIl.; 
Saul Gordon, Boston, Mass.; Robert A. Grantier, San Fran- 
cisco, Calif.; Albert Green, Frankfort, Ky.; Farnham P. Grif- 
fiths, San Francisco, Calif.; Leland B. Groezinger, San Fran- 
cisco, Calif.; Alpheus Gustin, Harrisburg, Ill.; A. Walter Ham- 
ilton, Bluffton, Ind.; Edwin S. Heins, Philadelphia, Pa.; Lyman 
Henry, San Francisco, Calif.; Eastwood D. Herbert, Norfolk, 
Va.; Charles Ralph Hickox, New York, N. Y.; Abram Sieber 
Hollinger, Harrisburg, Pa.; David L. Horuvitz, Bridgeton, N. J.; 
Timothy J. Hurley, Denver, Colo.; Norwood Johnson, Jr., Mont- 
gomery, Ala.; W. Leighton Jones, San Antonio, Tex.; Francis 
R. Kirkham, San Francisco, Calif.; Lane Kosters, Omaha, Neb.; 
Maurice A. Krisel, New York, N. Y.; Reginald S. Laughlin, 
San Francisco, Calif.; Eli Leflar, Rogers, Ark.; Charles A. 
Lepp, Kenosha, Wis.; Solomon Liss, Baltimore, Md.; George 
deForest Lord, New York, N. Y.; Thomas S. Louttit, Stockton, 
Calif.; Lonsdale Porter MacFarland, Nashville, Tenn.; Paul J. 
Maguire, Chicago, Ill.; J. Howard Marshall, San Francisco, 
Calif.; Everett A. Mathews, San Francisco, Calif.; Enor K. Mat- 
son, Helena, Mont.; Harry May, Chicago, Ill.; Merritt D. Mc- 
Carl, Oakland, Calif.; John D. McComish, San Francisco, Calif.; 
Joseph B. McKeon, San Francisco, Calif.; Leo Vincent Mc- 
Laughlin, New York, N. Y.; Jacob Louis Morewitz, Newport 
News, Va.; Clarence G. Morse, San Francisco, Calif.; E. L. 
Murphy, Jr., Minneapolis, Minn.; Harry A. Musham, Chicago, 
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Ill.; Herbert L. Nadeau, Jacksonville, Fla.; Reginald G. Narelle, 
New York, N. Y.; Lemuel Oliver, Baltimore, Md.; Sol Robert 
Putterman, New York, N. Y.; William H. Ramsey, Washington, 
D. C.; George W. Rappleyea, New Orleans, La.; Hubert Fields 
Rawls, Nahunta, Ga.; Lorion G. Reif, Phoenix, Ariz.; Nathaniel 
Rogovoy, Millville, N. J.; Hopkin T. Rowlands, Wilkes-Barre, 
Pa.; George A. Schmus, Milwaukee, Wis.; David L. Schwartz, 
Newark, N. J.; John Marshall Smallwood, Russellville, Ark.; 
John Glenn Somers, Newton, Kan.; Richard H. Specker, New 
York, N. Y.; Harold E. Stafford, Chippewa Falls, Wis.; Richard 
Bryant Stout, Chicago, Ill.; Albrecht E. Stude, Dundalk, Md.; 
John D. Sullivan, St. Paul, Minn.; Harold D. Thomas, Kansas 
City, Mo.; Paul H. Torbet, Cleveland, O.; John William Town- 
send, Topeka, Kan.; Edward F. Treadwell, San Francisco, Calif.; 
Raymond H. Treffinger, Columbus, O.; James Franklin Wheeler, 
Frankfort, Ky.; William B. Wilson, San Angelo, Tex. 


MULLEN, ASSISTANT CHIEF EXAMINER 


The Commission has appointed Frank E. Mullen, head ex- 
aminer, to be assistant chief examiner, vice Charles F. Gerry, 
who retired from active service March 31. Mr. Mullen has been 
an examiner on the Commission’s staff since July 1, 1920, his 
present assignment being to Commissioner Splawn’s staff. He 
has handled and participated in many important proceedings. 
While the transportation bill was pending in Congress he was 
detailed to render technical assistance to the House committee 
in charge of that measure. While the bill was before the con- 
ference committee of the two Houses of Congress he rendered 
similar aid to that body. 


NEW C. A. B. DIVISION HEAD 


The Civil Aeronautics Board has announced the appoint- 
ment of Freeman Albery as chief of the safety rules and edu- 
cation division, to succeed Daniel C. Sayre, who resigned to 
reenter the field of journalism. Mr. Albery, whose home was 
formerly in Celina, O., began flying in 1913. In 1928 he joined 
the staff of the aeronautical branch of the Department of 
Commerce and remained with the various agencies which suc- 
ceeded that organization. 


NIAGARA INDUSTRIAL TRAFFIC LEAGUE 


The Niagara Frontier Industrial Traffic League will hold a 
dinner meeting at MacDoel’s Restaurant, Buffalo, N. Y., April 
14, at which the following talks will be given: “Freight For- 
warder Legislation,” J. W. Dobmeier, traffic manager, Buffalo 
Forge Company; “Rail and Ocean Rates to South Atlantic 
Ports,” E. A. Momberger, Buffalo Chamber of Commerce; 
“Motor Truck vs. Rail Rates in Central Territory,” F. M. Ren- 
shaw, Buffalo Chamber of Commerce, and “Prohibition by the 
Maritime Commission of Absorption by Puerto Rican Lines of 
Differentials and Transfer Charges at New York,” H. H. Mar- 
sales, general traffic manager, Wickwire Spencer Steel Com- 
pany. H,. L. Schneider, traffic manager, J. H. Williams Com- 
pany, will talk on “Securing to Traffic Men the Advantage of a 
Community of Interests,” and W. B. Faulkner, Donner Hanna 
Coke Corporation, will report for the legislative committee on 
the routing of motor truck shipments and on non-lawyer bills. 


INTERLOCKING DIRECTORATE 


A. Felix du Pont, Jr., and All American Aviation, Inc., have 
filed an application, No. 580, with the Civil Aeronautics Board 
seeking approval of interlocking relationships of A. Felix du 
Pont, Jr., as a director of Bellanca Aircraft Corporation, as a 
director of American Export Airlines, Inc., as an officer and 
director of all American Aviation, Inc. 


PERFECT SHIPPING MONTH 


_ Cooperating with railroads and other transportation agen- 
cies and with shippers and receivers of freight in the “Perfect 
Shipping Month” campaign being conducted in April throughout 
the United States, the Department of Commerce is requesting 
shippers, manufacturers and consignees to improve methods of 
packing, marking and handling goods transported in foreign 
and domestic commerce in order to reduce loss and damage 
claims, according to Thomas E. Lyons, chief of the transporta- 
tion division, Bureau of Foreign and Domestic Commerce. _— 

Noting that the Department of Commerce, through its 
transportation division, for many years had been closely iden- 
tified with the movement to perfect the packing of both domes- 
tic and export shipments, Mr. Lyons called attention to the 
recent issuance by the transportation division of a 530-page 
manual, “Modern Export Packing.” This manual, priced at 
$1,00, he said, could be obtained from the Superintendent of 
Documents, Government Printing Office, Washington, D. C. 

“While this handbook deals chiefly with export packing 
methods,” Mr. Lyons observed, “it contains basic information 
and general packing principles directly applicable to domestic 
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shipments, and will prove valuable to those engaged solely in 
domestic commerce. Plans have been made to bring this book 
to the attention of shippers throughout the country during 
‘Perfect Shipping Month’ as one part of the general program 
to improve packing and reduce loss and damage to shipments.” 

A perfect shipping meeting, expected to draw a thousand 
shippers, receivers and handlers of freight, will be held at Wash- 
ington, D. C., April 18, in the gymnasium of the Union Station. 
Among the speakers will be Sam Rayburn, Speaker of the 
House; K. N. Merritt, general sales manager, Railway Express 
Agency, and Warren C. Kendall, chairman, car service division, 
Association of American Railroads. Speaker Rayburn will talk 
on “Waste in Relation to National Defense”; Mr. Merritt on 
“Consider the Customer,” and Mr. Kendall will discuss the back- 
ground and benefits of the perfect shipping campaign. : 
Young, manager, railroad section public relations, A. A. R., will 
show the sound film “Perfect Shipping.” W. C. McDermott, 
supervisor of service building, Woodward and Lothrop Company, 
will preside at the meeting. 


“NEW STYLE” GREEN PASSPORTS 

American government passports are now green in color 
instead of red and the Department of State is urging holders 
of red passports to exchange them for what is called “a new 
— passport, green in color,” if the old passports are still 
valid. 

“On and after April 10, 1941,” said the department, “no 
red passport will be valid for departures from the United States 
for foreign travel. Persons in the United States who possess 
valid or potentially valid red passports and who desire to 
travel abroad should submit such passports to the department 
or one of its passport agencies about three weeks prior to 
their scheduled departure from this country, together with 
two recently taken photographs and complete information con- 
cerning travel plans. 

“The department has not yet determined the date upon 
which the old style passports now in use abroad are to be de- 
clared invalid and withdrawn from circulation, since the pro- 
gram of replacement in the field requires a greater length of 
time. 

“No charge is made for replacing passports, but only pass- 
ports which have been issued within a period of four years 
and which are to be used for approved travel will be replaced.” 


PLANNING AND TRANSPORT 


Views as to transportation needs of principal regions of the 
United States are set forth in part II of the report of the Na- 
tional Resources Planning Board on development of resources 
and stabilization of employment in the United States (see 
Traffic World, March 22, p. 702). 

The report deals with “regional development plans” for 
conservation and use of resources throughout the United States. 
The regions are as follows: (1) New England; (2) Middle At- 
lantic; (3) Southeast; (4) Lakes States and Ohio Valley; (5) 
South Central; (6) Missouri Valley; (7) Mountain States; (8) 
Pacific Southwest, Hawaii; (9) Pacific Northwest, and (10) 
Alaska. 

Copies of the report, which contains 285 pages, may be 
obtained for 80 cents each from the Superintendent of Docu- 
ments, Government Printing Office, Washington, D. C. 





FEDERAL ANTI-TRUST LAWS 


The Temporary National Economic Committee has issued 
monograph No. 38, a study of the construction and enforcement 
of the federal anti-trust laws prepared by Milton Handler, as- 
sociate professor of law, Columbia University School of Law, 
and special assistant to the general counsel, U. S. Treasury De- 
partment. Professor Handler, among other things, discusses the 
decisions in United States vs. Terminal Railroad Association of 
St. Louis (1912) 224 U. S. 383; United States vs. Union Pacific 
Railroad Co. (1912), 226 U. S. 61; United States vs. Southern 
Pacific Co. (1922), 259 U. S. 214, and Northern Securities case 
(1904), 193 U. S. 197. 

PULLMAN TO MAKE PLANE PARTS 

Jesse Jones, Federal Loan Administrator, has announced 
that the Defense Plant Corporation, a subsidiary of the RFC, 
at the request of the War Department, has authorized the execu- 
tion of a lease agreement with the Pullman Standard Car Manu- 
facturing Co., Chicago, Ill., providing for the acquisition of land, 
construction of buildings, and purchase of machinery and equip- 
ment at a cost not to exceed $1,108,901. 

The title to these facilities will be retained by Defense Plant 
Corporation and the property will be leased to the Pullman 
Standard Car Manufacturing Co. This company will manufac- 
ture parts for airplanes. Approximately $825,000 of this amount 
will be used for land and buildings, and $284,000 for machine 
and portable tools, according to Mr. Jones. 





Personal Notes 


Effective as of April 1, the following appointments have 
been made in the bureau of railway economics of the Associa- 
tion of American Railroads: J. Elmer Monroe, assistant direc- 
tor; Graham E. Getty, statistician; H. Y. Turner, assistant 
statistician; C. B. Mattingly, assistant statistician, and Quentin 
D. Watson, secretary. Mr. Monroe succeeds R. J. Leimer, who 
retired recently, and Mr. Watson fills the vacancy caused by 
the death of E. K. Kloman. 

William E. Johnson, general traffic manager, Russell-Miller 
Milling Company, Minneapolis, died April 4. 

Charles S. Thomson, for the last 23 years export manager 
for the Four Wheel Drive Auto Company, Clintonville, Wis., 
died at Rio de Janeiro, Brazil, April 5. 

£,-C. Bryan, general traffic manager for the Allis-Chalmers 
Manufacturing Company, Milwaukee, died April 7. 

“~The Milwaukee Road has anncunced the following appoint- 
ments: J. Cecil Paige, traveling freight and passenger agent, 
Seattle, Wash.; J. R. Ludwick, agent, Tacoma, Wash., succeed- 
ing Fred Alleman, who retired; Ernest Roman, traveling freight 
and passenger agent, Spokane, Wash., and Robert F. Leufquist, 
city freight and passenger agent, Portland, Ore. 

D. W. Kyle has been appointed first aid instructor and in- 
spector, Atlantic region, Canadian National Railways, at Monc- 
ton, New Brunswick, and John W. McIntyre has been named 
agricultural agent, at Moncton. 

The Preston Trucking Company has announced the follow- 
ing appointments: W. P. Mayer, vice-president, traffic, at Bal- 
timore; J. Sloan Spamer, general traffic manager, Baltimore; 
Rudolph R. Bregman, traffic manager, Philadelphia, and 
Howard J. Tramberg, traffic manager, New York. 

R. H. Crozier has retired as general passenger agent at 
Portland, Ore., for the Spokane, Portland and Seattle Railway, 
after serving with the company for 31 years. R. W. Pickard 
has been appointed general freight and passenger agent, J. C. 
Moore has been named assistant general freight agent, and G. 
L. Williams has been named assistant general passenger agent, 
all at Portland. 

H. S. Smith has been appointed district freight representa- 
tive for the Baltimore and Ohio at Jacksonville, Fla. 

Edward S. Kramer has been named president of Kramer 
Brothers Freight Lines, Inc., at Detroit. His father, Steve S. 
Kramer, held the position until his death recently. 

John A. Hermann, B. D., will be the guest speaker at the 
annual dinner of the Christian Transportation Fellowship at 
Eitel’s Dining Room, North Western Terminal, Chicago, 
April 17. 

_ William L. Timbers has been named manager of surface 
lines transport relations for the United Air Lines at Chicago. 

H. C. Forgy has been appointed manager of mail, baggage 
and express traffic for the Union Pacific at Omaha. 

William T. Friborg has been appointed chief clerk to gen- 
eral agent at Stockton, Calif., for the Western Pacific. 


The Michigan Traffic Club Golf Association has set the 
following dates for its three tournaments this year: June 3 at 
the Meadowbrook Country Club, Detroit; July 22 at the Coun- 
try Club of Lansing, and August 26 at the Oakland Hills 
Country Club, Birmingham. 

Charles J. Hafnér has been appointed traffic manager for 
the Bloomington, IIll., Association of Commerce. 

Friends and business associates of O. R. Gurney, traffic 
manager, Kingan and Company, Indianapolis, gave a luncheon 
in his honor at the Columbia Club, April 8, following the an- 
nouncement of his retirement from active service April 12. 
Mr. Gurney expects to spend a year to recuperate from the 
effects of an illness. 

W. C. Mellender has been appointed general traffic man- 
ager for Lett and Company, motor haulers, at Indianapolis. © 










ROCK ISLAND PASSENGER EQUIPMENT 
The Chicago, Rock Island and Pacific has received per- 
mission in federal court at Chicago to purchase additional roll- 
ing stock to supplement present streamlined passenger train 
services. In an order signed April 7, Judge M. L. Igoe author- 
ized the company to purchase five streamlined coaches for 
$350,000; three 2,000-horse power diesel locomotives for 


$525,000; two light weight streamlined diners for $180,000, and 
two mail-baggage cars for $120,000. The company proposes 
to finance the $1,175,000 purchase by conditional sale agree- 


ments and a cash payment of 20 per cent. The diesel locomo- 
tives, officials of the company said, were needed to pull long 
trains on high speed runs. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 
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LOSS OF OR INJURY TO GOODS 


(District Court, W. D. Kentucky.) If insurance covering 
interstate shipment of cigarettes was issued in addition to motor 
carrier’s common law liability the consignee was entitled to 
judgment as a matter of law upon admission by the carrier of 
receipt o fthe shipment and failure to deliver it to consignee. 
Motor Carrier Act of 1935. Sec. 201 et seq., 49 U. S. C. A., Sec. 
301 et seq. 

Alleged agreement that insurance covering interstate ship- 
ment of cigarettes should be accepted in lieu of motor carrier’s 
common law liability was void as violative of the Motor Carrier 
Act of 1935, and hence, consignee could recover from carrier 
for failure to deliver the cigarettes to the consignee. Motor 
Carrier Act of 1935, Sec. 201 et seq., and Secs. 202, 219, 49 U. S. 
C. A., Sec. 301 et seq., and Secs. 302, 319. (Axton-Fisher To- 
bacco Co. vs. Ziffrin Truck Lines, 36 Fed. Supp. 777.) 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 
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REGULATION OF COMMON CARRIERS 


(District Court, E. D. Oklahoma.)—Domestic corporation 
is a “resident” of district wherein principal place is located, 
and federal District Court for another district of same state 
would have no jurisdiction in action against corporation where 
process was not served in district of suit unless service of 
process issued out of one district into another district was 
authorized by statute. Jud. Code Sec. 51, 28 U. S. C. A. Sec. 112. 

Congress may provide for the bringing of a suit within 
any district of the United States and authorize service of civil 
process of District Court in any other district. 

Under provision of Motor Carrier Act with respect to juris- 
diction of District Court to restrain violation thereof and en- 
force orders, the venue of suit against motor carriers engaged 
in interstate commerce to restrain violation of the act may 
properly be laid in the federal District Court for any district 
where such motor carrier operates, and such court would have 
jurisdiction of the subject matter of the suit. Motor Carrier 
Act of 1935, Sec. 201 et seq., and Secs. 221 (c), 222 (b), 49 
U. S. C. A. Sec. 301 et seq., and Secs. 321 (c), 322 (b). 

The fact that venue of civil suit to restrain violation of 
Motor Carrier Act was properly placed in the federal District 
Court in which suit was commenced was not enough to confer 
jurisdiction unless court also had “jurisdiction in personam” 
of the defendant which would be obtained by voluntary appear- 
ance of defendant or by proper service of process at a place 
where officer serving process has authority so to do. Motor 
Carrier Act of 1935, Sec. 201 et seq., and Secs. 221 (c), 222 (b), 
49 U.S. C. A. Sec. 301 et seq., and Secs. 321 (c), 322 (b). 

The construction of a statute depends upon the language 
and intent of the particular statute. 

Provisions of Motor Carrier Act of 1935 providing for 
enforcement thereof and the issuance of process for that pur- 
pose authorized the sending of process out of a district through 
which the motor carrier, which was a resident of different 
district of same state, operated and in which suit was brought 
to be served upon either designated service agent of carrier or 
any agent of such carrier within the state. Jud. Code Sec. 51, 
28 U. S. C. A. Sec. 112; Motor Carrier Act of 1935, Sec. 201 
et seq. and Secs. 221 (c), 222 (b), 49 U. S. C. A. Sec. 301 et 
seq., and Secs. 321 (c), 322 (b). (Interstate Commerce Com- 
mission vs. A. W. Stickle & Co., 36 Fed. Supp. 782.) 


(District Court, E. D. Michigan, S. D.)—Railroad com- 
panies, engaged in transportation of automotive vehicles from 
certain city to destinations authorized by Interstate Commerce 
Commissions’ order granting motor carrier of such vehicles 
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certificate of public convenience and necessity, have such spe- 
cial and peculiar interest in enforcement of order as entitled 
them to maintain action to enjoin enforcement of and annul 
order. Motor Carrier Act 1935, Secs. 205 (h), 206 (a), 49 
U. S. C. A. Sees. 305 (h), 306 (a). 

The substantial character of business of applicant for cer- 
tificate of public convenience and necessity under statutory 
provision requiring Interstate Commerce Commission to issue 
such certificates to applicants in bona fide operation as common 
carriers by motor vehicles over routes within territory for 
which application is made on’and since’ June 1, 1935, without 
further proof that public convenience and necessity will be 
served by such operation, is for Commission to determine, 
subject to condition that operation must be bona fide. Motor 
Carrier Act 1935, Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). 

In railroad companies’ action to enjoin enforcement of 
Interstate Commerce Commission’s order, granting certificate 
of public convenience and necessity to motor carrier of auto- 
motive vehicles from certain city to all points in certain states, 
evidence held sufficient to support Commission’s finding that 
person granted certificate was engaged in bona fide operation 
as such carrier on and since June 1, 1935, in territory covered 
by certificate, except in one state wherein his operations were 
abandoned before such date. Motor Carrier Act 1935, Sec. 
206 (a), 49 U. S. C. A. Sec. 306 (a). 

It is general knowledge that in many industries distribu- 
tion points are determined for areas coextensive with state 
boundaries. 

Where one applying to Interstate Commerce Commission 
for certificate of convenience and necessity to continue as 
motor carrier of motor vehicles between certain city and all 
points in certain states made inquiries as to requirements of 
each of such states to secure such certificates for operation 
therein, receipts for taxes paid by him in some of such states 
were introduced, evidence showed that he held permits issued 
by two of them, and there was no evidence that inquiries were 
not pursued in good faith or that he was excluded from any 
state by local administrative authority, he was engaged in 
“bona fide operations,’’ so as to require Interstate Commerce 
Commission to issue certificate, though he failed to secure 
certificates from all of such states. Motor Carrier Act 1935, 
Sec. 206 (a), 49 U. S. C. A. Sec. 306 (a). (Alton R. Co. vs. 
United States, 36 Fed. Supp. 898). 





(District Court, W. D. Missouri, W. D.)—If evidentiary 
facts exist to support Interstate Commerce Commission’s con- 
clusions as basis for order affecting railroad grain rates, court 
is not concerned with correctness of Commission’s reasoning, 
with soundness of its conclusions or with any possible incon- 
sistencies with findings made in other proceedings before it. 
Hoch-Smith Resolution, 49 U. S. C. A. Sec. 55; Interstate Com- 
merce Act, Secs. 1 (5), 2, 3 (1), 15 (1), 49 U. S. C. A. Secs. 
1 &), 2, 341), 15 (). 

Yindings of Interstate Commerce Commission that use of 
transit balances less than proportional rates at primary rate- 
break grain markets tended to disorganize proportional rates, 
disorganized the general rate structures, made uncertain the 
basis of charge on outbound shipments, gave a preference to 
markets possessing both methods of transit, depressed the price 
of grain at primary markets and at country points and reduced 
revenues of carriers were “evidentiary facts” from which Com- 
mission could conclude that a change should be made denying 
primary markets the privilege of having dual methods of tran- 
sit. Hoch-Smith Resolution, 49 U. S. C. A. Sec. 55; Interstate 
Commerce Act, Secs. 1 (5), 2, 3 (1), 15 (1), 49 U. S. C. A. Secs. 
1 (5), 2, 31), 3 (1). 

The Interstate Commerce Commission may not equalize 
unequalized natural conditions in determining appropriate rail- 
road grain rates. Hoch-Smith Resolution, 49 U. S. C. A. Sec. 55; 
Interstate Commerce Act, Secs. 1 (5), 2, 3 (1), 15 (1), 49 
U.S. C. A. Secs. 1 (5), 2, 3 (1), 15 (1). 

While Interstate Commerce Commission may not give to 
a community, geographical location of which makes it natur- 
ally more accessible, the same advantages of accessibility to a 
given point which another community advantageously situated 
possesses, the Commission may adjust rates to meet “transpor- 
tation conditions” which may and should include conditions 
other than mere operating conditions. Interstate Commerce 
Act, Secs. 1 (5), 2, 3 (1), 15 (1), 49 U. S.C. A. Sees. 1 (5), 2, 
3 (i), 15 (1). 

As regards propriety of order of Interstate Commerce 
Commission denying primary grain markets, the privilege of 
having both the transit privilege under proportional rate and 
also under through rate with transit, a condition whereby a 
miller in one city would have a distinct advantage over a 
miller in another city in same state constituted a “‘transporta- 
tion condition” which the Commission is authorized to regulate. 
Hoch-Smith Resolution, 49 U. S. C. A. Sec. 55; Interstate Com- 
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merce Act, Secs. 1 (5), 2, 3 (1), 15 (1), 49 U. S. C. A. Sees, 
1 (5), 2, 3 (1), 15 (1). 

As regards propriety of order of Interstate Commerce 
Commission denying primary grain markets, the privilege of 
having both the transit privilege under proportional rate and 
also under through rate with transit, the loss of revenue to 
railroads, resulting from existing conditions, the disorganiza- 
tion of existing proportional rate and effect on grain prices 
were “transportation conditions” which Commission is author. 
ized to regulate. Hoch-Smith Resolution, 49 U. S. C. A. Sec. 55; 
Interstate Commerce Act, Secs. 1 (5), 2, 3 -€1), 15 (1), 49 
U. S. C. A. Secs. 1 (5), 2, 3 (1), 15 (1). 

Facts found by Interstate Commerce Commission that use 
of transit balances less than proportional rates at primary 
grain rate-break markets tended to disorganize proportional 
rates, disorganize the general rates structures, made uncertain 
the basis of charge on outbound shipments, gave a preference 
to markets possessing both methods of transit, depressed the 
price of grain at primary markets and at country points and 
reduced revenues of carriers constituted proper foundation for 
order denying primary grain markets the privilege of having 
both the transit privilege under proportional rate and also 
under through rate with transit, as against contention that 
advantages which such markets had from dual methods of 
transit sprang from geographical location and other natural 
conditions existing at those markets. Hoch-Smith Resolution, 
49 U. S. C. A. Sec. 55; Interstate Commerce Act, Secs. 1 (5), 
2,3 (1), 15 (1), 49 U. S. C. A. Secs. 1 (5), 2, 3 (1), 15 (1). 

Unless the alleged discrimination resulting from Interstate 
Commerce Commission’s order affecting railroad grain rates 
be undue, unjust, unfair or unreasonable, courts may not inter- 
fere. Hoch-Smith Resolution, 49 U. S. C. A. Sec. 55; Interstate 
Commerce Act, Secs. 1 (5), 2, 3 (1), 15 (1), 49 U. S. C. A. Sees. 
1 (5), 2, 3 (1), 15 (1). 

The Interstate Commerce Commission’s conclusion that 
result of order affecting railroad grain rates is not unjust or 
unreasonably discriminatory, is binding upon the court unless 
Commission has proceeded upon erroneous legal principles or 
the order is so patently arbitrary that it may not be sustained 
on any rational theory. Hoch-Smith Resolution, 49 U. S. C. A. 
Sec. 55; Interstate Commerce Act, Secs. 1 (5), 2, 3 (1), 15 (1), 
49 U.S. C. A. Secs. 1 (5), 2, 3 (1), 15 (1). 

An order of the Interstate Commerce Commission denying 
primary grain markets the privilege of having both the transit 
privilege under the “proportional rate” or “rate-break combina- 
tion” as it is frequently designated, which is the average of all 
transit balances from a primary market to a final destination 
point, and also under the “through rate with transit” or “tran- 
sit,” as it is frequently designated, is not unreasonable, unfair, 
unjust and discriminatory. Hoch-Smith Resolution, 49 U. S. 
C. A. Sec. 55; Interstate Commerce Act, Secs. 1 (5), 2, 3 (1), 
15 (1), 49 U. S. C. A. Secs. 1 (5), 2, 3 (1), 15 (1). 

“Transit” permits of the drawing of grain into the transit 
point, and of the later outbound shipment of an equivalent 
tonnage of that kind of grain or its products, on the basis of 
the 1-factor through rate from the origin of the grain to the 
final transit destination. The local rate on the inbound ship- 
ment to transit point is first paid, and freight bill covering that 
shipment is recorded with transit bureau, as evidence of inten- 
tion of further transportation of the inbound grain or its 
equivalent in tonnage or its products. When the outbound ship- 
ment is tendered, the inbound freight bill is surrendered as 
authority for the charging on the outbound shipment of the 
difference between the inbound local rate and the 1-factor 
through rate from the origin of the grain to the final destina- 
tion. (Board of Trade of Kansas City vs. United States, 36 
Fed. Supp. 865.) 


NEW COMPLAINTS FILED 
No. 28640, Leskawa Lumber Co., Scranton, Pa., vs. Luckenbach Steam- 
ship Co., Inc. 

Alleges refusal, in the past and future, of allocating steamer 
space for the carriage of lumber from the Columbia River district, 
Seattle Harbor or Gray’s Harbor, Wash., to Philadelphia, Pa., in 
violation of section 3, the undue preference alleged being for com- 
plainant’s competitors. 

. 28642, Ferro Enamel Corporation, Cleveland, O., vs. Pennsylvania 
et al. 

Rates and charges, zircon sand (used in the manufacture of 
enamel), Atlantic seaboard ports, principally New York and Phila- 
delphia, to Cleveland, O., in violation of sections 1 and 3, the 
undue preference alleged being for Detroit, Mich., and Pittsburgh, 
Pa., and for certain ores. Asks reasonable rates and reparation. 
(Ferro Enamel Corporation, 4150 E. 56th St., Cleveland, O.) 


. 28641, sugar from the New Orleans district to northern river points. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges, including minimum rates 
and charges, etc., on sugar, over all-water routes, from the New 
Orleans district to river ports in Illinois, Indiana, Iowa, Kentucky, 
Tennessee, Missouri, Minnesota, Wisconsin, and Ohio, 
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PEORIA GATEWAY — ALWAYS OPEN 


LOTS OF ADVANTAGES — 


a” 


All that is necessary is rout- 

ing via "P. & P. U. Ry. and Peoria, 

Illinois." Follow that consistently 

and it will help open new markets for 

you, get your goods to customers in the 
shortest possible time, and safely. 


Those 160 miles of P. & P. U. Ry.'s trackage at 
Peoria are the connecting link between fourteen 
trunk line railroads which serve thirty-one of the 
states. Naturally, that makes it possible to ship 
with only a few railroads participating. Time is 
saved by cutting the number of interchanges and 
by speed in interchange by P. & P. U. Ry. at 
Peoria. 


All in all, there is much to be gained by shipping via P. & 
P. U. Ry. at Peoria, E. F. Stock, Traffic Manager. 


PEORIA AND PEKIN 


UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 


SWITCHING SERVICE BETWEEN 
Peorla & Pekin Union Ry.; Chicago, Rock Island & Pacifie Ry.; Chic: & North 
Western Ry.; Chicago & lilinois Midland; Iilinols Terminal Railroad Co.; Inland 
Waterways Corp.; Minneapeils & St. Louls R. R.; Alton Rallroad; Atchison, 


Topeka & Santa Fe Ry.; Illinois Central R. R.; Pennsylvania Railroad; Peorla 

Terminal R. R.; Chieago, Burlingten & Quincy Railroad; New York, Chicago 

& St. Louls Railroad; Cleveland, Cincinnati, Chieago & St. Louls Ry. (Peorla 
& Eastern); Toledo, Peorla & Western R. R. 





PORT OF 
LOS ANGELES 


THE GATEWAY FOR 
CITRUS FRUITS 


Great floating refrigerators 
deliver them, as golden and 
fresh as when they came from 
the trees...to Canada...South 
America...the East Coast of 
the United States and to 
ports across the Pacific. 


LOS ANGELES HARBOR IS INDEED 
THE GATEWAY OF THE WORLD 
FOR CITRUS FRUITS 


A Municipal Enterprise Devoted to Public Service 


BOARD OF HARBOR COMMISSIONERS 


LOS ANGELES, CALIFORNIA 
189 City Hall M. G. Rouse, Secretary 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work, 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Tariff Interpretation—Application of Rule 10 to Rate Factors 
of Alternative Provision 


lowa.—Question: Will you please give me your opinion 
with reference to the application of combination rate using 
carload rate as one factor and less than carload rate as the 
other factor? 

I have a shipment originating in Central Freight Associa- 
tion territory consisting of commodities taking different rates 
in carload lots. 

By referring to exceptions published by B. T. Jones in 
Tariff 130, I. C. C. 3399, Item 412 as amended provides for the 
application of the respective carload ratings on the various 
articles in mixed carloads. 

Would it be permissible to use the carload rate to the rate- 
breaking point, namely, the Mississippi River crossings, and 
then to use less than carload rate beyond? If this is permis- 
sible, it is possible to use rates in Section 2-A of Agent B. T. 
Jones’ Tariff 491-C, I. C. C. 3243, or would it be proper to use 
the local rates from rate-breaking point to destination as 
shown in Agent L. E. Kipp’s Tariff 230-A, I. C. C. A-2592? 

It is my opinion that in the application of rates as shown 
on page 695 of Jones’ Tariff 491-C that the rates shown therein 
cannot be used except for the purpose of constructing through 
rates and that these rates are proportional rates and cannot be 
used in connection with a carload rate factor. 

This same situation also exists on shipments originating or 
destined to points in Illinois Freight Association territory. 

I would like your opinion on arriving at a through rate 
on one commodity that takes a different minimum weight in 
Central Freight Association territory and Western Trunk Line 
territory. 

Can the rates in Section 2-A of Jones’ Tariff 491-A be used 
in connection with local rate beyond to construct a through 
rate where different minimum weights apply to the different 
rate factors? 

Answer: The rates published in Section 2-A of Agent Jones’ 
Tariff I. C. C. 3243 are parts of through rates and are to be 
used in connection with rates published in other tariffs lawfully 
on file with the Interstate Commerce Commission, only when 
through rates constructed by the use of the arbitraries pub- 
lished in Section 2-A in connection with rates published in other 
tariffs lawfully on file with the Interstate Commerce Com- 
mission result in lower through rates than the through rates 
published in Section 2. 

The rates in Section 2-A are arbitraries, being the factors 
west of the river crossings. 


If the mixed carload rate published in Item 412 of Agent 
Jones’ Tariff I. C. C. 3399 is to be used, a carload rate plus an 
L. C. L. arbitrary cannot be used, as Item 412 applies only to 
carload shipments. See, in this connection, our answer to Penn- 
sylvania, on page 351 of the February 8, 1941, Traffic World, 
under the caption “Tariff Interpretation—Application of Alter- 
native Provisions, Using Carload and L. C. L. Factors.” 

With respect to the last paragraph of your inquiry, it is 
our opinion that different minimums may be applied to the 
rate factors which are used in arriving at the through rate to 
apply under the provisions of Section 2-A of Agent Jones’ 
Tariff. 

Delivery to Motor Carrier 


South Dakota.—Question: I have a question I would like 
to have answered through your columns. 

A certain truck tariff specifies a rate on a 40,000 pound 
quantity of freight. One of the provisions is that the freight 
must be from one consignor, to one consignee, on one bill of 
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lading, and on one day. The question that I would like to have 
answered is what constitutes a day? Would the shipper be 
confined to delivery prior to midnight of the day on which he 
tendered, or would the trucking company have a period of 24 
hours after tender to start movement of the freight: It should 
be understood that due to limitations of size and weight, the 
40,000 pounds of freight cannot be handled in one truck. It 
requires sometimes as many as three trucks to handle 40,000 
pounds. Can you cite me to decisions of the Commission in 
which this question has been considered ? 

Answer: In Administrative Ruling No. 11, of the Bureau of 
Motor Carriers, in answer to the question whether in the event 
a carrier is offered a shipment of 10,000 pounds of an article, 
for which a commodity rate with a minmum weight of 10,000 
pounds is published, the carrier may transport 5,000 pounds on 
one day and the balance the next day, the answer was that this 
is permissible provided that the entire shipment is billed on a 
single bill of lading and is actually delivered to the carrier, or 
delivery of all thereof tendered, at one time. 


Reconsignment—Minimum Quantity for L. C. L. or Quantity 
Shipment 


Utah.—Question: Item 120, Union Pacific Tariff 6061-I, 
I. C. C. 4630, reads as follows: 


Freight shipped at 1. c. 1. or any quantity rating when forwarded 
in one car, from one station, on one day, by one shipper, on one 
bill of lading for delivery to one consignee at one destination will 
be diverted or reconsigned subject to the same rules and charges as 
applicable to carload freight provided the revenue paid thereon is 
not less than charged for the following minimum quantities: 

(a) All freight except as provided in paragraph (b) 24,000 lbs, 
or where car is fully loaded; 

(b) All perishable commodities for the movement of which, in 
less than carload quantities, refrigerator or ventilator cars will be 
furnished under current tariffs lawfully on file with the Interstate 
Commerce Commission, and are actually used, 15,000 lbs., except on 
Kansas intrastate traffic, 10,000 lbs. 


A shipment of scraper and parts was made from a point 
in California to Salt Lake City, Utah, diverted to Garfield, 
Utah. The bill of lading describes the shipment and shows it 
to be neither carload nor L. C. L., and the total actual weight 
is 19,515 pounds. Evidence submitted by the shipper indicates 
the shipment was delivered by their truck to the carrier’s 
freight depot for billing at the most advantageous rate and as 
is usual with such shipments, they (shipper) did not order a 
car but used a car 40 feet 10 inches in length already spotted 
under carrier’s crane, which car was furnished for this load at 
carrier’s convenience; furthermore that had a 36-foot car been 
furnished, due to the large size of the equipment, all available 
space would have been utilized and the railroad would have 
had difficulty loading any other freight therein. Theoretically, 
then, the car was fully loaded. 

Your attention is called to your answer to Minnesota on 
page 94 of the Traffic World of July 11, 1931, wherein you said, 
after quoting from the Commission’s decision in James Manv- 
facturing Co. vs. C. & N. W., 147 I. C. C. 271, and N. O. Nelson 
Mfg. Co. vs. Mo. Pac., 153 I. C. C. 272: 


It appeared that the separate articles could have been loaded 
into a 36 ft. car. To arrive at the minimum on a mixed shipment 
it was necessary to make ‘“‘theoretical shipments’’ and rate them ac- 
cordingly. The Commission assumed, and reasonably so, we think, 
that these theoretical shipments would have moved in cars of the 
size necessary to carry them, and not in cars of greater length. When 
comparing the less-carload charges with a theoretical carload ship- 
ment, under rule 15(1) therefore, we think we must assume that the 
shipment would have moved in the size of car necessary to carry it 
and not a greater, and there is nothing inequitable in this construc 
tion for either carrier or shipper. The car actually carrying the ship- 
ment has nothing to do with determining this charge. 


Would you say that paragraph (a) of the rule quoted above 
from Item 120, U. P. Tariff 6061-I, and the words “or where 
car is fully loaded” covered this case and exempts shipment 
from the penalty of 24,000 pounds minimum imposed when car 
is not fully loaded, entitling it to diversion privileges applicable 
to carload freight; or must it be assessed at 24,000 pounds 
minimum ? 

The rule is rather ambiguous but the words ‘or where car 
is fully loaded’”’ seem to indicate that actual weight and not 
24,000 pounds will apply where car is fully loaded. 

The railroad assessed 24,000 pounds minimum but the 
shipper contends the actual weight should apply subject to 
carload diversion charge of $6.93, because if a 36-foot car had 
been used it would have been fully loaded and there is nothing 
inequitable in the construction for either carrier or shipper 
that it must be assumed that the shipment would have moved 
in the size car necessary to carry it and not a greater, and that 
the car actually carrying this shipment has nothing to do with 
determining its charge. If this theoretical basis can be use 
in one case it can be used in another where the question at 
issue is whether a L. C. L. shipment should be entitled to cal- 
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Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


eaeenmmmmn ne -e-- snemn 


YOU 














@ Have you often wished you knew the real “low-down” — 
the authoritative facts—about getting a better job and 
bigger pay in transportation work? Then you will welcome 
our free copy of ‘“‘Opportunities in Traffic Management” 


. . . a comprehensive, 48-page, illustrated survey of this 
vital subject, and of how to win to $3,000—$5,000—$7,500 
and even higher-salaried executive jobs by the scientific 


this 


way of expert, sparetime training. It shows you how to get 
from where you are to where you want to be—in a field of 
more and bigger possibilities than ever! Hit-or-miss learning 
by slow “experience” while the years fly by, is replaced by 
specific, step-by-step instruction in every phase of traffic 
management that in the quickest time qualifies you for 
bigger-pay work. This is the direct route many have taken 
from clerkships and commonplace routine to managerships 
that only ability commands! Does such a future appeal to 
you? If so, write today for this booklet. There is no obliga- 
tion, and you will find it highly interesting. 


eLaSallee 


EXTENSION UNIVERSITY 


A Correspondence Institution 
Dept, 495-T CHICAGO, ILL. 





















STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th— West 27th Streets—llth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 





Regular and Dependable 
Service to 


HAVANA ° PANAMA ° JAMAICA 
COSTA RICA * HONDURAS 
COLOMBIA * GUATEMALA 

BRITISH HONDURAS 


UNITED FRUIT COMPANY 


Pie. 3, North River, New York 
321 St. Charles St., New Orleans 


Modern vessels approach Houston to load 


the Southwest commodities. 


This vessel will secure a full cargo at the 


busy wharves of Port Houston. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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load charges because the material would have loaded a 36-foot 
car full. Will you please give your opinion? 

Answer: We are unable to find a decision of the Commis- 
sion specifically in point. 

In our opinion, charges must be assessed on a minimum 
weight of 24,000 pounds, which is the minimum quantity which 
will be diverted, unless the amount loaded fills the car. 

In the cases to which you refer a theoretical division of 
the shipment into two carloads was required by the rule, which 
failed to state the minimum to be used, thereby requiring an 
interpretation of the rule which would give it a reasonable 
interpretation. In the instant case no such deficiency in the 
applicable tariff provision exists, and to apply the minimum 
provided for would not result in an unreasonable charge, con- 
sidering the purpose of the minimum requirement. 


Tariff interpretation—Transit—Routing 


Minnesota.—Question: We have noted some very inter- 
esting discussions in your questions and answers department 
regarding transit and would like to submit a problem on which 
we have been unable to obtain a satisfactory answer. 

A car of grain from point A moved to point B, there stored 
and later moved to point C, the local rate having been paid 
A to B and proportional rate B to C. The shipment was stored 
at point C and moved under transit to point D at the rate from 
original point A to point D via route E. 

Carriers claim that because the transit tariff which would 
nave applied at point B, if shipment had moved direct from 
point B to point D, does not apply via route E, transit will not 
a~vly at point C even though the transit tariff at point C 
covers with no restrictions as to storage at point B. 

We take the position that the transit tariff at point B is 
not involved as the shipment in question did not move under 
that tariff. Local rate from point A to B plus proportional 
rate B to C was paid and at no time was it necessary to refer 
to transit tariff covering a movement from B to D. 

Please give us your opinion in this matter and cite any 
cases which would cover a similar movement. 


Answer: In our opinion the principle of the decisions in 
Globe Grain & Milling Co. vs. Chicago, B. & Q. R. R. Co., 211 
I. C. C. 690; J. B. Hill Grain Co. vs. Atchison, T. & S. F. Ry. 
Co., 206 I. C. C. 265, and Smith & Scott Grain Co. vs. Atchison, 


T. & S. F. Ry. Co., 185 I. C. C. 381, 192 I. C. C. 593, are appli- 
cable in the present instance. 


The movement to B was part of the through transit move- 
ment and restrictions in the routing to destination under which 
transit was taken at B govern to the same extent that restric- 
tions in destinations under which transit was taken at St. Joseph 
on the shipment covered by the decisions in the above referred 
to cases were held to govern. The observance of the routing 
restrictions result in the inapplicability of the transit tariff at C. 

In the decision in J. B. Hill Grain Co. vs. Atchison, T. & S. 


F. Ry. Co., 206 I. C. C. 265, referred to above, the Commission 
said: 


Defendants contend that the issues herein are the same as those 
presented in Smith & Scott, Inc., vs. Atchison, T. & S. F. Ry. Co., 
185 I. C. C. 381, 192 I. C. C. 593, wherein the principal issue related 
to the applicability of rates on shipments of grain originated at 
Kansas, Nebraska and Colorado points in transcontinental groups F 
and G, stored at Missouri River points, thence reshipped, over the 
Rock Island and Southern Pacific to Southern Pacific Points in Cali- 
fornia, and there reconsigned to California destinations not on the 
Southern Pacific. In the report upon reconsideration the Commis- 
sion held that transit, resting upon the fiction that incoming and 
outgoing transportation services constitute a continuous shipment 
of the identical article from points of origin to final destination, is 
a local matter, determinable by an individual carrier and available 
only upon strict compliance with the conditions imposed in that 
carrier’s tariff; and that reconsignment to points beyond those to 
which transit at Missouri River points was limited constituted non- 
compliance with the Rock Island's tariff requirements and prevented 
complainants’ shipments therein from coming within the scope of 
the transit arrangements. It found that the local rates to the Mis- 
souri River points and the transcontinental rates beyond were ap- 
plicable. 

Complainant, misconceiving the different functions of rate and 
transit tariffs, repeats arguments found unsound in the case referred 
to. It argues that the transit tariff, by connecting the inbound and 
outbound movement, restores every element of a continuous move- 
ment and that such restoration cannot be limited to movements to 
particular destinations. It contends that ‘‘an attempt to control the 
routing of shipments by foreshortening the destinations or extending 
the destinations of the published rates in the rate tariff whereby for 
the same transit service rates and charges in widely varying amounts 
accrue to different shippers, depending, not upon the amount of serv- 
ice performed by the Rock Island, but upon the location of the shipper 


at points on its post connection’’ is both unlawful and manifestly 
unreasonable. 


Under the above statement of the Commission, it seems 
clear that the movement from B to C on a proportional rate 
was part of a through movement from original point of ship- 
ment in Nebraska to final destination. 
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April 14—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 66562, Subs. 247 and 248—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 
April 14—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 40428, Sub. 2—Cross Transportation, Inc., New York, certificate 
to extend operations. 


April 14—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
MC 1797, Sub. 2—Joliet Warehouse and Transfer Co., Joliet, Ill., cer. 
tificate to extend operations. 
MC 21571, Sub. 1—Scherer Freight Lines, Ottawa, IIl., certificate to 
extend operations. 


April 14—Chicago, IIl.—Sherman Hotel—Examiner Cheseldine: 
MC 70638, Sub. 1—Bolt Transfer Co., Cicero, Ill., certificate. 
April 14—Cleveland, O.—Hotel Cleveland—Examiner Borroughs: 
* MC 102576—J. A. Miller, Sugarcreek, O., permit. 
* MC 48268 Sub 3—Fischback Trucking Co., Akron, O., permit to ex- 
tend operations. 
April 14—Denver, Colo.—Public Utilities—Examiner Parker: 


MC 23028—Columbine Transportation Co., Denver, Colo., certificate 
or permit. 


April 14—Dubuque, la.—U. S. Court—Jt. Bd. 111: 
MC 101642—D. H. Speth, Belmont, Wis., certificate. 
MC 101643—C. C. Stevenson, Boscobel, Wis., certificate. 
April 14—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 44790, Sub. 4—C. Maughn, Moorhead, Minn., certificate to extend 
operations. 
April 14—Jackson, Miss.—New Heidelberg Hotel—Jt. Bds. 110 and 229 
MC 86779, Sub. 2—Ill. Cent. R. R. Co., Chicago. 
MC 101491—Y. & M. V. R. R. Co., Chicago. 
April 14—Jamestown, N. Y.—Samuels Hotel—Examiner Benny: 
MC 79660, Sub. 2—G. H. Ekberg, Jamestown, certificate to extend 
operations. 
April 14—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 19114, Sub. 1—M. K. & C. Truck Line, Kansas City, Mo. 
April 14—Lubbock, Tex.—Lubbock Hotel—Jt. Bd. 33: 
MC 101522—R. A. Standefer, Clovis, N. M., certificate. 
MC 102196—E. Carman, Grand Falls, Tex., certificate. 
April 14—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 49201—Pacific Coast Forwarding Co., Portland, Ore., license. 
MC 93356, Sub. 1—M. L. Dow, Eugene, Ore., certificate to extend 
operations. 
April 14—Washington, D. C.—Examiner Bernhard: 
* Finance 10813—L. & N. W. reorganization. 
April 15—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 68883, Sub. 2—Valletta Motor Trucking Co., Endicott, N. Y., 
certificate to extend operations. 
April 15—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 52516—Shephard Warehouses, Inc., New York, N. Y., permit. 
April 15—Chicago, I!l.—Sherman Hotel—Jt. Bd. 21: 
MC 65157, Sub. 1—Revere Motor Service, Chicago, IIl., certificate to 
extend operations. 
MC 101667—J. W. Neal, Champaign, IIl., permit. 
April 15—Cleveland, O.—Hotel Cleveland—Examiner Burroughs: 
MC 808, Sub. 1—Anchor Motor Freight, Inc., of Mich., Flint, Mich., 
permit to extend operations. 
April 15—Concord, N. H.—Public Service Comm.—Jt. Bds. 186 and 114: 
MC 66562, Subs. 244 and 273—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 
MC 66562, Sub. 209—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
April 15—Denver, Colo.—Public Utilities—Jt. Bd. 50: 
MC 15563, Sub. 1—M. B. Kelley, Slater, Colo., certificate to extend 
operations. 
MC 89056, Sub. 2—Frank C. Klein & Co., Denver, Colo., certificate 
to extend operations. 
April 15—Dubuque, la.—U. S. Court—Jt. Bd. 111: 
MC 101644—E. Tuffley, Boscobel, Wis., certificate. 
MC 101645—J. Whitford, Cobb, Wis., certificate. 
April 15—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 3712, Sub. 2—Shafer Transport, Oakes, N. D., certificate to extend 
operations. 
MC 101735—E. Erickson, Litchville, N. D., certificate. 
April 15—Lubbock, Tex.—Lubbock Hotel—Jt. Bd. 33: 
MC 102048—Armstrong Warehouse & Transfer Co., Inc., of Lubbock, 
Lubbock, Tex., certificate. 
April 15—Lubbock, Tex.—Lubbock Hotel—Jt. Bd. 16: 
MC 102048, Sub. 1—Armstrong Warehouse & Transfer Co., Inc., o 
Lubbock, Lubbock, Tex., certificate to extend operations. 
som 1 -Portiont, Ore.—Multnomah Hotel—Examiner Proudley ané 
t. Bd. 45: 
MC 16968, Sub. 1—Horning Transfer, Toledo, Ore.,-certificate to e* 
tend operations. 
MC 59493, Sub. 3—Silver Eagle Co., Portland. 
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April 15—Washington, D. C.—Examiner Vinskey: 
MC 102254—F. P. Alexander, Keymar, Md., permit. 
April 15—Washington, D. C.—Examiner Curtis: 
1. & S. M-1430—Manufactured tobacco in the south. 
|. & S. 4863—Manufactured tobacco in the south. 


April 16—Akron, O.—Mayflower Hotel—Jt. Bd. 330: 
MC 38951, Sub. 1—Oyler Bros., Canton, O., certificate to extend 
operations. 


April 16—Atlanta, Ga.—Atlanta Biltmore Hotel—Commissioner Patter- 

son and Examiner Mattingly: 

28496—Proportional rates of common carriers and minimum charges 
of contract carriers, 

1. & S. M-1083 and Sups. 1 to 5 incl.—Contract charges on forwarder 
shipments. 

|. & S. M-1084 and Sups. 1 to 21 incl.—Proportional rates on various 
commodities. 

1. & S. M-1494—Dairy products from, to and within Ia. and Neb. 

MC C-111—Mobile, Ala., proportional rates. 

1. & S. 4774—Proportional L. C. L. rates in Miss. and Tenn. 

|. & S. 4784—Proportional L. C. L. rates in Fla. 

1. & S. 4793—Proportional L. C. L. rates in southwest. 


April 16—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 21222—Miller’s Express, New Berlin, N. Y., certificate or permit. 
MC 35444—L, A. Nobles, Ithaca, N. Y., certificate or permit. 


April 16—Boston, Mass.—Hotel Manger—Examiner Kassel: 
Ex Parte MC 22—New England motor carrier rates. 


April 16—Brooklyn, N. Y.—Hotel St. George—Examiner Walsh: 
Finance 10008—St. L.-S. F. reorganization. 


April 16—Brooklyn—Hotel St. George—Examiner Hanrahan: 
mc 1091—Garford Trucking, Inc., South River, N. J. 


April 16—Brooklyn, N. Y.—St. George Hotel—Examiner Luce: 
MC 42093—Acme Moving & Express Co., New York, N. Y., certificate 
or permit. 


April 16—Chicago, II1.—Sherman Hotel—Jt. Bd. 21: 
MC 96172—Chicago Motor Service, Chicago. 
MC 101343—Ogden Express, Chicago. 
MC 96221—Harris Motor Express, Chicago, certificate. 
April 16—Denver, Colo.—Public Utilities—Jt. Bds. 56 and 198: 
MC 102426—V. H. Fette, Wray, Colo., certificate. 
MC 9895, Sub. 7—R. B. Wilson, Denver, Colo., certificate to extend 
operations. 


April 16—Dubuque, la.—U. S. Court—Jt. Bd. 111: 
MC 101646—I. Withrow, Platteville, Wis., certificate. 
MC 102049—G. A. Eng, Blue River, Wis., certificate. 


April 16—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 62809, Sub. 2—L. G. Prody, Kent, Minn., certificate to extend 
operations. 
MC 96326—Paul Kreier Transfer, Fargo, N. D., certificate. 


April 16—Jackson, Miss.—New Heidelberg Hotel—Jt. Bd. 109: 
MC 102220—North Street Warehouse and Forwarding Co., Greenville, 
Miss., permit. 


April 16—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
|. & S. M-1416—Activated carbon, etc., Texas to Kansas City. 
1. & S. M-1419—Various commodities, Texas to central territory. 


April 146—Lubbock, Tex.—Lubbock Hotel—Jt. Bds. 210 and 77: 
MC 96355—A. E. Britt, Lamesa, Tex., certificate. 
MC 102200—Levelland Truck Lines, Lubbock, certificate. 


April 1446—Montpelier, Vt.—U. S. Court—Jt. Bd. 116: 
MC 66562, Sub. 246—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 


April 16—Montpelier, Vt.—U. S. Court—Examiner Messer: 
MC 66562, Sub. 211—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
April 16—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 1511, Sub. 37—Greyhound Lines, San Francisco, Calif., certificate 
to extend operations. 
MC 66562, Sub. 203—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
April 16—Washington, D. C.—Argument: 
Ex Parte 104, Part 7—Practices of carriers affecting operating rev- 
enues and expenses, packing sheds and facilities (Tex. and La.) 
April 16—Washington, D. C.—Examiner Gray: 
28622—Intercoastal rate structure. 


April 16—Wilmington, Del—U. S. Court—Examiner Dunn: 
MC 16651, Sub. 1—Sprecher Bros., Lebanon, Pa., certificate to extend 
operations. 
MC 102035—Ernest Zuber, New Castle, Del., permit. 


April 17—Akron, O.—Mayflower Hotel—Jt. Bd. 117: 
MC 96364—Stark Transit, Inc., Canton, O., certificate. 


April 17—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 130: 
MC 102170—H. Bland, Metter, Ga., certificate. 
MC 36220, Sub. 1—D. L. Foss, Pulaski, Ga., certificate. 
MC 88225, Sub. 2—R. R. Reagin, Atlanta, permit to extend operations. 


April 17—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 101409—A. Webster, Homer, N. Y., permit. 
MC 102249—Neville & Neville, Binghamton, N. Y., certificate. 


April 17—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 96021—Edward and Thomas Stelmaszek, Sayerville, N. J., cer- 
tificate, 
MC 101618—S. W. Osborne, Monsey, N. Y., certificate. 
April 17—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 
MC 101437—Ace Cartage Co., Inc., Chicago, certificate. 
MC 101530—Bullock Motor Service, Chicago, certificate. 


963 


April 17—Denver, Colo.—Public Utilities—Jt. Bd. 126: 
MC 33641, Sub. 4—Interstate Motor Lines, Inc., Denver, Colo., cer- 
tificate to extend operations. 
MC 52709, Sub. 5—Ringsby Truck Lines, 
tificate to extend operations. 


April 17—Dubuque, ta.—U. S. Court—Jt. Bd. 54 and Examiner Price: 
MC 102111—V. F. Radloff, Viola, Wis., certificate. 


April 17—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 96334—A. Petry, Ada, Minn., certificate. 
MC 101565—Gordon’s Parcel and Transfer Co., South Fargo, N. D., 
certificate. 


April 17—Jackson, Miss.—New HeMelberg Hotel—Jt. Bd. 97: 
MC 66562, Sub. 194—Railway Express Agency, Inc., New York, cer- 
tificate to extend operations. 


April 17—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
1. & S. M-1504—Books, magazines, stoves in central, western and 
southwestern territories. 
1. & S. M-1461—Shoddy lining, between southern Missouri and south- 
west. 


April 17—Lubbock, Tex.—Lubbock Hotel—Jt. Bd. 77: 
MC 89541, Sub. 3—Dalby, Fadell & Sanders, Lubbock, certificate to 
extend operations. 


April 17—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 16766—Rose City Transfer Co., Portland. 
MC 102109—O. R. Brannin, White Salmon, Wash., certificate. 


April 17—Washington, D. C.—Examiner Vinskey: 
MC 101935—H. A. Jackson, Washington, D. C., certificate. 
April 17—Wilmington, Del—U. S. Court—Examiner Dunn and Jt. Bd. 
40: 
MC 102115—G. C. Reihm, Middletown, Del., permit. 
MC 101807—E. E. Losten, Elkton, Md., certificate. 


April 18—Akron, O.—Mayflower Hotel—Examiner Borroughs: 
MC 39132, Sub. 1—Reid Bros. Express, Inc., Akron, O., permit to 
extend operations. 


April 18—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 95324—R. Poley, White Sulphur Springs, N. Y., certificate. 
MC 96317—J. Rosa, Delhi, N. Y., certificate. 


April 18—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 43267—Mohawk Coach Lines, Inc., New York, N. Y. 
April 18—Chicago, IIl.—Sherman Hotel—Jt. Bd. 72 and 21: 
MC 30504, Sub. 1—Tucker Freight Lines, Inc., South Bend, Ind., cer- 
tificate to extend operations. 
MC 101458—Landini Motor Service, Chicago, certificate. 


April 18—Denver, Colo.—Public Utilities—Jt. Bd. 214: 
MC 100749, Sub. 3—Nelson Bros., Inc., Colorado Springs, Colo., cer- 
tificate to extend operations. 


April 18—Denver, Colo.—Public Utilities—Jt. Bd. 50: 
MC 100749, Sub. 4—Nelson Bros., Inc., Colorado Springs, Colo., cer- 
tificate to extend operations. 


April 18—Dover, Del.—Federal Bldg.—Examiner Dunn: 
MC 96331—A. Ayers, Centerville, Md., certificate. 
MC 83744, Sub. 1—H. H. Senger, Smyrna, Del., permit to extend 
operations. 


April 18—Dubuque, la.—U. S. Court—Jt. Bd. 149: 
MC 101544—W. B. Foecking Coal, Ice & Transfer, Galena, IIl., cer- 
tificate. 


April 18—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 101760—Miller and Matson, Fosston, Minn., certificate. 
MC 101777—C. M. Heuters, Rochert, Minn., certificate. 


April 18—Kansas City, Mo.—Pickwick Hotel—Examiner Dawson: 
|. & S. M-1508—Dog food, Oklahoma City to Tex. and Ark. points. 
April 18—Jackson, Miss.—Walthall Hotel—Jt. Bd. 97: 
MC 66562, Subs. 261 and 262—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 


April 18—Lubbock, Tex.—Lubbock Hotel—Examiner Hand: 
MC 1954, Sub. 3—Lubbock Transfer & Storage Co., Lubbock, certifi- 
cate to extend operations. 


April 18—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 18258, Sub. 1—Burright Motor Truck, Portland. 


April 18—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 102522—Lincoln Beach Auto Freight, Portland, Ore., certificate. 


April 19—Akron, O.—Mayflower Hotel—Examiner Borroughs: 
MC 63570, Sub. 1—Sebring Trucking Co., Sebring, O., permit to ex- 
tend operations. 


April 19—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 102183—E. M. Hendrick, Endicott, N. Y., certificate. 


April 19—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 84479—Clausen’s Motor Service, Dumont, N. J. 


April 19—Brooklyn, N. Y.—Hotel St. George—Examiner Kassel: 
* Ex Parte MC 22—New England motor carrier rates. 
April 19—Chicago, IIl.—Sherman Hotel—Examiner Cheseldine: 
1. & S. M-1503—McClosky & Shaffer split delivery charge. 
April 19—Denver, Colo.—Public Utilities—Jt. Bd. 126: 
MC 89096, Sub. 1—O. Schultz, Dodge City, Kan., permit to extend 
operations. 
April 19—Dover, Del.—Federal Bldg.—Examiner Dunn: 
MC 2607—L. F. Berry, Easton, Md. 
April 19—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 101778—W. Johnson, Stephen, Minn., certificate. 
April 19—Jackson, Miss.—Wallthall Hotel—Jt.Bd. 97: 
MC 29957, Sub. 22—Tri-State Transit Co. of La., Inc., Shreveport, La., 
certificate to extend operations. 
MC 50655, Sub. 8—Gulf Transport Co., 
extend operations. 


Inc., Denver, Colo., cer- 
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April 21—Akron, O.—Mayflower Hotel—Examiner Borroughs: 
MC 10955, Sub. 1—Renner Motor Lines, Barberton, O., certificate to 
extend operations. 
MC 10955—Renner Motor Lines, Barberton, O. 


April 21—Amarillo, Tex.—Capitol Hotel—Examiner Hand: 
MC 813, Sub. 2—McKnight Transfer, Livery and Sales Co., Amarillo, 
Tex., certificate to extend operations. 
MC 7562, Sub. 1—Pampa Transfer & Storage Co., Pampa, Tex., cer- 
tificate to extend operations. 


April 21—Binghamton, N. Y.—U. S. Court—Examiner Benny: 
MC 87852, Sub. 1—James D. Brown Transfer, Johnson City, N. Y., 
certificate to extend operations. 
MC 102351—Terminal Transportation Service, Binghamton, certificate. 


April 21—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 

MC 78565, Sub. 1—I. E. Wilcox, Roscoe, N. Y., certificate to extend 
operations, 
April 21—Chicago, 
Cheseldine: 
MC 93132, Sub. 1—Dixon Rapid Transit, Dixon, Ill., permit. 

April 21—Denver, Colo.—Public Utilities—Jt. Bd. 126: 
MC 4315, Sub. 1—T. & M. Transportation Co., Denver, Colo., 
tificate to extend operations. 


April 21—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 101805—E. Christen, Menahga, Minn., certificate. 
MC 101831—S. Bagne, Gary, Minn., certificate. 
April 21—Jackson, Miss.—New Heidelberg Hotel—Examiner Bradford: 
* MC 9126, Sub. 1 EX—S. E. Gully, Lauderdale, Miss., certificate of 
exemption. 
April 21—Kansas City, Mo.—Hotel Pickwick—Examiner Clifford: 
* MC F-1480—Wheelock Bros., Inc., purchase, Campbell and Speers 
Freight Forwarding Co., Inc. 
* MC F-1484—H. Jones, purchase, Campbell and Speers Freight For- 
warding Co., Inc. 
* MC F-1485—B. Cain, purchase, Campbell 
warding Co., Inc. 
April 21—Medford, Ore.—County Court—Jt. Bd. 11: 
MC 100908, Sub. 2—Transcontinental Contract Carriers, 
cisco, Calif., certificate to extend operations. 


April 21—Salisbury, Md.—Federal Bldg.—Examiner Dunn: 
MC 1336, Sub. 1—H. H. Hulliger, Bridgeville, Del., certificate to ex- 
tend operations. 


April 21—San Francisco, Calif—Empire Hotel—Jt. Bd. 75: 
MC 1651, Sub. 5—Railway Express Agency, Inc., of Calif., San Fran- 
cisco, certificate to extend operations. 
April 21—Washington, D. C.—Examiner Jewell: 
Finance 13170—F. E. C. reorganization. 


April 22—Amarillo, Tex.—Capitol Hotel—Jt. Bds. 33 and 77: 
MC 637, Sub. 1—J. J. Harrington, Phillips,’ Tex., certificate to ex- 
tend operations. 
MC 101985—E. L. Beakley, Borger, Tex., certificate. 
April 22—Binghamton, N. Y.—U. S. Court—Examiner Benny: 
MC 17041, Sub. 1—Clifford’s Motor Truck Service, Elmira, N. Y., cer- 
tificate. 
MC 50725, Sub. 2—A. M. Smith, Binghamton, permit to extend opera- 
tions. 
April 22—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 43046—Beach Transportation Co., New York, N. Y. 
April 22—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
* MC 8126, Sub. 2—D. S. Hall, Fayetteville, N. C. 
April 22—Chicago, Ill.—Hotel Sherman—Commissioner Rogers: 
MC 63495—Brown Motor Freight Lines, Inc., Kalamazoo, Mich. 
April 22—Chicago, !I1.—Sherman Hotel—Jt. Bd. 13 and Examiner 
Cheseldine: 
MC 60649, Sub. 1—Parkway Transfer, Elgin, Ill., certificate to extend 
operations. 
MC 102088—Victor Fireproof Warehouse, Chicago, certificate. 
April 22—Chicago, I11.—Sherman Hotel—Jt. Bd. 13: 
* MC 82330, Sub. 1—Austin Truck Service, Zion, Ill., certificate to ex- 
tend operations. 


iii.—Sherman Hotel—Jt. Bd. 135 and Examiner 
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means increased Mileage ‘‘returns!’’ 


Request our Monthly Car Parts Stock Lists. 
(We buy, too! Have you something for sale?) 


IRON & STEEL PRODUCTS, INC. 
36 years’ experience. 

13450 S. Brainard Ave., Chicago, Illinois 

“ANYTHING containing IRON or STEEL” 


LOCOMOTIVES? 


= 
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TRAFFIC WORLD 


April 22—Denver, Colo.—Public Utilities—Jt. Bd. 126: 
MC 68577, Sub. 2—Gilpin County Bus & Freight Line, Blackhawk, 
Colo., certificate to extend operations. 
April 22—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 101849—Ledeboer and De Jong, Moorhead, Minn., certificate, 
MC 101845—M. D. Johnson, Pelican Rapids, Minn., certificate. 


MILWAUKEE REORGANIZATION 

The federal circuit court of appeals at Chicago has granted 
attorneys for the Chicago, Milwaukee, St. Paul and Pacific a 
stay order preventing the Commission from holding a vote 
among creditors on acception or rejection of the reorganization 
plan until appeals from the district court decision, which ap. 
proved the plan, have been decided. Attorneys for the Com. 
mission and the bondholders had asked the court to hold a 
hearing on their petition to allow the vote to be held. The 
appeals court will not decide on the appeal until the October 
session. 


NEW ACME CARTON STITCHERS 


The Acme Steel Company, Chicago, has placed on the mar. 
ket a new line of straight-arm, bottom and combination stitch- 
ing machines. The machines, named Silverstitchers, have a 
single pedal control which reduces manual effort 50 per cent, 
the company says. The machines stitch either the sides and 
ends of folding cartons, beverage cases, etc., or the bottoms 
of fibre and corrugated containers, slotted cartons and col. 
lapsible boxes, or both, depending on whether the straight arm, 
bottom or combination type is used. 





SANTA FE BUYS NEW ROLLING STOCK 

Edward J. Engel, president, Santa Fe Railway, has an- 
nounced that his company has bought 1,700 new freight cars, 
22 passenger train cars, and a 5,400 horsepower diesel freight 
locomotive, and that the company will build 50 steel cabooses 
in its shops. The diesel locomotive will be the fifth of its size 
ordered by the company. Two of the giant locomotives are 
now being used in transcontinental freight service. The order 
for freight cars includes 1,500 50-ton box cars and 200 50-ton 
mill type gondola cars. The passenger train order includes 2 
diners, 1 lunch-counter diner, 5 mail-baggage cars, and 14 
storage mail cars. 


FOR SALE—Lusts Digests, Vols. 1 through 10, Trunk Line tariffs 
61 through 72, C. F. A. and other agency tariffs. $75.00 for lot, good 
condition. R. T. Kauffman, 1520 Berryhill St., Harrisburg, Pa. 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 
——__—— 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 


HENRY J. SAUNDERS 


Consulting Engineer, Statistical and 
Acceunting Analyst 
Studies ef Operating Costs and Traffic 


644 Transportation Bldg. 
WASHINGTON, D. C. 


Your TA R | FFS At Your 


FINGER-TIPS! 


WHEN You Use 


AU TOMATIC 


TARIFF FILES OR DESKS 


THE EXCLUSIVE 
EXPANDING AND 
COMPRESSING 
DRAWER GIVES a 9- 
inch ““V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed. 


Write for complete information 
AUTOMATIC FILE & INDEX CO. 
629 West Washington Blvd., Dept. A-74, Chicago, Illinois 


Statistical 
and 
Cost 

Analyses 
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